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Decision No.

BEFQRE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of

RIM OF THE WORLD WATER COMPANY for a
oertificate of public convenience and
necescity to operate a2 water company.

A

Application No. 38130

In the Matter of the Application of
RIM OF THE WORLD WATER COMPANY for
authority to issue shares of stock.

Application No. 38219

Dourlas Badt, president and attorney, for
applicant.
Theodore Stein and Chester O, Newman, for the

Commigsaon staff.

Rim of the World Water Company,;/ a2 corporation, by the
above-cntitled applications filed June 13, 1956 and July 2, 1956,
respoctively, sccks a certificate of publie convenicnce and
nccessity to operate a public utility water system in tentative
Tracts Nos. 5086, 5087, 5088, 5089, 5090 and 5091 on Rim of the
World Highway in the San Bernardine Mountains in unincorporated
territory, San Bernardine County. The map, Exhidbit C, attached
to the application shows the location of said tracts. The
c¢stablishment of rates for water service, and authority to issue
sharcs of stock are also requested. Applicant amended its appli-
cation at the hearing and subsequently filed, on August 21, 1956,
an amendment to ¢ach application sceking authority to issue

210 shares of common stock to acquire the water system proposed

i/ herelnafter referred to as applicant.
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to be inztalled by a general contractor and financed by a sub-
divider.

A public hearing in this matver was held before Examiner
Stewart C. Werner on August 16, 1958, at Los Angeles. There werc
no protests to the granting of the applications.

Genoral Information

Applicant filed its articles of incorporation with the
Secretary of State on May 21, 1956. Its first officers arc
Douglas Badt, president, Albert J. Conley, Jr., vice president,
and A. Claire Sonn, scerctary-treasuror, all of Los Angeles. The
officers constitute applicant's board of directors. The post
office address is Room 412, 3460 Wilshire Boulevard, Los Angeles 5.
By its articles of incorporation, applicant is authorized to issue
2500 sharcs of no par valuc common stock.

Description of Proposed Area

The proposcd arca is situated in the vicinity of Running
Springs on the Rim of the World Highway in the San Bernardino
Mountains. Jt is a general resort arca, and the nearest public
utility water companicc are Running Springs Forest Watcr Company,
opproximately three miles distant, and Luring Pines Water Company,
approximately onec mile distant, cach in an easterly dircction
from applicant's propesed area. Tentative Tracts Nos. 5086 to
5091, inclusive, comprise approximately 1000 lots; they are being
subdivided by Rowco, Inc.,g/ owaner of the proverties to be sub-
divided, a corporation with total asscts, as of July 31, 1956, of
about $215,000 (Exhibit No. 4). Roweo plans to develop cach tract

2/ Hereinatter reterred to as Rowceo.
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separately, and the instant applications, covering the construction

of a water system and its financing, apply specifically to Tract

No. 5086, only. However, applicant requests a certificate of public
convenience and necessity covering all tracts in order that the
tracts may bo certified to the San Bernardino County Planning
Commission and the State Division of Real Estate for the sale of
lots. Tract No. 5086 contains 295 lots, nonc of which has been
sold, nor has any construction commenced thereon.

Sources of Water Supply. md Water System

Roweo ownz, and has developed, scven horizontal wells of
which six are producing wells. Their combined production capacity
is 186.3 gallons per minute. Said wells have been drilled through
dikes, into subsurface basins. Said basins are fed by the
surface runoff of melting snows and rains, from water sheds at
higher levels. Although their production is not great when com-
pared with deep-drilled, vertical wells in other water producing
valley areas, their flow has been steadily maintained the yoar
around. Water from the wells will flow into a 1,200-gallon
gathering dbasin, and will then be pumped into the distribution
system by a centrifugal pump driven by a l5-horsepower clectric
motor.

In its application, applicant proposed to acguire a
100,000-gallon storage tank into which water would be pumped from
the gathering basin. The maximum pumping elevation would be from
6,020 feet at well sites Nos. 5, 6 and 7, to 6,304 fect at the
storage tank, or 284 feet. On cross-cxamination by the Commission
staff engineer, applicant’'s witness admitted that better operating
pressurcs and standby water service would be maintained with the
installation of two 50,000-gallon storage tanks, one at the highest
elevation and onc midway between that point and the well sites,

with interconnecting laterals.
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The cstimated cost of the water system (excluding wells
and wcll sites) including pipe lines, pressure regulators, valves,
fire hydrants, cither onc large or two small storage tanks, one

collecting tank, & L5-hp pump, and a pump house, was $19,703.36;

all to be installed by J. W. Jensen, goneral contractor, and

financed by Roweo.

Applicant proposds to charge an annual flat rate of $36.
Although annual ncter rates are set forth in the applicatlon, therc
is no provision in applicant's propescd fixed capital for meters
to be installed by and acquired from Roweco, and applicant offered
no testimony that meters would be installed on consumers' premises.
Financing

In the original aéplicazion, authority is requested to
issue 10 shores of coumon stock for a stated value of $100 per
share to Roweo for working cash ezpital. The compensation to
Roweo for the finoaneing of the construction of the water systen
was proposed and stated to be applicont's promise to maintein a
wator system and to pive water service to the area belng subdivided
by Roweo. In the amended applicaticon, authority 1s requested to
issuc 210 sharcs cf common stock for & stated value of $100 per
share, or 521,000, for the purchase of the water system propertics
herctofore deseribed and for $1,000 of working capital. The deeds
to the well sites and the wells, and casements for pipe lines,
will be traonsferred by Roweo £o 2pplicant for the consideration
stated in the oripinal application.

indinegs and Conclusions

Sr—

Although applicant requests o certificate of public
convenience and nceessity to operate a water system in Tracts
Nos. 5086 through 5091, it is cvident that the presently developed

water supolies arc adequate for Tract No. 5086, only.
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It is further cvident, and the Commission takes note of its own
records of the availability of additional sources of water supply

in the high mountain areas of San Bernardino County and in the

arca sought to be cortificated, that it would not be prudeant for the

Commisslon, nelther in applicant's interests nor in those of 1ts
conaumors, to authorize applicant to operate a water aystem in

a greatly extended arca, comprising ot least 1,000 lots, without
the firm assurance of an adequate water supply thereto.

It 13 found as a foet that applicant made no showing with
rogpact to the availability of an adequate source of water supply
for Tracts Nos. 5087 through 509). The proposed woter system will
not provide water service at all points in Tract No. 5086 at
pressures 4n conformance with General Crder No. 103. Tho Commission
finds and concludes, thercfore, that public convenience and
necessity require that applicant be grantid a certificate of
public convenience and necessity to acquire, construct and operate
o public utility water system in Tract Ne. 5086, San Burnardino
County, only, nnd thit the balance of the application bo denicd.
The certificate grantod by the order hercinafter is subjeet to
the following provision of law:

That the Commiscion shall have no power o

authorize the capitalization of this cersifi-

cate of public convounivncuy and nocoesanity or

the right to own, operate, or enjoy such

cortificate of public convenicnece and

necessity in exceas of the amount (uxcluwsdvo

of any tax or annual charge) actually paid

Lo tho Stnate ag the conaldoeration for tho

issuancc of such certificate of public con=-

venicnce and necessity or right.

The action taken herein shall not be construed to be a
finding of the valuc of the propersy horein deseribdbod.

 In acqulring the water system from Roweo, applicant will

be directod, ns n eondition to the granting of the certifiecate,
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to certify in writing to the Commission that it possesses clear
title to the wells and well sites descrided hereinbefore, and
further that it has had installed and placed in operation two
50,000-gallon storage tanks and the necessary connecting laterals,
and that it has required the water system to be constructed so as

to provide operating pressures within the pressure limits prescribed
in this Commission’s General Order No. 103 throughout Tract No. 5086,
and to report the details of such installation to the Comzission

in writing within ninety days after the cffective dave of the

order which follows.

The Commission further finds and concludes that public
convenlence and necessity require that applicant be ordered not
to extend its water system outside the boundaries of Tract
No. 5086 until additional sources of water supply have been
developed, nor until further order of the Commission.

Applicant's request for the cstablishment of an annual
flat rate for water scrvice of $36, in view of the undeveloped
and speculative nature of the proposed service arga, zppears to be
reasomble and ¢oujparable, under the circumstances, to other
utilitics operating in mountain resort areas. Applicant will be
authorized to file its proposed ratcs. |

The request to issuc stock to Roweco for the aequisition
of the water system, the financing of the coastruction of which is

t0 be by Roweco, and for $1000 of working capital will be authorized.
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Applications as amended having been filed, 2 public

hearing having been held, the matter having been submitted and
now being ready for decision,
IT IS HEREBY ORDERED as follows:

l.{a)} That Rim of the World Water Company, & Corpo-
ration, be and it is granted a certificate of
public convenience and necessity to acquire,
construct, and operatce & public utility water
systeam in tentative Tract No. 5086, San
Bernardine County, subject to the condition
that applicant shall certify in writing to
the Commissicn that it possesses clear title
to the wells and well sites descerided in the
preceding opinion, and subject, further, to
the condition that applicant shall have had
installecd ond placed in operation two
50,000-gallon storage tanks and the necessary
conneeting laterals, and shall have required
the woter system to be constructed so as te
provide operating pressuwres in conformance
with General Order No. 103 throughout Tract
No. 5086, and to report the details of such
installation to the Commission in writing
within nincty days after the effective date
hercof.

That applicant shzll not extend its water
system outside the boundaries of Tract No.5086
without further order of the Commission.

That applicant be, and it is, authorized o
file, after the effective dete of this oxder,
the rates set forth in Appendix A attached to
this order to be effective on or before the
date service is first rendered to the public,
together with rules and tariff service area
map acceptadble to this Commission ard in
accordance with the reguirements of General
Order No. 96. Such rates, rules and tariff
service area map shall become effective upon
five days' notice to the Commission and %o
the public after filing as hereinabove
provided.

That applicant shall file, within forty days
after the system is placed in operation under
the rates and rules authorized herein,four
copies of 2 comprehensive map drawn To an
indicated scale not smaller than 300 feet to
the inch, delincating by appropriate markings
the various tracts of land and territory served;
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the principal water production, storage and
distridbution facilities; and the location of
various properties of applicant.

That applicant shall base the aceruals for
depreciation upon spreading the original cost
of the plant, less estimated net salvage and
depreciation reserve, over the estimated
remaining life of the property; applicant
shall review the accruals when major changes
in plant composition occur and for each plant
account at intervals of not more than five
years. Results of these reviews shall be
submitted to the Commission. The deprecia-
tion study, resulting in the depreciation
aceruals to be used initially, shall be sub-
mitted in writing to the Commission prior to
March 1, 1957.

That applicant is authorized to issue 210 shares
of stock in the stated amount of $21,000 to
Roweco, Inc., for conveyance of the water system
propertics referred to in the preceding opinion,
for the peyment of organization expenses, and
for cash. The Commission is of the opinion
that the money, property or labor to be pro-
cured or paid for by the issuance of such stock,
is reasonably required by applicant for the
purposes herein stated and that such purposes
arc not reasonably chargeable to operating
expenses or to income.

That nonec of the shares of stock authorized by
paragraph 5(a) hereof shall be sold or issued
unless and until applicant corporation first
shall have selected an ¢serow holder and said
escrow holder first shall have been approved
by the Commission; that when issued all docu-
ments evidencing any of said shares of stock
shall be deposited with said ecserow holder
forthwith, to be held as an escrow pending the
further written order of the Commission; that
the receipt of said escrow holder for szid
documents shall be filed with the Commission;
and that the owners or persons entitled to
said shares shall not consummate & sale or
transfer of said shares, or any interest therein,
or recelve any consideration therefor, until
further order of the Commission.
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6. That applicent shall file with the Commission
Q report or reports as required by the Commission's
General Order No. 24LA, which order, in so far as
applicable, is made 2 part of this order.

That the cuthority herein gronted will lapse if
not exercised within one year from the effective

date hereof.
That the applications as amended, except as

specifically herein graonted, be and they are
denied.

The effective date of this order shall be twenty days

after the date hercof. zZﬁ

of

.
Dated at __ San Francisco , California, this .3/ —aday

0CTOBER , 1956,

esideont

Commissioners

wo..uissloner Justus ¥, Craemer . boing
accossarily absent, id n¢t participate
iz the disposition of this proceeding.
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APFENDIX A
Pago 1 of 2

Schedule No, 1
GENERAL METERED SERVICE

APPLICABILITY

Applicable to all metered water scrvice.

TERRLTORY

Tract No. 5086 adjacent to State Highway 18 approxdmately one mile
northwest of tho community of Running Springs in the San Bernardino
mountains, San Bernardine County.

RATES
_— Por Meter

per Year
Quantity Rates:

First 3,000 cueft. OF 150 cteerecrervvnnnnanncavess 936,00
Noxt 5,000 cu.ft., per 100 CUcftivececscssccncacss .50
Over 8,000 cu.ft., vor 100 cU.fteecearecacruvsanes .30

Minimum Charge:

For 5/8 X 3/L=inch MELCr eceveveecrcensssooncnnens $36.00
For 3/L=inch MELCTr eeeenenenccccencensaneanns 40.00
For J=inch meter .icevecsecesessscsanssnnas 48.00
For 1-1/2-inch mEter .uivveirieneiienecneennese 60,00
For 2=Iinch MILEI cvvernnarorrscrsscocnsanes 72.0C

The Minimum Charge will entitle the customer
to the quantity of water which that annual
ainimum charge will purchase et the Quantity
Ratos.

SPECTAL CONDITIONS

l. Meters will be read on the first day of March, June, Soptember and
Decomber. The gquantity of water used by each customer will be accumlatod
on an amnual basis during the l2-month period for which the annual charge
hes been paid. The charge for any use in axcess of the quantity allowed for
the zinimum cherge will bo computed by applying tho proper quantity rate or
rates to the additional quantity accumulated in each quarter of the annual
period.

2, Tho annual minimim chargo is due and payable in advance,
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~APPENDIX A
Page 2 of 2

Schedule No. 2R
RESIDENTIAL FLAT RATE SERVICE

APPLICABILITY

Applicableo to zll residential water service furnished on a flat rate
basis,.

TERRITORY

Tract No. 5086 agjacent to State Highway 18 approximately one mile
northwost of tho community of Running Springs in the San Bermaxrdine
Mountains, San Bernardino County.

RATES
Por Service Conncction
_per Year

For ono singlo family residence or for
tho first undit of multiple residential units,
Lmluding prcmiscs LR B N LI BB BN NI N B BN BB N ) $36.Oo

For czech additional residential unit on the
sme prem.sos 8 8 58S Pe R EAabBEEPYIERPRSNPBPEREY [ I 2 OE BN N ) 36.00

SPECTAL CONDITION

l. A meter may be installed at option of utility or customer, in which
event service will thereafter be furnished only on the basis of Schedule
No. 1, Ceneral Metered Scrvice,




