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Decision No. S:!984 

BEFORE THE P~LIC UTILIT!ES COMVIISSION OF THE STATE OF CALIFORNIA 

In the ~mtter of the Application of ) 
RIM OF THE WORLD WATER COMPANY for a ) 
oertificate of public convenience and ) 
necessity to operate a water company. ) 
-----------------------------) ) 
In the Matter of the Application of 
RIM OF THE '~ORLD HATER COMPANY for 
authority to issue shares of stock. 

) 
) 
) 
) 

------------------------------) 

Application No. 38130 

Application No. 38219 

Dou~las Badt, president and attorney, for 
applicant. 

Theodore Stein and Chester Ow Newman, for the 
Commission staff. 

o PIN ION -------

Rim of the World ~latcr Company,1I a corporation, by the 

above-entitled applications filed June 1;, 1956 and July 2, 1956, 

rCGPoctiVt~ly 1 secks n certificate of public convenience and 

necessity to oper~te a public utility water system in tentative 

Tracts Nos. 5086, 5087, 5088, 5089, 5090 and 5091 on Rim of the 

World Highway in the San Bernardino Mountains in unincorporated 

territory~ San Bernardino County. The !!l.:lP, Ex.'1.ibit C,9.ttachcd 

to the application ~hows the location of said tracts. The 

establishment of r~tcs for water service, and authority to issue 

shares of stock arc ~lso requested. Applicant amended its appli­

cation at the hearing and subsequently filed, on August 21, 1956, 

~n amendment to Gach application sC0king authority to issue 

210 shares of common stock to acquire the water sy stem proposed 

17 Hereinafter referred to as applicant. 
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to be installed by a generol contractor and financed by a sub­

divider. 

A public hearing:I.D. this matter was held before Examiner 

Stewart C. Warner on August 16, 1956, at Los Angeles. There were 

no prot0ct$ to the grnntin~ of the applications. 

Gcncrnl Informntion 

Applicant filed its articles of incorporation With the 

Sccret~ry of St~t~ on Y~y 21, 1956. Its first officers are 

Douglos Badt, president, Albert J. Conley, Jr., vice president, 

und A_ Cl~ire Sonn, socretary-treasuror, all of Los Ang~lcs. The 

officers constitute applicant's board of directors. The post 

offi ce address is Room 412, .3460 Wilshire Boult~vard, Los Angelos 5. 

By ito nrticlcs of incorporation, applicant 1s outhorized to issue 

2500 shares of no par value common stock. 

DescriPtion of Proposed Area 

The proposed area is situated in the vicinity of Running 

Springs on the Rim of the World Highway in th~ S~n Bernnrdino 

Mountains. It is 0. genero.l resort nre.l, and the nearest public 

utility wcter companies ore Running Springs Forest Water Compcny, 

approximately three miles distant, and Lurir.g Pines \Jater Company, 

approximately one mile distant, each in on easterly direction 

from a~plicantTs proposed area. Tentative Tracts Nos. 50$6 to 

5091, inclusive, compris~ approxi~atcly 1000 lots; they a~~ b~ing 

subdivided by Rowco, Inc.,ai owner of the ~ro~erties to be sub­

divided, a corporation with total assets, cs of July .31, 1956, of 

about $215,000 (Exhibit No.4). Rowco pl.lns to develop each tr~ct 

Y Hereinafter referred. to as Rowco. 
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s0par~tcly, ~d the instant applicctions, covering the construction 

of a water syst~ ~nd its finar.cing, apply specifically to Tract 

No. 50$6, only. However, ~pplican~ requests a certificate of public 

cOrl.venience o,l'ld nccessit~r covering all tracts in order that the 

tracts may bo certified to t.~e Son Bern.:lrdino County Planning 

Commission nnd the State Division of Real Es~te for the sale of 

lete. Tract No. 50e6 contains 295 lots, none of which hcs been 

sold, nor ~s any construction co~enced thereon. 

Sources of vlater Supply. md Water System 

Rowco owns, o.nd ho.s developed, seven horizontal wells of 

which six are producing wells. Their combined production capacity 

is 186.3 go.llons per minute. Sa.id wells MVC been drilled through 

dikes, into subsurface basins. Said basins are fcd by the 

surfecc runoff of melting snows and rains, from water sheds at 

higher levels. Although thoir production is not great when com­

pared with deep-drilled, vertical wells in oth~r water producing 

vnlley nreas~ th~ir flow has been st~aclily ~aintainad the yc~ 

a.round. Water from the wells will flow into Q. 1,200-gcllon 

g~th~rin¢ basin, ond will then be pumped into the distribution 

system by a contrifugal pump driven by a l5-horscpower electric 

motor. 

In its application, applicant proposed to acquire a 

100,OOO-gallon storage tar.k into which wat~r would be pumped froe 

the gatherins basin. Tho maximum pumping elevation would be from 

6,020 feet at well sites Nos. 5, 6 and 7, to 6,304 feet at th~ 

storage tank, or 2$4 feet. On cross-examination by the Commission 

steff engineer, applicant's ~~tncss admitted that better operating 

pressures end s~andby water serVice would be maintained with the 

installation of two 50,000-gCl.llon storage ~~~ks, one at the highest 

elevation end onc midway between that point ~d the well sites, 

with intcrconnecting laterals. 
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The estimated cost of tho wat~r system (excluding wells 

~nd well sites) including pipe lines, prcssur~ rcgul~tors, v~lves, 

fire hydrants, either one latg€ or two soall storage t~3, one 

collecting t~nk, ~ 15-hp P~~P, ~nc ~ pump houoc, w~s $19,703.36; 

1111 to be inst,:\lled by J. W .. Jancen, goner~l contrD.ctor, :;.nd 

fin,:mccd by Roweo. 

Rntes 

Applh:c.nt propo~ds to chc.rgc .:'on etnnUD.l fl.:\t rate of $36. 

Although ~nnunl ~otcr r~tes ~rc set fcrth in the npplic~tion, ther~ 

is no provision in c.pplicuntTs ?ropcs~d fixed c~pita1 for moters 

to be inst~llcc by ~nd acquired from Rowco, ~nd' applicant offered 

no testimony th~t meters would be installed on consumers' ~rcmises. 

Fin:).ncinrr, 

In the original c.?plic~tion, ~uthority is requested to 

isouc 10 shares of common stock for a stated value of $100 POI" 

shere to Rowco for workinc cnsh c~pita1. The cocpcnsation to 

Rowco for the finc.ncing of the c or.str..lction of the water systc:::! 

W,'lS proposed Md etc.ted to be app1ic~.nt T s promis~ to mo.intc.in .1 

wntcr systco ~nd to eiv~ wntcr service to the cre~ being subdivid0d 

by Roweo. In the ~Gndod ~y~licaticn1 ~uthority is requested to 

issue 210 shcrcs cf cocoon stock for c stnted vn1u~ of $100 per 

shere, or $21,000, for the purchase of the water systa~ ?ropcrtiQs 

heretofore described ~n~ for $1,000 of working cepital. Th~ deeds 

to the well sites ~d the wells, ~nd eCS60e~ts for ~ipc lines, 

will be transferred by Rcwco to cpplicant for the consider~tion 

steted in the oriei~11 cpplication. 

Findin~s a~~ Conclusions 

Although cpp1icant requests c certificat0 of public 

convenience end necessity to oper~t~ ~ water systeQ in Trccts 

Nos. 50S6 through 5091, it is evident that the prcsen.tly dcvcloj?ed 

wntcr sup!Jlie::; o.rc adcqu,:;l.'tc tor !r.:!c't; No. 50$6, only. 
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It 1:5 further evident) and tho Commioo1on t:lKO:: nott:' of, ito own 

records of the availability of a~~itional sources of wa~er supply 

in the high mountain areas of San Bernardino County and in the 

area sought to be certificated, that it would not be prudont for thJ .--
.... ,~-.. ---.-. 

Comrnio~1on, n{lithcr in ,~ppl1co.nt' ~ 1nt()r~t't5 nor in tho80 of it,~ 

cOMoum~ro, to ~uthorize npplie~nt to operate ~ w~tcr system in 

n greatly extended area, comprising at least 1,000 lots, without 

the firm assurance of ~ adequate water supply thereto. 

It i3 found. ll" II feet thn. t o.ppllc,~nt m.'ldc no ohowing with 

roopcct to tho cwUilnbility of an L'\dcquotl~ sourc~ of water supply 

for Tr~cts Nos. 50$7 through 5091. The ~ropa$ed wn.tor system will 

not provide water service at all points i.n Tract No. 5086 at 

pre courcs in c onl'ormnnc<;: with Ceneral C~·d<.':i· No. 10.3. Tho COlTUiii:33ion 

findo ~nd concludco) therefore) trot publ:,.: convenience ::md 

noccssi ty require tm t applicant be grant.;,d a ccrtific.lte of 

public convenience o.nd necosoity to Cl.cqui::-c, eOX'lOtruct o.nd opcr.:!.tc 

n public utility water systum in Tr~ct No. 5086) S~n Burnardino 

County, only I And 1~h'\ t thlj bnlnnco of tho t\pplic 1\tion bo denied. 

Tho ccrtificnto r.:rr,l'ltod by tho ordor hcrclno.fter is subject to 

th~ following provision of l~w: 

That tho Commission sooll h:tve no power to 
nuthorizo the cnpitnlizntion of this certifi­
Cllt .... l 0f public corwunivnclJ ,10m nucoooity or 
tha right to own, operate, or enjoy ouch 
cQrtifictltc of public conv0nicnc~ .'lnd 
nucuooity in l:XCCOCl of thIJ CLmount (uxcluoiv() 
of i:\ny tnx or c.nnual cho.r~e) nctunlly pD.id 
t.~ tht:J :]tllt ... · ,'\::1 tnc:' cnn::ddlJr,,"lt:LoM for tho .. 
issuanco of such c~rtific.'lt~ of public con­
venience .::md no cessi ty or right. 

The .:lction to.k0n herein shall not be construed to b~ n 

finding of th~ v~luc of th~ propcr~y horuin du~cribod. 

I !n acquiring the w,?tor :3yotcm from Rowco, ,~ppli c..,,\nt w-ill 

be dir,'ctc)d, n::-: n cl"lMdit.ioM to th(~· p;rnnting of tho cl:)rtiiicntc, 
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to certify in writing to the Commission t~t it possesses clear 

title to the wells ~d well sites described' hereinbefore~ and 

further that it has had installed and placed in operation two 

50,000-gallon storage tanks and the necessary connecting lat-orals, 

and that it has required the water system to be constructed so as 

to provide operating pressures within the pressure limits prescribed 

in this CommissionTs General Order No. 103 throughout Tr~ct No. SO$~. 

and to report the: details of such installation to the Commission 

in writing within ninety days after the effective da~e of the 

order which follows. 

The Commission further finds and concludes that public 

convenience and necessity require thct applic~nt be ordered not 

to extend its water system outside the boundaries of Tract 

No. 5086 until additional sources of water supply have been 

developed, nor until further order of the Commission. 

Applicant's request for the est~blishment of an ~nnual 

flat rate for water service of ~36) in view of the undeveloped 

and speCUlative nature of the proposed service area, appoars to bo 

reasoro ble, and e')::.:.Iarable 1 under the circumstances, to other 

utilitios operating in countain resort areas. Applicant will be 

authorized to file its propos~d ratos. 

Tho request to issue stock to Rcwco for the ~oquisition 

of the wnter systc~) the financing of th~ construction of which is 

to be by Rowco, ~~ for $1000 of working capital will be authorized. 
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Applications as am8nded having been filed) a public 

henring hcving boen held, the cotter having been submitted ~~d 

now being ready for decision, 

IT IS HEREBY ORDERED as follows: 

1. (a} 

(b) 

2. 

3. 

Th~t Rim of the World t,Tater Cocpo.ny, a corpo­
ration, be and it is gr~~ted a certificate of 
public convenience and neces~ity to o.cquirc, 
construct, and operate a public utility water 
system in tentative Tract No. 50$6, San 
B0rnarcino County, subject to ~h0 condition 
that applicant shnll c~rtify in writing to 
the Co~ssicn tho.t it ,ossesses clear title 
to the wells ~nd well sitos described in the 
preceding opinion, end subject, further, to 
tho condition that cpplicant shell have had 
inst~llod ~d placed in operation two 
50,OOO-gallon storage t~s and the necess~y 
connecting laterals, ~~d shall have required 
the water system to be constructed so as to 
provide operating pressures in conformance 
with General Order No. 103 trxoughout Tract 
No. 50$6, ~d to report the details of such 
installation to the Co~ssion in writing 
within ninety dc.ys after the e££ecti ye date 
hereof. 

That applicant shall not ext¢nd its water 
system outside the boundaries of Tract No.5086 
without further ord~r of the Conmission. 

That applicant be, and it is, authorized to 
f11e 7 n£ter the effective dato of this order, 
the rates set forth in Appendix A attached to 
this order to be effective on or before the 
date service is first rendered to ~he public 1 
together with rules and tariff servic0 area 
map acceptable to this Commission and in 
accordance with the roquirements of General 
Order No. 96. Such rates, rules and tariff 
service area map shall become effective upon 
five days' notice to the Commission and to 
the public after filing as hereinabove 
provided. 

That applicant shall file, within forty days 
after the system is placed in ,~peration under 
th~ rates ~~d rules authorized herein l four 
copies of a comprehensive map dr~~~ to ~n 
indicated scale not smaller than 300 feet to 
the inch, delineating by appropriate markings 
the various tracts of ~nd and territory served; 
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~he principal water prOduction 1 storage and 
distribution facilities; and the location of 
various properties of applic~~t. 

4. That applicant shall base the accruals for 
depreciation upon spreading the original cost 
of the plant, less estimat~d net salvage and 
depreciation re~~rve, over the es~imated 
rcmainir.g life of the property; applicant 
shall review the accruals when major changes 
in plant composition occur and for each plant 
account ~t intervals of not more than five 
years. Results of these reviews shall be 
submitted to the Comcission. The deprecia­
tion study, resulting in the depreciation 
accruals to be used initially, shall be sub­
mitted in writing to the Commission prior to 
March 1, 1957. 

5. (a) That applicant is authorized to issue 210 shares 
of stock in the stated amount of $21,000 to 
Rowco, Inc., for conveyance of the water system 
properties referred to in the preceding opinion, 
for the' payment of org~~zation expenses, and 
for cash. The Commission is of the opinion 
that the money, prop~rty or labor to be pro­
cured or paid for by tho issuance of such stock, 
is reasonably required by applicant for the 
purposes herein stated and that such purposes 
are not reasonably chargeable to operating 
expenses or to income. 

(b) That none of the shares of stock ~uthorized by 
paragraph S(a) hereof shall be sold or issued 
unless and until ~pplicant corpor~tion first 
shnll hlve selected an escrow holder and s~d 
escrow holder first shall ~ve been approved 
by the CommiSSion; tha~ when issued all docu­
ments evidencing any of said shares of stock 
sholl be deposited with said escrow holder 
forthwith, to be held as an escrow pending the 
further written order of the Commission; that 
the receipt of said escrow holder for s~id 
documents shall be filed with the Commission; 
and that the owners or persons entitled to 
said shares shall not consummate a sule or 
transfer of said shares, or any interest therein, 
or receive any consideration therefor, until 
further order of the Commission. 
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6. Thct ~pplic~nt shall file with the Commission 
0. report or reports as requl.red by the Commission's 
General Order No. 24A, which order, in 50 f~r ns 
o.pplicable 1 is :lade .:l p~rt c)£ this order. 

7. That the authority herein grcnted will lapse if 
not exercisod within one year from the effective 
do. to re reof • 

S. That the applico.tions as ~cndod, except as 
specifically herein granted, be end they are 
denied. 

The effective date of this order shall be twenty d~ys 

after the date hercof. 

~ated at ___ S_~ __ ~ ___ ~ __ o _____ , California, th~s 

of _O=.,;C;..;,T...;"O_B E_R ___ 1 1956. 

Commissio no rs 

'';.:J'';:';;:':;'!:!.O:1cr JU::l~U~ ::'. Cr3.cmQr • bo1~ 
~;co:~~r1ly ~ts~nt. ~~d ~O~ p~t1e1p~to 

in the ~1:po:1t1on or t~ p'roeood1~ '--
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APPLICABILITY 

APPENDIX A 
Pago 1 of 2 

Schedule No. 1 

GENERAl METERED SERVICE 

Applicable to all metered water service. 

TERRITORY 

Tract No. 5086 adjacent to State Highway 18 ~ppro~tely one m1lc 
nor'!:,hwe3t of tho co::mru.nity of Running Spring::l in tho So.n BOrnD.rd.ino 
mountains 1 Son Bornardino County. 

RATES 

~uantity Rates: 

Fircrt 3,000 cu.ft. or leso ..•.•.....••.••.•••..•.• 
Noxt 5,000 cu.ft., per 100 cu.ft ................. . 
Over 8,000 cu.ft., par 100 cu.ft ••••••••••• ~ •••••• 

Minimum Charge: 

For 5/8 x 3/4.-ineh meter 
For 3/4.-inch meter 

.......................... 

., ....... ., ........ '" ....... . 
For l-inch meter 
For 1-1/2-inch meter 
For 2-inch mOtor 

. '" ........ " ............... -... . 

The !-1inimum Chn.rge will cnti tle the customer 
to the quantity of water which that annual 
::lini.'num cMrgc will purehacc at the ~w.ntity 
Rato!:. 

SPECIAL CONDITIONS 

Por Motor 
'Pel'" YCt:l.r 

$36.00 
.50 
.30 

$36.00 
4.0.00 
4.8.00 
60.00 
72.00 

l. Meters will 'be rea.d on the first day ot MArch, June, Soptember ar.d 
Decombor. The qU.?l'ltity of water used by each customer will be aecumulatod 
on an o..."'ll'lUD.l bacis during the l2-c.onth pl.:riod for which the annual cM::-ge 
hc.s been pllid.. The charge:> for any U!lO in oxeeS3 of tho quantity allowod for 
the ::Jinir::ur.l chc.rgo will be computed. by applying tho proper quantity rate o!' 
rates to the ad.dition~l quantity acc~tcd in e~ch quarter of the annual 
period. 

2. The .').rulual minicum c~rgo is dUf;) and payablo in advanco. 
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APPLICABILITY 

'APPENDIX ;. 
F~e 2 of 2 

Schedule No. 2R 

RESIDEt-.'TIAL ~ ~ SERVICE 

Applic~b10 to ~ll r~3idontinl w~tcr oorvicc furni~hcd on ~ f~t r~tc 
bD.~ic. 

TERR!TORY 

T~D.ct No. 5086 aajacent to StD.tc Highway 18 D.ppr~ltely one mile 
northwost of tho commu."'lity of Running Spring::; in the S.:1.n Berne...""d.:\.no 
Mounto.ins, San Bornardino County. 

For one singlo 1'3l:lily residonce 0:::' tor 
tho fir~t unit 01' multiplo residential ~nits, 
~~luding prcc1~cs •••••••.••.•••••••••••.•••• 

For cech o.ciditional residential u."'lit on the .................................. 

SPECIAL CONDITION 

Pcr Service Co~~~ction 
per Ye,a.r 

$36.00 

36.00 

1. A met~r rIJ/ly be i."'l!ltallcd. at ot:;tiono£ utilitY' or e'llstomer~ in wbieh 
event ~ervice will thereafter be furnished only on the basis of Schedule 
No.1, Gcnorril Metered Service. 


