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DccJ.sion No. __ 5_..\_0._2_1 __ 

BEFORE THE PUBLIC UTILITIES COMl'!ISSIO~l OF THE STATE OF CALIFOR:HA 

In the Hatter of the A9!,lication of ) 

SAl~ JOSE ivATER HORKS, 
a cor~oration .. 

· · ) 
· · 

, ) 
for ~~ order authorizing it to issue: 
an additional amount of its bonds. ) 

· ---------------"---" 

San Jos~ ~ater ~orks has filed this a~~lication for 

authorization (1) to ~xecute a su~~lemental indenture defining the 

terms of a nc .... r series of First Hortgagc 4-1/2% Bonds, Series F 1 

and (2) 'to sell ~;l .. OOO,.,OOO of said bonds by negotiated arrangc:nents 

at not less than the ,rinci,al amount )lus accrued interest. 

A"licant is undertaking the financing in order to lic:.ui

date short-term notes J ~1ch re,resent temporary borroWings for 

construction ~")ur:')ose!),., and to re1::lburs~ its trea.sury for !llonics 

ex!>endeo from income !)r10r to Aueust 31.. 1956" for cll,i tul ::)1..lr!,oses. 

It rc!,orts th~t on Au~ust 31 .. 1956. its short-term notes aggregated 

$400.1000 an~ that its unfinanced ca~it~l ex~enditurcs amounted to 

$1,.,406;912,., as shown in some detail in ~~ibit A. In ~ddition) it 

estimates that it will be re~uired to s,cnd .~>l54()~· 794 to COMplete 

construction jobs now in ,rogress. 

Inforl~D,tion filed with the Cocmis~ion sho~ ... s that the 

com~~y has been en~aged in conducting an extensive construction 

~rOer~u. and ~~~t its investment in its ~lant and its volume of 

'business have been increaSing ra~Jidly iroQ year to year. A SUIl".mary 

statement indicating its g~owth e~erience dur1ne the last five 

years is as follows: 
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Gross 
Opcriltine N~t SCr'V'ice P1o.nt 
Rqycnue~ In~9m(' C~nnections A.ddit19n~ 

J.9~1 $1,,932,,735 ~~413" 727 49,797 $3,,087,908 
1952 2,,109,)915 461,240 53.1 101 110441765 
1953 21~71.>868 465,8.34 56;J879 2 ... 102 ... 5:21 
1954 3,029,711 66l,1234 60.1417 1;,890,127 
1955 ),462,,893 768,,15.3 64;,7.39 1,,680,434 

The com~anyfs financial re~orts show that its recorded 

1nv0strncnt in utility plant Il~ or AUgt'lDt 31, 1956, 1C$S rclated 

rcscrves,1 amounted to $20,885,710 and that it hac been its practice 

to meet its capital re~Uirementz in part by Short-term borroWings 

.:mel. thereafter, from time to time, to replace such temporary borrow

ings with ,onnanent financing in the form of long-term debt or shares 

of stoele. AD~lic.lntTs C.lpit~l r.lt;l.os, as of Auguzt :31, 1956, 

exclusive of short-term lOilns J and as adjusted to give effect to the 

proposed financin~) are as follows: 

August :31, Pro 
1956 r,?rm:~ 

Bond:J 50% 52% 
Preferred stock 6 6 
Common stoek equity ..M .-1r2.. 

Total ~ ~ 

According to the finar..cial zt~tementz tl'le com-r>any' s g'ross 

income after de,reci~tion charecs has been in e~ce~s of three times 

its interest charee~. During the l~st five ye~rs the company, after 

meeting its fixed charses" has !'aid an."l.u.al dividends on it::: out ... 

standing $25 ~ar v~lue common stock at the rate of $2 a share during 

1951-1954 and a ~ortion of 1955 and thereafter at the r~te of ~2.40. 

The com9~ny's balance sheet shows current assets of $2,127)386 and 

current liabilities of $1)679,,241 including the short-te~ notes 

ap,licant noW' ,ro:!:,oses to lic:uidate. 

From ~ review of the a~,lication) it is clear that the 

com.)ilnY will have need for funds from the sale of bonds to liCl'Uicls.te 
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its short-term borro~t'ines and to reimburse i ts tr~~sury a.."'ld thereby 

:)rovidc C.:lsh for i\:turc ca!'1 tal a.dd1 tionz. In vie..,,' of its financial 

condition) as reflectod by itz verified a~~11c~t1on a.nd by its 

re!,orted rc~n::lts of o)eration) we ~re of the o',9inion that we .:!.rc 

warranted in enterine an order granting its ap,lic~tion. The apnroval 

indicated herein is for the issue and sale of bonds ~nd iz net to be 

eonstrued ~~ indicative of ~ounts to be included in a fUture rate 

bazc for the ~ur,ose of determining juct and reasonable ra.tes. 

The Co~nics~on having considered the above-entitled matter 

~~d being of the o,1nion that a. ~ublic hearing is not necessary, that 

the o.'l)lico.tion should be granted._ that the moneY:I 'Oror;crty or ltlbor 

to be ;1rocured or ~o.id for by the issue of the bonds herein a.uthor

izcd i3 reasonably re~u1red by a,plicant for the purposes s~ecified 

herein,:. and tha.t such purpozes" cxce,t as other,.,:tse authorized .. are 

not~ in ~holc or in ,~rtl reasonably ehargeablc to o~~~~ting ex~enses 

or to income; therefor0" 

IT IS ~EREBY ORDERED as follows: 

1. San Jose Water Uorks ~ay execute a s~~,1cmental 

mortgage of chattels and trust indenture dated as of November 11 1956} 

in" or substantially in) the same form as that filed in this procced-

ine as Exhibit D. 

2. San Jose viator 'lorks may issue a..'"ld sell not 'co exceed 

(;>1,;.000,:.000 of its First Hortgugc 4-1/2% Bonds" Series Pol on or 

before December 31" 1956 .. at not less than the :,rinci,al amount r>lus 

accrued interc:t. 

3. San Jose Hater 'lorks shall use the l:'roceeds from the 

sale of its bonds) other than accrued interest, for the purpose of 
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~aying ~utstanding indebtedne~s and of reimbursing its treasury and 

financing the cost of additions and bettercents. The accrued inter-

est may"be used for such ~urposcs or ~or gener~l corporate ,urposes. 

4. San Jose '.J'ater 'Works shall file with the Commis sion a 

report, or re,orts~ as re~u1red by General Order No. 24-A1 which 

orderJ insofar as a,~lic~bleJ is r~de a part of this order. 

5. The authority herein gr~tcd will become effective 

when a~,licunt has paid the fce prescribed by Section 1904(b) of th~ 

Public Utilitios Code J which tee is $1>000. 

t6 Dated at ___ S;.;;ll.ll~F.;..Ml.~n_c_~_co _____ J Califorr.ia
J 

this .;:-

day of NOVEMBER ) 1956. 


