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BEFORE THE PUBLIC UTILITIES CCI0MISSION OF THE STATE OF CALIFORNIA

Dceeision No.

In the Matter of the Application of

CALIFORNIA WATER SERVICE COMPANY,
a corporatlion, Application No. 38500

for an order authorizing it to
losue wn additional smount of
its First Mortgage Bonds.

CRPINICNXN

California Water Service Company has filed this applica-
tlon for authorization (1) to exccute a supplemental indenture
defining the terms of a new series of First Mortgage 4.60% Bonds,

Series H, and (2) to sell $3,000,000 of said bonds “y negotiated
" arrangements at not less than the principal zmount plus acerued

interest.

Applicant is undertaking the financing in order to
liquidate short-term notes which represent temporary borrowings
for comstruction purposes. It reports that on August 31, 1956,
such short-term notes aggregated $3,125,000 and it estimates that
during the last four months of the year, Lt will be called upon to

expend an addltional amount of $857,864, for construction purposes.

information filed with the Commission shows that the
company has been engaged in conducting an extensive construction
program and that its investment in 1ts plant and its volume of
business have been increasing rapidly from year to year. A summary
ctatenment indicating its growth experience during the last five

yvears is as follows:
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Gross
Operating Net Service Pluent
Revepues Income Connections Additions

1951 % 8,025,764 $1,098,228 182,719 $by 414,672
1952 9,070,162 1,255,849 192,400 3,553,704
1953 10,619,799 1,642,175 209,365 Ly951,314
1954 11,169,013 1,683,210 217,413 4,618,770
1955 12,077,833 1,760,292 228,225 5,998,999
The conmpany's financilal reports show that 1ts rccorded
investment in utility plant as of August 31, 1956, less related
reserves, amounted to $61,315,599 and that it has been its practice
to meet 1lts capital requirements in pert by shori-term borrowings
and fhereafter, from time to time, to replace such temporary Dorrow-
ings with permanent financing in the form of long-term debt or
shares of stock. Applicant's capital raties, as of August 31,
1956, exclusive of short-term loans, and as adjusted to give effect -
to the proposed financing, are 2s follows:
August 31, Pro
1956 forme

/

Bonds 54%
Preferred stock 12
Common stock equity 34

—t
Total . m lQ.Q%

56
12
32

According to the financial étctements, the compeny's gross
income after depreciation charges hac been in excess of three times
its interest charges. During the last five years the company,
after meeting its fixed charges, has pald annual dividends on its
outstanding $25 par value common stock at the rate of $2 a ;hare
during 1951-1952 and a portion of 1953 and thereafter at the rate
of $2.20. The company's balance shieet shows current assets of

$3,607,090 and current liabilities of $6,430,599 including,




A.38500 MOI\-.

however, the short-ternm notes applicant now proposes to

liquidate.

From 2 review of the application, 1t is c¢lear thzt the
company will have need for funds from the sale of bonds to liqui-
date its short-term borrowings. In view of its financilal condition,
as reflected by its verified application and by its reported
results of operation, we are of the opinion that we are warranted
in entering an order granting its application. The approval
indicated herein is for the issue and sale of bonds and is not to
be construed as indicative of amounts to be included in a future.
rate base for the purpose of determmining Just and reasonable rates.

ORDER

The Commission having comsidered the above-entitled
matter and being of the opinion that a pudblic¢ hearing is not
necessary, thet the application should be granted, that the money,
property or labor to be procured or paid for by the issue of the
bonds herein authorized is reasonably required by applicant for
the purpose specified herein, and that such purpose, except as
otherwise authorized, is not, in whole or in part, reasonably

chargeable to operating expenses or to income; therefore,
IT IS HEREBY ORDERED as follows:

1. California Water Service Company may execute a supple-
mental mortgage.of chattels and trust indenture dated as of
November 1, 1956, in, or substantially in, the same fornm as that
filed in this proceeding as Exhibit D.




A.3850C MON

2. California Water Service Company may issue and sell not
to exceed $3,000,000 of its First Mortgage 4.60% Bonds, Series E,
on or before December 31, 1956, at not less than the principal

amount plus acerued interest.

3. California Water Service Company shall use the proceeds
from the sale of its bonds, other than accrued interest, for the
purpose of paying ocutstanding indebtedness. The accerued interest

mey be used for such purpose or for general corporate purposes.

4. Californiz Water Service Company shall file with the
Commission a report, or reports, as required by General Order
No. 24-A, which order, insofar as appliéable, is made = part of
this order.

5. The authority herein grented will become effective when
applicant has paid the fee presceribed by Section 1904(d) of the
Public Utilities Code, which fee is $2,000.

Dated at Sen Froncisco , California, this \fz

day of Z&ML, 1956.
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