
J\. 3850:2 EL 

c ~ ('I- o(~ 
~*""-' .. "", . .1. .... ) Decision No. _______ _ 

BEFORE THE PUBLIC UTILITIES CO~~SSICN OF THE STATE OF CALIFO~1IA 

In the !'1atter of the Ap:91ication ) 

of 

N. F. DAVIS DRIER AND ELEVATOR, 
a corporation, 

For an O~dor Authorizing and 
Ratifying the Execution of a 
Note Secured by an Encumbrance 
u~on Public Utility Pro,erty. 
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Application No. 38502 

OPINION ~ ORDER 

In this application the Co~ission is asked to make an order 

authorizing N. F. Davio D~icr and Elcv~tor) a cor,or~t1on) to oxecute 

a deed of trust and to issue ~ pro~izcory note in the ,r1ncip~1 

amount of $151,000. 

A~~licant !s engaged in the public ~rehouse business ~d 

in rice dryi:1;'; .. cle<lIli~ and rela.t,~d ~ct1v1t1es in Firebcush" Fresno 

County" the utility operations accou-~tine for approximately 25 per cent 

of total revenues. It now rc,orts tact it has arr~~ged to purchase 

approxima tely :285 acres of famine; land near Firebaug.'1. to be used for 

tile groWing of rice, cotton, alfalfa ~~d other crops~ tilUS ~roviding 

additional income and net ,rofit for the corporation. It is the 

o~inion of applic~nt that tb~ ac~uisition of the farming acrc~ge will 

make its fi:'lancial !-losi tion much stronger a ... '1d ""'~ll insure i tz 

ability to carry out its ,ublic utility functions. 

The purchase ,rice of the farming l~d to be ~cquired by 

a9,licant is fp135,750. Applicant has made a down ~ayment of $15,000 

on the land1 leaving an un~aid balance of $120,750. To fin~ce a 
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~ortion of the un~a1d purch~se ~ric~ and to provide the funds with 

which to li~uidate certain current liabilities totaling $35,600 and 

lone-term indebtedness tot~11ng $26,666.68, a,,11cant pro~o~es to 

borrow 0151,,000 from the Northwestern Mutu:ll Lire Insur:-.nce Co:n:,any 

of i~ilwaulwc" \.[isconsin, and rCl!ucsts authority to is~ue its note as 

evidence of such indebted.."less. The not~, a copy of 'lhich is att.lched 

to the a!,.')l1cation as Exhibit A" provides :for ,ayments u:')on princ1,o.l 

of $11,750 on the first day o:f J~uary of each of ~~e years 1958 to 

and inc1~ding 1967, with four addition~l insta1lment~ in the a~ount of 

C3,350 each on the first day of January of each of ~le ycar~ 1968 to 

1971, both inclusive" with the remainL"lg balance, in the a~ount of 

~'20J100" l)ayable 15 years frolt. the date of the execution of the note. 

To :ecure ~ayment of the note J ap~lieant ,roposes to execute a deed 

of trust u!'on the real pro!'erty it now owns,> together With farming 

acrcaee it ,:o?oces to ac~uirc. A co~y of the deed of trust which 

an'')lico.nt ')ro')oses tc execute is attached to the a~"')lic~ntion as 
... .. ..... 'It 1M> 

Exhibit B. 

,ro!'losed note ap~ear rzasoi.'labl~ and not adverse to the l:l1..lblic 

interest and shOUld; in additicn t~ consolidating certain indebtedness, 

enable a,~lic~~t to engase in more diversifi~u activiti~~. It 

ap,cars to us u~on reviewing the ap~lication that a ~ub11c he~ring is 

not necess.:J.ry ano. that o.=,~)licant T s rec;.uest shot:ld b,~ gra.."lted; 

therefore; 

IT !S SEnEBY ORDERED as fo11ovs: 

1. N. F. Davis Drier ~d Elevator may is~~c a note in the 

~rinci~~l a~ount of $151~OOO for the ~urposes set forth in thic 

a,:ll:ication and may execute a deed of trost, which note and deed.of 
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trust sh~ll be in, or substant1~11y in, the ~amo form as those filed 

in this proceed1ng as Exhibit A and Exhibit B, respectively> it being 

the opinion of the Commission that the money> property or labor to 

be ~rocurcd or ~a1d for through the issue or said note is reasonably 

r0~u1rect by app11cant for the purpo~es specified herein and that 

5uch ~)urpoo"c. {'ire not .. in whole or in part, r~tl.!lona'bly chargeH.'ble 

to o~crat1ne ex~cn~cs or to income. 

2. A~,licant shall file wi~ the Commission a report, or 

rcportc, an requirod by Ceneral Order No. 24-A, ~ich order
l 

insofar 

~z n~~11cablc) is mnde ~ ?art of this order. 

:;. !he author1 ty herein RX'Clnted 'Will bcco!l1c ctfecti vo when 

ap~Qlico.nt ha::: 1,aid the fcc pro:::cr1bcd by Section 1904(b) of the 

Public Utilities Code, which fee is $151.00. 

Dated at ____ ~_··_n~}_'r~~n~c_~_co ________ 1 California, this 

day of NOV:~8E~ 1~56 ------------_1 ' . 

Commissioners 


