
Decision No. 

BZFORZ THE PUBLIC UTILITI..;:$ COMliISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of ) 
the Fall River Mills Company, a ) 
corporation, for authority to increase) Application No. ;80$3 
rates under Section 454 of the Public ) 
Utilities Code. ) 

-----------------------------) 
Joseph B. Mortensen for Applicant. 
T/ialter G. Cavagnaro for the COl'mnission Staff. 

o PIN ION 
-----...-~ 

Nature of Proceeding 

Applicant corporation by this application filed May 31, 

1956 requests authority to increase its rates. The proposed rates 

are estimated by applicant to produce a rate of return of approxi­

mately 7 per cent on a depreciated rate base of ;~7 15$2.47. 

Public Hearing 

Public hearing was held in Fall iliver Mills on September 27, 

1956, before Examiner Ro"'e, at which time evidence both oral and 

documentary was adduced and the matter duly submitted for decision. 

Adequate notice of this hearing was given the public and the 

customers, but no one appeared in opposition. 

ApplicantTs Operations 

Applicant serves approximately 200 water customers. AC­

cording to the testimony of the president of applicant
1 

the sy~tern: at 

the time he acquired the corporate stock, was in need of exten~ive 

repa:i.rs. The results of bacteriological analyses as reported by the 

State Dopartment of Public Retllth indica.tod tho.t tho wo.to.r 'W'~:J :tn a. con­

taminated condition. Since acquiring all the shares of capital stock 

of the applicant this witness has caused extensive repairs to the 

system and has improved and remodeled the settling basin so that the 
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water is now clear and free of sediment. A hydrochlorinator has been 

installed and is now in operation. As a result the ~mter is now in 

good condition. The school district has abandoned its purchase of 

bottled water and the children drink the water suppliod by applicant 

v~thout deleterious effect. The Department now reports this water 

shows no contaminat1on and is cholorinated. However, due to the age 

of the transmission and other pipes many need rcpairs l and replace­

ments will be required f.rom time to time. This will necessarily 

require much time and work by this witness \'1ho I as a qualified 

plumber, is doing this work himself in ad~ition to his other duties 

of general supervision. 

Report of Study by Commission Staff 

A report on the operation of the Fall ~dver Mills ~Jater 

Company was prepared by the COmmission staff. This report presents 

the results of the utility'S operations for the year 1954 recorded, 

for the year 1955 recorded and adjusted, and for the year 1956 

estimated. It also included analyses and estimates of revenue l 
opera~ing expenses, taxes, utility plant, and depreciation and 

culminates in the development of rate bases and a summary of earnings. 

A review of service, rates, and recommendations is included. These 

recommendations are found to be justified and proviSions requiring 

compliance \!ill be included in the following order. 

Description of System 

The source of \>rater supply for this utility is Fall River. 

At the prcocnt tittle about 205 gallons per minute is taken at a 

diversion point approximately two miles northwest of the town of 

Fall River Ydlls. The water is delivered by the Pacific Gas and 

Electric Company to a settling basin located in the applicant's 

service areal without charge and in accordance 1,.'ith a contract between 

said company and applicant. \·iater is pumped from the settling basin 

to four tanks having a combined storage capacity of 27,000 gallons. 

\'!ater is fed to the, system by gra".rity. 
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R.ates 

The schedul~s of rates for water service, presently in 

effect foX" the Fall River lI.i.lls ~/at.er Co. Inc., were authorized by 

Decision No. 5477 dated June 11, 191$) in Application No.' ;534, and 

have been in effect since that time. 

The following tabulation shows a comparison of applicant's 

present and proposed flat rates as they appear in its application. 

: 

Rosidcnee 
Livery St~olo 
Hotel, lodging or boarding house 
Store, ench 
Go.ra.ge 
Each head ot stock ovor one kept by 
privolte ta.mily 

&'thtub, patent toilot or 1avato17 
Laundry 
Barber ~hop With one cha.ir 
Each additional chair 
Donti~tf5 ot!ica 
Public watoring trough 
Public bathtubs 
Bl~ck~th and wagon ~hop 
Loege or meeting room 
Fhotogro.ph otuclio 
P3.cking houees 
Wllter power moters for office or housohold usc 
Wa.ter used by buildings under cOMtruction 
Golrdons or la.wns, per 100 ~_ tt. 
Fire hyd.rnnts tor uso in ColSO ct tire only 
Stand~ tor sprinkling streets, etc. to include 
uso provided in £oregoing rate 

Minimum bill 5hall not be 1055 than 
Each additional re5identi~ or commercial unit 

on samo premi,et5 
E~ch w~ter coolor circulating type 
Each water eoolor non-circulating typo 
Each automatic w~3her 

:For Connection Per Month: 
: Proecnt Proposed 

$1.00 $3.50 
2.00 
2.50 
1.00 -
1.50 5.000. 

.25 

.25 
:3.00 
1.00 

.50 
1.00 
2 .. 00 
1.00 
2.00 -

.50 2.2;b 
2.00 
2.50 
1.00 
1.00 

.03 .:30 

.50 

1.00 
'.50 

2.50 
.25 
.75 

l.OO 

0.. Thi~ rolte is Dl::lo prop<.Jsed for e:lch Goda. iountllin, 
bar ll.lld cllfe. 

b. Thi~ rate is also proposed tor each public ball, 
church or club room. 

At 'the hearing applican'C made minor amendments to his 

proposed flat rates to include hotels and motels at the ~5.00 rate, 

to include business offices at the $2.25 rate, and to withdr&w the 

requested rate of $1.00 for automatic washers. Applicant also stated 

that he proposed to apply the flat rate for irrigation and water 
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coolers during the summer months only. 

The following tabulation shows a comparison of applicant's 

pre~ent and propo~ed meter rates: 

Quantity Rateo 

First 
Noxt 
Next 
Neht 
O,\rer 

300 cu.ft. or less 
100 cu.rt.) per 100 cu.ft. 

1,600 cu.i't., per 100 cu.£t. 
3,000 cu.tt., per lOO cu.rt. 
$,000 ~u.ft., per 100 cu.ft. 

Minimum Charges~ 

For 5/S" x 3/4" meter 
For 3/4" meter 
For lIT meter 
For 2TT meter 
For 3" meter 
For 4" meter 

For each additional residential or 
commercial unit on the same service 
connection 

Per Meter Per Month 
Present Rates Proposed Rates 

$1.00 
.25 
.25 
.15 
.15 

$3.00 
a 

.25 

.20 

.15 

$ 3.00 
4.00 
5.50 

13.00 
21.00 
32.00 

a Includad in minimum charge 

Conclusions 

The Commission starr engineer witness explained his method 

of computing the rate base. No value wa5 allowed for the contract 

which applicant has with Pacific Gas and ElectriC Company to deliver 

water to the system free of charge. Some recognition perhaps should 

be given representative of the cost of obtaining this con~ract, but 

in the absence of evidence it cannot be included in the rate base at 

this time. 

\,lith respect to the company's depreciation reserve, the 

staff engineer testified that the reported amounts were not indicative 

of the present age life relationship of the plant and that no formal 

depreciation study of this utility had been made since 1917. In order 

to determine a more realistic reserve I the staff engineer made a 

depreCiation reserve requirement study which resulted in an adjusted 

depreciation reserve as of December 31, 1955 of $6)684. Deducting an 

average depreciation reserve based on this study from the other items 

or rate base estimated by the staff engineer resulted in an average 
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depreciated rate base of $16,906 for the year 1956. This depreciation 

reserve requirement ~nd rate base are adopted for the purpose of 

determining roaoonable rate~. 

The company witness stated that in his opinion a salary of 

~3,600 was reasonable and justified in view of the fact that the 

system was old and in need of many repairs and some replacements 

'which would require much time and labor on his part in maintenance 

work. The staff witness had recommended an allowance for salary of 

~21S20 each year based upon more nearly average maintenance requirc-

ments. In view of the evidenee of reeord the Commission finds that a 

salary of $3,600 per year is justified under present and re~sonably 

antiCipated ~onditions of this plant. A 'summary of expected earnings 

as developed at the hearing is as follows: 

S UI~IARY OF EARNINGS 
(Amended Rates - Salary ~3,600) 

Note: Salary estimated by utility owner Mortenson. 

1955 Adjusted 1956 Estimated 
:Prcsent:Appl.Prop. : Present:ApplicantTs: 
: Rates : Rates : Rates :PrOE·Rates : 

Operating Revenue ~~ 4,3$$ ~? $,457 ~I, 4,518 $ $,700 .;jl 

!vi & 0 Expenses (No Ta..x-Dep.) 6,080 6,080 6,110 6,110 
Taxes other than Income 213 213 235 235 
Depreciation 732 7.32 737 737 
Income Taxes 25 fc22 2~ S~l 

Total Deductions 7,050 7,494 7,107 7,6i3 

Net Revenue / 2~602.1 963 L 2 z ~~91 1,087 

,lVg. Depr. Rate Base 17,475 17,47; 16,906 16,906 

R.ate of Return Loss 5.5% Loss 6.4% 

(r-,:e d Figure sl 

It is found as a fact that the increases in rates and 

charges authorized herein are justified ~~d that existing rates and 

charges, insofar as they differ therefrom, are for the future unjust 

and unreasonable. 
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Based upon the evidence and the findings and conclusions 

contained in the foregoing opinion, 

IT IS ORDERBD: 

(1) That applicant is authorized to file in quadruplicate with 

this Commission, after the effective date of this order and in Con­

formity with the provisions of General Order No. 96, the schedules of 

rates set forth in Appendix A attached to this order and, upon not 

less than five days' notice to the public and to this Commission, to 

make said rates effective for service rendered on and after 

December 1, 195cft 

(2) That within sixty days after the effective date of this 

order, applicant shall file with this Commission four-sets of up-to­

date rules governing customer relations, together with four copies of 

a revised tariff service area map, acceptable to the CommiSSion and 

in accordance with requirements of General Order No. 96. Such rules 

and tariff service area map shall become effective on five day.s t 

notice to the CommiSSion and to the public after filing as hereinabove 

provided. 

(3) That within ninety days after the effective date of this 

order applicant shall file with this Commission four copies of a 

comprehensive map drawn to an indic~ted scale not smaller than 

400 feet to the inch, delineating by appropriate markings the various 

tracts of land and territory served; the prinCiple water production 

storage and distribution facilities; and the location of the variouJ 

properties of applicant. 

(4) That beginning with the year 1956, applicant shall deter.mine 

depreciation expense by multiplying the depreciable utility plant by 

a rate of 3.3%. This rate shall be used until review indicates it 
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should be revised. Applicant shall review the depreciation rate 

u~ine the ~traight-line remaining life method whenever substantial 

changes in depreciable utility plant occur or, in any event, at 

intervals of not more than five years, and shall revise the above 

rate in confor.mance ·~th such reviews. Results of these reviews 

shall be submitted to the Commission. 

The effective date or this decision shall be twenty days 

after the date horeof. 
Dated at ______ Sa_n __ Fn __ n_e~ __ o ________ ___ 

1956.. 

Commissioners 

Com~1~c1oncr RA~S~~l • being 
noce~~arily absent, ~id n~t ~art1c1pato 
in tho 41spo:1t1on ot this procce~1ne. 
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APPLICABILITY' 

APPENDIX A. 
Pa.s~ 1 or 2 

Schodulo No. l . 
GENERAl ME'l"EREO SERVICE 

Applicablo to ~ motorod w~tor ~ervicc. 

TERRITORY 

The unincorporo.ted community or Fo.U R1ver Mills, Sh.:l.eta County. 

RATES -

QUMtity Ro.too: 

Firet 400 cu.tt. or lo~s •••••••••••••••••••• 
Next l,600 cu.ft., 
Noxt 3,000 cu.!t.) 
Ovor 5,000 eu.tt., 

Minimwn Chargo: 

per 100 cu.rt. 
por 100 eu .. tt • 

•.........•• 
•........... 

per lOO eu.rt .•........••• 

For 5/8 x 3/4-ineh motor •••••••••••••••••••••• 
For 3/4-inch motor •••••••••••••••••••••• 
For 1-1nch motor .•.••••.•••••••. __ •••• 
For 2-inch meter ••••••••••• ~ •••••••••• 
For 3-ineh motor •.•••••••••••.•.••• e •• 

For 4-inch motor •••••••••••.•••••••••• 

Fer Meter 
Ecr Month 

$ ,.00 
.25 
.20 
.l5 

3.00 
4.00 
5.$0 

13.00 
21: .. 00 
32'.00 

Tho Hinimum Charge will entitle the eU:5tomcr 
to the quAntity or wllter which that minimum-
charge Will purchnoo nt the Quantity Rntoo. 

SPECIAL CONDITION 

When more than one re~1dene(l is 5crvl;!d from tho ,ame motor and one 
bill r~ndercd for tho combinod ecrvieo, ~ additional minimum ch~rgo 
will be ~pp11od to ~ch additio~ resieeneo. 



APPLICABnITY 

APPmmDC A 
Page 2 or 2 

Schedule No. 2 

Applicablo to all water sorvice rurn1~ed on a flat rate basis~ 

TERRITORY 

The unincorporated community or Fall River MillIS, Shasta. County. 

~ 
Per Service Connection 

Per Month-

1. For a ~insle family residential unit on 
a ~1ngle lot •.•••....••••......•... ~~~~~ 

a.' For each additional residential 
unit on the same premi~cs served 
from the ~amc ~erv1ce connection 

2. For each 50da £ountain, ta.vern, ca.£e, 
service station, hotel or motel •••• ~~~~. 5~OO 

3., For each public Mll, church, club room, 
lodge room or business orfice ••••••• ~~.~ 2~25 

4. In addition to regular nat rates, during 
the months o£ ~..a.y, Juno , July, Augu:st o.nd 
September: 

Il. For all irrigation or sprinkling of 
gardens or lllws,t per 100 sq,uare teet 
irrigo.. ted. ... ,. ,. • • • • • • • • • • • .. • . • • • • • • • • • .-:30 

b. For each window box type air cooling 
unit: 

SPECIAL CONDITION 

For Wtlter wMting type 
For recirculating type 

....... 

....... .75 
~25' 

Meters may be installed at option of utility only tor above classi­
fica.tions in which event servico therearter will bo furnished only on the 
basis or Schedule No.1, General Metered Service. ' 


