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Decision No. 54023 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the APplication 
of PACIFIC TRUCK SERVICE, INC., 
a corpora.tion, for authority to 
execute a chattel mortgage and 
a promissory note. 

Q.E.llil.Q.li 

Application No. 38482 

This is an application for an order authorizing Pacific 

Truck Service, Inc., to exe~te a mortgage of chAttels and to 

issue ~ note in the prinCipal ~ount of $145,333.33. 

App11c~t is engaged in the transportation' of petroleQ~ 

and petroleum products in bulk, as ~ highway common c~rrier and 

as a petroleum irregular route carrier, under cert1ric~tes of public 

convenience &nd necessity granted by the Commission. It reports 

tr~t during 1956 it acquired 16 units of equipment at a cost of 

$174~624.2l and that it met such cos~~ ~ part ·~th treasury funds 

and in part with monies borrowed fro~ the B~ of C~lifornia from 

time to time on :. short-term basis. It now desires to refinance 

its outstanding indebtedness and it h~s made arrange~ents to borrow 

~145,333·33 fro~ the Bank of California for this purpose. The pro

posed borrOWing will be represented by a note payable in monthly 

installments of $2,500 with interest at the rate of 5% per &nn~ 

on declining balancez. 

A revi~w of the company's financial reports shows that its 

net investment in tangible assets> as of July 31, 1956, ~ounted to 

$804,489 and that it ~s financed itself primarily 'With long-term 

indebtedeness of $239,652, capital stock issues of $105,198 and 
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surplus of $448,560. In 19$5 the company h~d operating revenu~s 

of $1,5.23,.309 Dne net incO!!'l.C <lvail .. ble for :f'ix~d chnrges of $68,027. 

From a revic,. .... of the a'Pp.lic~tion and of the financ1::.1 

statement:::, it appea.rs that ~.pplicant will have need for addition.;:l 

borrowing to liquidate its short-term borroWings and that its 

~ssets and earnings should be ~ple to support the new note issue. 

Accordingly, we \~ll enter an order gr~ting appl1e~t's request. 

The Co~~ission having considered the abovo-entitled m~tter 

anr ~eing of the opinion that ~ public hear1ng is not necezsnry, 

that the money, property or l~bor to be procured or l,aid for by 

the issue of the note herein authorized is reasonably required for 

the purpose specif1ed herein and thr .. t the expenditure for such pur

pose is not, in whole or in part, reasonably char~eable to operating 

expenses or to income; therefore, 

IT IS HEREBY ORDERED as follows: 

1. P~cific Truck SerVice, Inc., may execute a mortgage ot 

chc.ttels and issue a note in the principal runount of not oxceeding 

$145,333.33 for the purpose set forth 1n this applic~t1on, sa.id 

mortgage of chQttel~ and note to be in, or substantially in, the 

samo form. as those filed in this proceeding as Exhibit "AfT. 

2. Pacific Tr..lcl~ Service, Inc., shall f11e a report, or 

reports as required by General Order No • .24-A, which order, insofar 

~s applic~.b:e, is made a part of this order. 

- 2 -



3. The authority herein granted will become effective when 

applicant has paid the fee prescribed by Section 1904(b) of the 
" 

Public Utilities Code, which fee is $146. 
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