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Decision No. 53947 
-----

BEFOP.E THE PUBLIC UTILITIES COl"lMISSIOH OF THE STATE OF CALIFORNIA 

In the Matter of the Application 

of SIEaRA PACI!"IC PO~.rE.R C01>rP.A1fY 

for ~n order ~utho~izing it to 
execute ~ Fifth Supplement~l 
Indenture supplemental to its 
Indenture of Mortgage and to 
issue and sell thereunder 
~~),OOO,OOO principal ~ount of 
a new series of its F1rst 
!viortgage Bonds .. 

Application No. 38460 

o ? I N ION --..-. ........ ---

Sierra Pacific Power Company has filed this ap,lication 

'. ' .. 
'. 

for authority (1) to execute a supplemental indentUre d~fin~ne the 

terms of a new series of First Mortgage Bonds ~~d (2) to iss~e and 

sell $.3,000,000 principal @J'J.ou..'"lt of said 'bonds at compet1tiv!) bidding. 

Appliour.t 1s u.~dort~~ing t~e f~anoing in order to liquidate 

u."'l:::ecured. short-tern notes which rep:-esent temporary borrowings for 

construction purposes. The application shows th~t p:-esently the 

short-term notes aggregate $2,900,000 ~~d that it is expected the 

amount will increase before the presently l':-oposcd bond issue i:3 
11 

completed. 

Information ~iled with the Commission shows th~t ~pplic~nt 

has been engaged L~ conducting an extensive construction progr~ 

and that its investment in its plant and its volume of business have 

II 
Six hundred thous~~d dollars ($600,000) of the outstanding notes, 
which represent renewals of earlier notes, were authorized by 
the CO::cission by DeCision No. 5:G699, dated Harch 16, 1956, in 
Application No. 37759. 
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been increasing rapidly from year to year. A summary statement indi-

eating its growth eA~erience duri ... ·lg the last five years is as follows: 

l!:t~~ttl P~a.nt 
Operating Net Balance 
R.svenue~ Income Adeitions Dec.31 

1951 $5,203,127 $ 695,,038 $1,823,795 $21,,056,9.82 
1952 5,853,357 871,797 2,232,,096 23,,010,233 
1953 6,589,190 945,405 2,694,,601 25,,398,991 
1954 7,546,519 973, 30~~ 2,851,865 27,924,054 
1955 8,524,782 1,099,829 3,119,754 30,695,547 

The gross investment in utility plant increased to 

:J32,828,693 on July 31" 1956, according to ap:)licant f s July :f'i.. .. ·W.n­

cial report. Applicant estimates that its total 1956 construction . 
progr~ Will re~ulrc ~~e expenditure of approx~ately $3,700,000. 

It has been app1ic~~t's p~actice to meet its capital require­

ments, in part, by short-ter.m borrowings and thereafter, from time to 

time, to replace such temporary bor~oWings with per.m~ent financing 

in the form of long-term debt or shares of stock. Its capital ratios, 

as of July 31, 1956, a."'ld as adjusted to give effect to the present 

financing, are as follows: 

July 31, Pro 
1956 forma 

Bonds 45% 51% 
Debentures 9 S 
Preferred stock 16 14 
Common stock equity -2Q ....22. 

Total 100% 100% 

The cOlupany's financi.al statement shows that during the 

last two years its gross income 1 after depreci~tion, has been ~pprox1-

mately four times its interest charges and that its eclrnings per shnre 

of Co~non stock have ~~creased from $1.34 in 1954, to $1.42 in 1955 

and to $1.59 for the 12 months ended July 31, 1956. The statements 

show that at the end of July, app11cant's current assets were 

$1 1 965,512 and its curr€nt li~b11ities $4,634,599 1 including however, 

the short-term construction lo~s. 
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From a review of this application, it is cl'ear that appli­

cant will have need for funds from the :;alc of it~ bonds to liQ.uid~te 

1 ts short-term borrowings and to finance its cOlstruction acti vi ties. 

In view of 1ts financ1al condition, as r~rlected by its verified ap­

plication and 1ts reported results of operations, we are or the op1n­

ion we are warranted in entering an order granting its application. 

The approval ind1cated herein 1s for the 1ssue and sale of bonds ~d 

is not to be construed as indicative of amounts to be included in a 

future rate ',base for the purpose of determining ju:::t ond reasonable 

ra.tes. 

o R D E R ..... ~_IiIIiIIIt_ 

The Co~isslon having considered the above-entitled matter 

and beine of the opinion that a publiC hearing is not nccess~ry and 

that the application should be granted, as here~ provided, that the 

money, property or labor to be procured or paid for by the issue ~d 

so.le of the bonds heroin authorized is rea.sonably required by apl'li­

cant for the purposes specif1ed herein, and th~t such purposes, 

except as otherwise authorized, are not, in ~hole or in part, reason­

ably c~rgeablc to operating expenses or to income; therefore, 

IT IS HEREBY ORDERED as follows: 

l~ Sierra PaCific Power Company may execute its Fifth Supple-

mental Indenture 3upplcment1ng 1 ts presently outstanding Indenture 

of Mortgage, which supplemental indenture Shall be substantially in 

the S3lUC form as that filed in this proceed:!.ng~ 

2. Sierra Pacific Power Company may invite the submission of 

written s(~aled bids for the purchase of $3,000,000 aggregate princi­

pal amount of its First Mortgage Bonds, such invitation for bids to be 

published at least five days prior to the date set for the opening 

of the bids. 
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3. Sierra Pacific Power Company may issue and sell said 

$3 1 000,000 of bonds at the price offered in said bids which Will 

rc~ult in the lowc~t annual coot or ~oncy to app11c~t. 

4. Sierra p~c1r1c Power Conpany ohnll use the proceeds from 

the sale of its bonds, other than accrued interest, for the purpose 

of paying outstanding short-ter:c. ba..""llt loans and of fina.."'l.cing the cost 

of its capital expenditures. The accrued interest may be used for 

said purpo~es or for g~neral corporate purpose~. 

5. I:mncdio.tc1y upon o:warding the contrac1: for the 5.::10 of zo.id 

:~3,OOO,OOO of bonds, Sierra Pacific Po,·rer Compony shall file " ... 'ith 

the Coom1s51on a writtc~ report zhowing 1 ~s to each bid received, 

the n~e of the bidder, the price, the interest r~te, and, the cost 

of money to applic~t besed on such price and interest rate. 

6. Within 60 days after the sale of the $3,000,000 of bonds, 

Sierra Pacific Power Company shClll file with the Cotllnis::;ion a report 

showing the d~te upon ~bich such sale w~s m~de, ~he :~~es of thozc 

to whom the bonds were sold, the ~ount received, znd the purposes 

for which the proceeds wer~ used. 
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7. The authority herein gr:mted w1ll become effective ""hen 

Sicrr:::. Pncii'ic PO'W'er Coropa."lY has paid the f~e prescribed b~' Section 

1904(b) of the Publie Utilities r;ode, Wh1ch rce 1s $1,700. 

Dntcd at _-"""''''d;.;./'\ ... .;...;.;;.A!l..;..> "',;...,··_,ClS_, ___ 1 California.., thiS£=?~r.J,Y 
of October, 1956. (). 

) 
Prezldcnt 
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