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e:: ·"'f),2 ~ ~.~.:~ ',* Decision No. ___ _ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFO~~IA 

In the Matter of the Application of 

JOHN R. vaSE end FLORENCE C. WISE, 
his wife, doing 'business c.s Tuolu::me 
Telephone Exchange, ~ individual 
proprietorship, and 

~roOLUMNE TELEPHONE CO., .:. Cal ifornia 
Corporation, 

for an order authorizing: 

a) John R. Wise and Florence C. U1se, 
his wife, to sell and Tuolumne 
Telephone Co., a California Corporation, 
to purchase the property owned by them 
and consisting of the Tuolumne 
Telephone Exchange;_ 

b) John R. vTise and Florence C. Wise, 
to withdraw from the Public Utility 
Telephone business; 

c) Tuol~e Telephone Co., a California 
Corpor~tion, to engage in the Public 
Utility Telephone business now being 
conducted by John R. Wise and Florence 
C. l{ise, his 'V,"ifc, <l."'ld; 

d) Tuol~~e Tele~hone Co., .:. California 
Corporation, to issue stoc~. 

o PIN ION -- ..... ."..,..-----

Application 
No.. 38417 

In this ~pplication John R. ;-Ti:::e .:me. Florence c. l1isc 

seek authorization to sell and convey the ~~ol~"'lc Telephone 

Exchange to Tuolumne Telephone Co., a corporation, in exchange 

for shares of stock .. 

John R. H1se and !lorc:lce C. vlise o'Wn Md o~crate D. 

public utility telephone system serving appro~L~ately 420 sub­

scribers in th0 unincorporated town of Tuolumne and in surrounding 

- 1 -



territory in Tuolucne County~ They report th~.t there has been a 
" 

growth 1n population in their service area which has resulted in 

increased demand ror telephone service which, 1n turn, now requires 

e~an$ion of central telephone equipment and outside plant facili­

ties and the conversion to dial operation. 

Applicants Wise assert thct they have not been in a posi­

tion to finance the improvement program out of current resources, 

that they undertook to negotiate outside financing and thct they 

found it difficult or impossible to obtain such finanetng tn their 

present status as an unincorporated proprietorship. They thcrc-

fore have caused the organization of the Tuolumne Telephone Co. 

and they now propose to transfer their business and properties to 

it, subject to outstanding liabilities, for the sum of $7,273.37, 

which is the reported ~ount of the proprietary capi~~l~ as of 

June 30~ 1956. 

The corporation proposes to assume the outst~ding liabili­

ties and to issue 14 shares of no par value common stock to appli­

cants Wise. It reports that it will continue to render telephone 

service to the public under the same r.:ltcs, rules and regulations 

as are presently maintained in effect by applicants Wise or r~tes 

which may hereafter be established by the CommiSSion. 

On July 12, 1956, the present o~ers of the telephone 

system filed Application No. 38240 for authorization to increase 

rates. The matter has not been deCided, but there appcors to be no 

reason for withholding approval of the pro,oscd transfer pending 

the detcr.m~~tion of tho rates~ Upon the basis of the ~formation 
" 

now before us, we are of the opinion, and so f1nd~ that the transfer 

will not be adverse to the public interest. Applicants are placed 

on notice that the action taken herein shall not be construed to be 
./ 
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a finding of the value of the properties herein a.uthorized to be 

transferred, nor as an approval at this time of OIly subsequent loan 

~pplications which the corporation may file, nor indicative of the 

~ounts to be ~cludcd in a future rate b~se for the purpose of deter­

mining just and reasonable rates. 

Because of the inC!,t:.iry noW' being rnoade into the invest::lent 

in the plant and the operations of this utility in connection with 

Application No. 38240, W~ Will r0quire applicant corporation, in 

setting up its books, to e~rge to Account 276, Telephone Plant 

Acquired, the net v~lues of the assets acquired from John R. Wise 

and Florence C. Wise as recorded on their books at the time of the 

transfer and to retain such amount in said account u.~til completion 

of the proceedings ~ Application No. ;8240. 

The Conmdssion having cor.sidered the above-entitled matter~ 

a..~d be1ng of the op:L~ion that a public he~ring is not necessary, 

that the application shculd be grented, as here~ provided, that the 

money, property or labor to be procured or paid for by ~~e issue of 

the stock herein authorized is reasonably ,required by Tuolumne 

Telephone Co. for the purpose specified herein, ~d that such pur­

pose is not, in whole or in part, reasonably chargeable to operating 

expenses or to income; therefo~e, 

IT IS HEREBY ORDF~ as folloW's: 

l. Joh."'l R. ~v1se and Florence C. Wise, on and after the date 

hereof and on or before December 31, 1956, may sell and convey to 

Tuolumne Telephone Co., a corporation, the telephone properties ~d 

business to which reference is made in this proceeding~ and there­

after may withdraw from their public utility telephone operations~ 
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Tuolumne Telephone Co~ may enter into the operations of the tele­

phone properties as of October 1, 1956. 

2. Tuolumne Telephone Co., on and after the date hereof and 

on or before December 31, 1956, may issue not exceeding 14 shares 

of its no par value cornmon stock in payment for the properties and 

business of John R. 1f1se a.."d Florence C. Wise". subject to the out­

standin.g liabilities as of the date of tra:lsfer, which liabilities 

Tuoluru~e Telephone Co. shall assume. 

3. None of the stock authorized by p~ragraph 2 hereof shall 

be sold or issued unless and until the corporation first shall have 

selected an escrow holder and said escrow holder shall have been 

first approved L~ writing by the Commission". and when issued all 

documents ovidoncing any of soid stock shall forthwith be deposited 

with said escrow holder, to be held as an escrow pending the further 

written orde~ of the Commission. The rece1,t of said escrow hold­

er for said do~ents sr~ll be filed with t~e Comcission". and the 

owner or persons entitled to said stock shall not consummate a sale 

or tr~sfcr of said stock, or any ~tercsttheretn, or roceive any 

considerat10n therefor, until the wr1tten consent of the Commission 

shall have been obtained so to do. 

4. On or before the d~te of actual transfer, John R. Yisc and 

Florence C. \·Tise shall refund all deposits which customers a:::'c en­

titled to have refunded. Any unrcfunded deposits shall be trans­

ferred to and ~ecome the obligation for refund of TUolumne 

Telephone Co. 

5. The l'tltes., rules .:md rcgu1a.'cions of John R. Wise and 

Florence C. Wise now on file with the .Co~~1s$ion shall be 'refiled 

within 30 days after the date o~ transfer under the n~e of 
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Tuolumne Telephone Co., a corporation, in accordance with the pro­

cedure prescribed by General Order No. 96, or, in lieu o£ such re­

filing, Tuolumne Telephone Co., a corporation, may tile a notice of 

adoption of said presently tiled rates, rules and regulationz. No 

increase in the present rates shall be made unl~ss authorized by 

the COr.mll.SSion. 

6. If the authority herein granted is exercised, John R. Wise 

and Florence C. Wise, Within 30 days thereafter, shall notify the 

Coram1ss1on in writ1ng of the date of the completion of' the transfer 

herein authorized and of their comp11ance with the conditions 

hereof. 

7. Tuolumne Telephone Co. shall file with the ComIll1s:sion a 

report, or reports, as required by General Order No. 24-A, which 

order, insofar as applicable, is made a part or this order. 

8. In acquiring properties under the authorization herein 

granted and in recording the acquisition on its books, Tuolumne 

Telephone Co. shall charge to Account 276, Telephone Pl~t Acquired, 

the net values of the properties as reflected by the books of the 

transferors at the time 01' tr~s.fer ~d shall retain said amount in 

Account 276 until co~pletion of the proceed1ngs in Applic~tion 

No. 38240, whereupon, and within 60 days after such complet1on7 it 

shall file with the Commission, for reView, its proposed entries to 

distribute the balonce in Account 276 to pr1m.a.ry plant and other 

accounts. 
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9. The authority herein granted will become effective on 

the date hereof. 

~ Dated at ___ San_F%':l_n_ei..C!C_o_' ___ ~ Call1''orn1a> this It-

day of October, 1956. 
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