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In the Matter of the Application of

Je Elllott Fox and Joseph W, Fox,
copartners, doing business under

the fictitious firm name and style

of Ridgecrest Water Supply to sell,
and Ridgecrest County Water District,
a pudblic corporatilon, to purchase a
water supply, storage and distribution
gystem under the provisions of Section
841 of the Public Utilities Code of
the State of California.

Application No. 38477
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OPINION AND ORDER

J. Elllott Fox and Joseph W. Fox, copartners, doing

1
business as Ridgecrest Viater Company, by application filed

Oétober L, 1956, seek authority from this Commission to sell the
physical assets of thelr public utility water system and other
assets appurtenant thereto to Ridgecrest County VWater District,2
which Joins Iin the application. '

Under the terms of the Contract of Purchase, dated
July 13, 1955, a copy of which is attached to the application as
Exhibit "D", copartners propose to sell to District their water
gystem properties desceribed in sald contract for the sum of
»105,000 plus the cost of capital improvements made by copartners
in sccordance with their public utility obligation. The contract
further provides that in the event coparfners elect to have Districyt
assume thelr obligations for refund on existing contracts for advances

for constoruction, tho unpald balances thereof shall be deducted.from

Sometimes herein called Copartners.

Someotimes hercln called District.

“1-




A-38L77 CF

the purchase price. The purchase price iz to be paid from the
proceeds of bonds issued by District.

Copartners were granted a certificate of public conven-
lence and necessity to operate a public utillity water system by
this Commission by its Decision No. 4OLOL, issued June 10, 1947,
in Application No. 28138. Vater is furnished by them to approxi-
mately 900 customers for residential and fire protoection purposes
in the unincorporated community of Ridgecrest, Kern County.

The balance sheet of Copartners, dated June 30, 1956,
attached to the application as Exhibit "E", shows the total utility
plant to bYe $211,61L.95, and a reserve for depreciation of
$50,267.90, thus indicating a depreciated utility plant of

»161,347.05 for vho water system propertiez proposed to bo

transferred.

Diastrict i1s a political subdivision of the State of
California and 1ts boundarles completely embrace the area served
by Copertners.

Authority r'or the transfer 1s stated to be sought for the
reason that District 1s in process of constructing an integrated
water system that will be capable of serving all of the present
end potentlal customers within its boundaries.

It is noted in the above-mentioned Contract of Purchase
that the terms theroof provide that Copartners shall remaln liable
for all customer's deposits with them and all obligations for
advances for construction unless they eloct to have District assume

such obligations.

However, 1t nowhere appears iIn the Contract of Purchase
that District will be obligated to make such refunds. In the

event Copartners decido to have District assume these obligations,.
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appropriate instruments should be executed providing for District's
assumption of the obligations for refund of such deposits and
advances for construction and the order which follows will so
provide.

The action taken herein shall not be construed to be a
finding of the value of tho properties horein authorized to be
trangferred.

The Commission having considered the above-entitled
application and being of the opinion that the propossd transfer
will not be adverse to the public Interest, that a public hearing
1s not necessary, and that the application should be granted;
thereforo,

IT IS HEREEY ORDERED %hat:

l. J. Zlliott Fox and Joseph V. Fox, copartners, may,
on or after tho offective dnate hereofl, and on or
before Mareh 31, 1957, soll and transfer the herein
described public utility waeter propertics to
Ridgecrest County Weter District pursuant to the

Contract of Puwehacse ineluded in the amnplication
as Dxhibit "DV,

Tho foregoing authority Ls conditioned upon the
following:

8 On or before the date of astual transfer,
J. Elliott Fox and Jogeph Ww. Fox, cepartners,
shall refund all doposits which customers are
entitled to have refunded, and within thirty days
therzalftor shall notify this Commission in writing
of the compleotion of such refunding. Or, in the
event J. Slliott Fox and Joseph V. Fox, copariners,
shall eleet to have Ridgecrest County Water District
assume the obligation for refund of gsuech dopocits
PWrsuant ©o the provisions of paragraph ¢ of
Exhlbit "D" attack:d to tho appliecation, they shall,
on or bofore tho date of actual transfer, file
with thic Commission certified coples of instru-
rents accoptaktle to the Commission which provide
for the assurption by Ridgecrcst County Water
District ¢f tho obligation te refunmd said deposits.

Je Z1liott Fox and Joseph W. Fox, copartners, and
ridgoerest County Water District shell on or
oefore tho date of actual transfer, file with
this Commission a verified statement showing

thet Ridgecrest County Water Diatrict assumes

thoe and all obligations for refund of such
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advances for construction pursuant to the pro-
visions of paragraph 13 of Exhibit "D" atteched
to the application, and they shall, within
thirty days after the date of actual transfer,
file with this Commission certified copies of
instruments showing the names and addresses of
all persons or corporations in whose favor such
ogligagions exist and the respective amounts
thereof.

If the authorlty herein granted 1z exercised,

J. Blllott Fox and Joseph W. Fox, copartners, shall
within thirty days theresafter, notify this Commission
in writing of the date of such completion of the
property transfer herein suthorized, 2nd of their
complizance with the conditions hereof.

Upon due compliance with all of the conditions of
this order, sald J. Wllliott Fox and Joseph W. Fox,
¢copartners, shall stand relieved of all further
public utility obligations and liabilities in
connection with the operation of the public utility
water system herein authorized to be transferred.

In view of the allegations of District that it has issued
and sold its bonds for the purpose of acquiring the subject water
system propertiles, that Interest payments are currently being made
by 1t on saild bonds, that there will be no revenue becoming evallabdle

to the Distriet to offset 1ts interest payments on the bonds issued

until the transfer of said propertles has been mede, and that 2

construction program contemplating extensive work has been author-
ized for the entire area to be served by it, which construction work
is now ready t¢ be commenced, the authority being granted herein
shall be effective on the date hereof.

Dated at __ 83 Franciseo y California, this zéé;ff(“
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