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BEFORE THE PUBLIC UTILITIES COMMISSICN OF THE STATE CF CALIFORNIA

In the Matter of the Apnlication )
of

N. . DAVIS DRIER AND ELEVATOR,
a cornoration,

Application No. 38502

For an Order Authorizing and
Ratifying the Execution of a
Note Secured by an Encumbrance
upon Public Utility Proverty.

e N Nl N e S

In this épplication the Commission is asked to make an order

authorizing N. F. Davis Drier and Elevator, a corporction, te oxeecute
a deed of trust and to isste o promiscory note in the »rincipal

amount of $151,000.

Lrplicant is engaged in the »ublic warehouse business and
in rice drying, cleaning and related activities in Firebzugh, Fresno
County, the utility operations accounting for approximately 25 ner cemt
of total revenuves. It now reports that it has arranged to purchase
approximately 285 acres of farming land near Firebaugh to be used for
the growing of rice, cotton, alfalfa and other crops, thus vroviding
additional income and net nrofit for the corporation. It is the
opinion of applicant that the acquisition of the farming zercage will
make its financial rositicn much stronger and will insure itc

ability to carry out its public utility functions.

The purchase nrice of the farming land tc be acquired by
apnlicant is §$135,750. Applicaent hac made 2 down nayment of $15,000

on the land, lecaving an unpaid balance of $120,750. To finance a
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sortion of the unpaid rurchase nrice and to provide the funds with
which te liquidate certain current liabilities totaling $35,600 and
long-term Indebtedness totuling $26,666.68, annlicant pronoses o
borrow $151,000 from the Northwestern Mutual Life Insurance Comnany
of Milwaulktee, Wisconsin, and renucsts authority to issue its note as
evidence of such indebtedness. The note, a copy of vwhich ic attached
to the apnlication as Exhibit A, provides for n»ayments unon princinal
of $11,750 on the first day of January of each of the years 1958 to
and including 1967, with four additional installments in the amount of
$3,350 cach on the first day of January of cach of the years 1968 to
1971, voth inclusive, with the remaining balance, in the amount of
120,100, payadble 15 years fromw the date of the execution of the note.
To secure rayment of the note, anmplicant nroposes to execute a deed
of trust upon the real property it now owns, together with farming

acreage it nropeses to acnuire. A cony of the deed of trust which

apnlicant proposes tc execute is attached to the annlicantion as

Exhibit B.

The refunding operations and tie acsuisition of farming
property which will be accomnliished throvgh the issuance of the
rroposed note aprear reasonable and not adverse teo the nublie
interest and should, in additicn to consolidating certain incebtedness,
enable annlicant to engoge in more diversified activitizc. It
apnears to us unon reviewing the application that a nublic nearing is
R0t necessary and that applicant's request should be granted;

therefore,
IT IS HEQREEY ORDERZD as follows:

l. N. F. Davis Drier and Elevator may issve a note in the
srincinal amount of $151,000 for the nurnoses set forth in this

annlication and may execute 2 deed of trust, which note and deed .of
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trust shall be 1in, or substantially in, the same form as those filed
in this nroceceding as Exhibit A and Exhibit B, respectively, it being
the ovinion of the Commission that the money, property or labor to

be nrocured or maid for through the issuve ¢f said note is reasonably
reauired by applicant for the purposes specified herein and that

such nurposes are not, in whole or in part, reasonably chargeable

to onerating exnenses or to income.

2. Applicant shall file witk the Commission a report, or

reports, as requiroed by General Order No. 24-A, which order, insofar

as annlicable, is made a part of this order.

3. The authority herein granted will become cffective when
applicunt has waid the fee prescribed by Section 1904(d) of the
Public Utilities Code, which fee is $151.00.

Dated at san Francisco » California, this

NOYVZHBER , 1956.
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