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Decision No. 54050 

BEFORE THE PUBLIC UTIL:::TIES CCMMISSION OF THE STATE OF CAUFORNIA 

In the Matter of the Application of ) 
CATALINA ISLAND STE&~SHIP LINE, a ) 
corporat1on, for authority to sup- ) 
p1ement its tariff regulations to ) 
provide for steamer service only ) 
during the summer and of CATALINA ) 
ALL YEAR BOAT COMPANY, a eorpora- ) 
tion, to render additional ) 
scheduled servi ce. ) 

Application No. 38276 

Gibson, Dunn & Crutcher by Max Eddy Utt, 
for applicants; 

Bill Yxug and JAmes F. Trout, in propria 
persona, protestants; 

Harvey H_ Cowell, interested party; 
Leonard Diamond and \-1. F. Hibbard, for the 

Commission stafr. 

o PIN ION -.-------

The Catalin~ Island Steamship Line now and for many years 

past has been a common carrier by vessel transporting persons and 

preperty for compensat1on between Wilmington, California, and Avalon, 

California. By Decision No. 52024, dated October 4, 1955, 1n 

Application No. 37109, this company was authorized to temporarily 

suspend all operations of its steamship, the S. S. Catalina, during 

the period commencing October 17, 1955, and ending April 13, 1956, 

provided that during that period it operated a substitute service 

using its gaooline motorboat, the Descanso, or other craft at least 

equal thereto. 

In the instant application the Catalina Island Steamship 

Line proposes to operate its steamship, the S. S. Catalina, for a 

minimum period commencing with the third Friday in May and ending on 

the third Sunday in September provided that such period of operation 
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may be extended if, in t.he judgment of the company, the demand for 

PQ~o~n~cr ~erviec m~k~o ~ueh extension economically feasible. 

The Catalina All Year Boat Com~any is now authorized to 

operate as a common carrier by vos~el transporting poroon$ Qnd 

property for compensation between Wilmington, California, .:lnd Avalon, 

California, and between Long Beach and Avalon. This authority is 

preoently on a scheduled basis during the summer months and on an 

~n-c:lll b~o1~ during the winter. In the instant application thi3 

compQny propooeo to operDto on a ~chcdu1ed b~~13 all year round. 

A public hearing was held in Avalon on September 19, and 

20, and in Los Angeles on September 2~, 1956. During these hearings 

evidence W,9.S .'ldduced and on the lao't na.med date tho m,';1.ttor W,';\O oub

:m1tted. 

Tho tostimony dioelooed that the Catalina Island Steamship 

Line ~nd the Catnlina All Year Boat Company both are wholly owned 

~uboidi~ries of tho Santa Cat~11n~ I~land Compnny. Exhibit No. 1 i3 

11 :Jtatcment ohowing the operoltion!j of the Ctlt,'llinA I:Jl.'lnd Stl!)o.mohip 

Line for a 7-month period, October through April 1955~56, and shows 

n 100s during this period of $407,72S. Exhibit No.2 shows operations 

of thiz company for the year endi~lg August 31, 1956, and shows a net 

profit of $29,Sl9. 

It wt\O th~ corltt:'t'ltion or t.ho ~teo.m:5hip lin~ eho.t wh1le 

there is a large demand for transportation by sightsoers and vaca

tioners during the summer months, this is not so during the winter 

mon~hs. Resultantly it has proved uneconomical to operate the 

=tewncr during the winter and motorboat service has been substituted 

therefor. The last authorization for such zubstitution was DeciSion 

No. 5202~, supr~. 

It now is the theory propo~al of thi~ company th~t the 

management should have the option of conducting steamer operations 
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when there is a sufficient passenser demand. When there is not, it 

should not be required to operate the steamer and in lieu thereof, 

its atfilia~e, the Catalina All Year Boat Company, will operate small 

boats. It was pointed out that there are, in effect, two types of 

operations: one is the tourist operation conducted by means of the 

~tea~er, and the other is essentially an operation conducted for the 

necezsi ty rider" by the U5e of cmall boats although 1 t is the inten

tion of the Catalina All Year Boat Company to transport any passen

gers who may apply, whether they be necessity riders or tourists. 

The Catalina All Year Boat Company presently owns four 

boats- One is the Descanso which it has purchased from the Santa 

Catalina Island Company and which has been operated during the winter 

months by the Catalina Island Steamship Line. It 1s an $l-passenger 

motor cruiser. The second is the Jericho, a 52-passenger motorboat. 

The third is the Sportsman, a 110-passenger motorboat, and the fourth 

is the Streamline which is used primarily as a freight boat but is 

capable of transporting 75 passengers. In addition to these boats 

this company is planning to acquire a 100-passenger motorboat na~ed 

the Companero, and a 60-passenger cruiser named the Pacifico. It was 

the general testimony of the witness for the Catalina All Year Boat 

Company that these boats are adequate to operate in the proposed 

service although no detailed testimony was presented in this connec

tion. 

An analysis of this, record indicntes t.hat the principal 

reason for the instant proposal is to provide the management with 

flexibility in conducting its operations. While Exhibit No. 1 shows 

a loss of $407,72e for the Catalina Island Steamship Line during the 

period October through April 1955-56, the testimony indicated that 

most of this loss would be sustained under the instant proposal. In 

other words, many of the expenses of the steamer, such as repairs and 
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maintenance, must be met whether the boat operates during the winter 

or not. Th~ testimony showed that if the steamer had only operated 

for a period of three months there would have been a saving of about 

$35,000 over the figures shown in Exhibit No.1. It can be reasonably 

concluded from this record that the financial losses of the company 

are not a controlling issue in the instant proposal. 

Testimony both in support of and in opposition to the pro

posal was presented by various Witnesses who are residents and 

businessmen of the City of Avalon. A resolution of the City Council 

of Avalon favors the instant proposal as does a resolution of the 

Chamber of Co~~erce. It should be noted that the City Council 

resolution had three approving and two dissenting votes. 

The petitions signed by residents and businessmen of the 

City of Avalon were presented in support of the proposa1 7 and one 

petition in oppo~ition thereto likewise was presented. 

The testimony disclosed that the motor cruiser Descanso 

has been transferred to the Catalina All Year Boat Company and in 

this regard it was the contention of the applicants that no approval 

from this CommiSSion is necessary ~or that transfer since the boat 

was owned by the Santa Catalina Island Company, a nonutility, and not 

by the Catalina Island Steamship Line. 

~fuile it was the contention of the applicants that these 

proposals merely involved a change in tariff, it must be concluded 

that, in effect, the proposals involve two phases: (1) The Catalina 

Island Steamship Line desires to suspend operations during the winter 

months and requests that it be required to conduct operations only 

for a minimum ~-month period during tho summer. It is true that 

representatives of this company stated that it was the intention of 

the company to operate more than this minimum 4-month period if pas

senger traffic demanded such opera~ions but the company does not want 
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to be required to do so. It should also be noted that the only 

vessel which the Catalina Island Steamship Line would control under 

the proposal is the steamer, the S. S. Catalina; it would not oper

ate any small boats. (2) The second phase of the instant proposal is 

that the Catalina All Year Boat Company proposes to conduct a small. 

boat operation on a scheduled basis all year round. 

Upon this record we find that there has not been a suffi

cient showing by the Catalina Island Steamship Line to justify a 

suspension of opera~ions as proposed. This company for many years 

has conducted an all-year common carrier service. This record pre

sents no compelling reason why that service should be completely 

suspended during the winter months as proposed. We are aware of this 

applicantfs offer to conduct such operations as in its judgment are 

necessary but whether or not a carrier completely suspends operations 

or not cannot be left to the judgment of the utility. On the other 

h~nd this record and prior records before this Commission have 

demonstrated that there is no need to operate the steamer on an a1l

year basis. As a matter of law the Catalina Island Steamship Line 

is only required to operate such vessels as are required to reason

ably meet the service at any given period. 

Therefore in the ensuing order the Catalina Island Steam

ship Line will be required to continue its all-year operations, using 

the steamship S. S. Catalina when the traffic requires and using 

small boats at least equal to the motorboat Descanso when they are 

adequate to meet the public demand. 

In substance the request of the Catalina All Year Boat 

Company is to expand its certificate ~o as to permit operations on an 

all-year scheduled basis. There ~·;as no opposition to this request 

and we find that public convenience and necessity require that it be 

granted subject to the provision that this company file with this 
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Commission adequate financial statements and descriptions of the 

equipment it intends to use, and provided further that such 

equipment is adequate for the proposed operations. The ensuing order 

will so provide. 

Application as above entitled having been filed, public 

hearings having been held thereon, the Commission being fully advised 

in the premises and finding it to be in the public interest, 

IT IS ORDERED that: 

1. The application or the Catalina Island Steamship Line to 

suspend operations during the winter months and to conduct operations 

for a minimum 4-month period during the s~~er months or longer at 

the discretion of the company be and it hereby is denied •. 

2. The Catalina Island Steamship Line shall continue to conduct 

its operations on an all-year baSiS, using the steamship S. S. 

Catalina when the traffic is of sufficient volume and using the gaso

line motorboat Descanso or other craft at least equal thereto at 

other periods. 

IT IS FURTHER ORDERED that: 

1. A certificate or public convenience and necessity as pro

vided in Section 1007 of the Public Utilities Code be and it hereby 

is granted to Catalina All Year Boat Company authorizing the estab

lishment and operation of a service as a common carrier for the 

transportation of persons and their hand baggage by vessel between 

Wilmington in the City of Los Angeles and Avalon on Catalina loland, 

and between tong Beach and Avalon on Catalina Island. 

2. The foregoing certificate is granted subject to the follow

ing service conditions and regulations: 

a. Tha~ the common carrier service herein authorized 
shall be performed on a yaar-round oaSis. 
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b. 

c. 

Applicant shall file a written acceptance of 
the certificate herein granted within a period 
of not to exceed thirty days from the effec
tive date hereof. 

Within sixty days after the effective date 
hereof, and on one days's notice to the 
Commission and the public, applicant shall 
establish the service herein authorized and 
file in triplicate and concurrently make 
effective tariffs and time schedules satis~ 
factory to the Commission. 

3. This certificate shall be in lieu of and shall replace and 

supersede applicant's present operating authority_ 

The effective date of this order shall be twenty days after 

the date hereof. 
~ Dated at ________ S_~n __ Fm __ n_~ _______ , California, this ~~--

day of ___ N_OV_E_M_BE_R __ _ 

commissioners 

CO'""!"!o"or. K .. ~___ did 
not particiPa~1t10n ot 
this proceeding. 


