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Decision No. 5:~~;"~~Z --..;...----
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STA'i'E OF CALIFORNIA 

In the Matter of the Application or ) 
J. Elliott Fox and Joseph W. Fox, ) 
copartners, doing bus1ness under ) 
the fictitious tir.m name and style ) 
of Ridgecrest Water' Supply to sell, ) 
and Ridgecrest County Water District, ) Application No. 38477 
a public corporat ion, to purchase a ) 
water supply, storage and distr1cut1on ) 
system under the prov1s1ons of Section ) 
841 of the Public Utilities Code or ) 
the State of California. ) 

------------------------------) 

OPINION AND ORDER 

J. Elliott Fox and Joseph W. Fox, copartners" doing 
1 

business as Ridgecrest V~ater Company, by application riled 

Octooer 4, 1956, seek authority from this Co~~ss1on to sell the 

physical assets of their public utility water ~ystem ~nd other 
2 

assets appurtenant thereto to Ridgecrest County Water District" 

which jo1ns in the application. 

Uneer the terms of the Contract of PUrchase, dated 

July 13, 1955, a copy or which is attached to the app11cation as 

Exhibit "n", copartners propose to sell to District their water 

~ystem properties described 1n sa1d contract tor the sum or 
~18$,OOO plus the cost or cap1tal improvements made by eopartnerQ 

in accordance with their public utility obligation. The contract 

further provides that 1n the event cope.rtner.s elect 'to have District 

aosume their obligat ions for retund on existing contracts tor a.dvance:: 

for construction, tho ~pu1d balanceo thereof' shall be deductod.from 

1 

2 
Sometimes herein called Copartners. 

Sometimes herein called Distr1ct. 
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the purchase price. The purchase price i: to be paid from the 

proceeds of bonds issued by District. 

Copartners were granted 0. certiticato ot public conven

ience and neces:3ity to opc:'ato a public utility water system by 

this Commission by its Decision No. 4040l~ issued June 10, 1947y 

in Application No. 28138. Water is furnished by them to a~proxi

mately 900 customers for ~esidential and tire protoction purposes 

in the uninco~orated community ot Ridgecrest, Kern County. 

Tn.e balance sheet of Copartners~ dated June .30" 1956 ~ , 

o.ttached to the application as Exhi'bi1~ IIEff, sho't'/s the total utility 

plant to be $211,61409" and a reserve tor depreciation of 

$$0,267.90, thu~ indicattng a deprecia.ted utility plant of 

~161,347.0$ for ~ho water system properties proposed to bo 

transferred. 

Di3tr1ct is a politieal subdivision or the State or 

C~lirornia and its bo~dar1e3 completely embraco tbe area served 

oy Copartners. 

Authority tor the transfe:' is stated to be sought for the 

retl.son that District is in process of constructing an integrated 

water system that will be capable of serving all of the present 

and potential customers within its boundaries. 

It is noted in the above-mentioned Contract of Purchase 

that the ter.m3 thereo£ provido that Copartners ~hall remain liable 

for all customer's deposits with them and all obligations for 

advances tor construction unle~s they elect to have D~strict ass~~o 

such obligations. 

Howevor, it nowhere app~ars in the Contract 0: Purchase 

that District will be obligated to make such retunds. In the 

event Co~artners decido to have District assume these obligations,. 
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appropriate instruments should be executed providing for DistrictTs 

assumption or the obligations tor refund of sueh depos1ts and 

advanees for construction and the order whieh follows will so 

provide. 

The aetion taken herein shall not be construed to be a 

finding or the v~lue of tho proportieo horein authorized to be 

transferred. 

The Co~~ission having considered the above-entitled 

application und being of the opinion that the proposed transfer 

will not be adverse to the public L~terest, that a public hearing 

is not neceosary~ and that the application should be granted; 

t.hereforo, 

IT IS HEREBY ORD~~D ~hat: 

1. J. Elliott Fcx and Joseph W. Fox, copartners: may, 
on or ~fter tho effeetive d:?te hereof, and on or 
before M~rch 31, 1957, sell and trans!er the herein 
described public utility wet·er propar'ti~s to 
Ridgecl"c ~t County Viater District p..:.rSI.4P,,!!t to the 
Cont~Qot or ~~rehaoo inoludod 1n tho applioation 
o.s Exh1b 1 t "iiI. 

Tho foregoing authority is conditioned upon the 
following: 

ao On or before the date of actu~l transfer, 
J. Elliott Fox and Joseph liv. F¢x .• oopo:"tners, 
sh~ll ro!und ell eoposits which customers arc 
ent! tle<i to hc.v~ re:undoc, and within thirty days 
th(;\~·~;e..ftor s~ll not ify this Comm.1ssion in writing 
o.f the ccn::~J.otion of sueh retu.nding. Or, in the 
event Jft Elliott Pox and Joseph W .. Fox, coparJcn0:'s, 
chall cl cc·t to ha"v-c R:Ldgecre:::t Cou:~'~Y We. ter District 
o.S~llM.e the obl~.ss.tion for refund of ouch dopocitt' 
pur sU9.nt .. ~~ tha provi:3ions 0-: pCI.ragraph 9 of 
Exhibit t'DIT atta.c1: . .:.d to tho e.pplie~t1on, they shall, 
on or bcfo::'e tl'lO dllte of actual tro.nsfeI', file 
with thi: Comrn.:!.ssion certified eopies of instru
~ents accopt~ble to the Co~~soion ~~ieh p~ovide 
.for t: .... e ~s S\.i.X':pt ion 1:'y Ridgeere:::t CO\l."'lty Water 
DiCttrict c-: tho oblis:a.tio!'l to reft!~c. saic deposits. 

b. J. Bl110tt Fox o.nd Joseph W. Fox, copartners, a.nd 
.?idgt)¢r~:.t COl.!..."'lty Water District shall on or 
oefo~o tC3 date of aetual transfers file with 
this Co~ission a verified statement showing 
thl?t Ridgeerest COl.lnty \va.ter District assumes 
tho a.nd a.ll obligations for refund of such 
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advances for construction pursuant to the pro
visions of :peragraph 13 of Exhibit "D" attt'ched 
to the application, and they shall, within 
thirty d~ys after the dnto or.octu~l transfer, 
file with th~s Commission certified copies of 
instruments showing the names ~nd addresses of 
011 persons or corporations in who~e favor such 
obligations exist and the respective amounts 
thereof. 

2. If the authority herein granted is exercised, 
J. Bl110tt Fox and Joseph W. Fox, copartners, shall 
within thirty days theresfter, notify this Commission 
in writing or the date of such completion of the 
property transfer herein authorized, ~nd of their 
compli$nce with the conoitions he:eof. 

3. Upon due compliance with all of the conditions of 
this order, said J. ~lliott Fox and Joseph W. Fox, 
copartners, shall stand relieved of all further 
public utility obligations and liabilities in 
connection with the operation of the. public utility 
water system herein authorized to be transferred. , 

In view of the allegations of District that it has. issued 

and sold its bonds for the purpose of acquiring the subject water 

system properties, that interest payments are currently being m~de 

by it on said bonds, that there will be no revenue becoming ~vai1~ble 

to the District to offset its interest paymonts on the bonds issued 

until the transfer of said properties has been o$de, ~nd th~t a 

construction program contemplating extensive work has been ~uthor

ized for the entire area to be served by it, which construction work 

is now ready to be commenced, the authority being granted herein 

shall be effective on the da.te hereof' .. 

Dated $t Sa.:l Fr~ci:;co , California, this .!~ ~ 
day of Oc~./?/ 
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