s DRIGINAL

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNI.

Decision No.

In the Matter of the Application g

of SOUTHERN CALIFORNIA GAS COMPANY

for a general increase in gas rates) Application No. 33700
under Section 454 of the Publie )

Utilities Code. )

ORDER AUTHORIZING REFUNDS

On December 2, 1952, this Commission issued Decision

No. 47992 herein, authorizing Southern California Gas Company t¢

inerease its gas rates in order to offset increased rates for out-
of-state gas purchased from El Paso Natural Gas Company, The
inercased rates of El Paso Natural Gas Company became effective
January 1, 1953. The decision provided for possible refunds by
Southern California Gas Company to its customers with such refunds
to be determined by the formula containcd in Exhibit 6-B in this
proceeding, cxcept that the.cost of rcfunding weould not be deducted
in determining the amount of refund. On July 20, 1956, the Federal
Power Commission issuecd its order in Docket No. G-2018, approving
the settlecment of that procceding. Southern California Gas Ccupany
has received a refund from El Paso in the amount of $815,731.50,
plus interest of $l42,399.57, or a total of $958,131.07.

Naturce of Evidence

In accordance with Paragraphs 3 and 4 of the Commission’s
Decision No. 47992, Southcrn Californic Gas Company has submitted
plans for making refunds to its customers. Coplcs ¢f these plans
have been made available to all partics in this procceding and the
Commission has had the benefit of comments by thesc partics on
these plans. The first plan submitted by the company o the

Commission is based on the use of the refurd formula for the
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period from January 1, 1953 to April 14, 1955. The sccond plan is
prodicated on the gpplication of the refund formula only to the
year 1953. The Commission notes that in the opinicn in Deelsion
No. 47992 in this procceding, it stated as follows: "In other
words, the period shall commence with the effeesive date of
incrcased rates costablished by the Commissicn in ¢ompensation for
the El Paso increase, and the termination date shall be as deter-
mined from the order of the Federal Power Commission in the
El Paso ratc procceding.”

The following cxcerpt is from the Federal Power
Commission decision, issucd July 20, 1956, in Docket No. G-2018:

"For the purposes of this scttlement, the
partics agreed that the rates and charges ¢sllected
by EL Paso for jurisdictional sales during the
pericd commencing January l, 1953, ond continuing
through Dccember 31, 1953, exceeded the portion of
its cost of scrvice allocated to jurisdictional
operations during this peried, as shown on
Appendix B hereof, by a total .amount of $2,895,387,
and thot this is the amount to be refunded by
El Poso, to its customers, subject only to minor
deviation necessitated by rate design, together
with intercst at thc rate of six (67 per cent por
year computed as hereinafter previded.

"It was further agreed for the pwrpcses ¢f this
settlement that no portion of the rates and charges
collected by EL Paso feor jurisdictional sales
during the period commencing Januery 1, 1954, and
continuing through April 14, 1955, are to be re-
funded w its customers.”

Due to increased sales volumes, Southern California Gas
Company collected, during the period Januwary 1, 1953, through
April 14, 1955, $1,199,734.0L over and adove the amount of
authorized offset charges of $11,301,271.23, based on 1952 purchase
volumes. This amount resulting from ceollections in cxeess of the
_authorized amount for the entire period is to be included in the

total amount of refund to customers.
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Under the sccond plan the total amount of the refund is
$1,987,611.3L and is distributed to classes of customers as follows:

General and Commercial $1,057,338.38
Gas Engine 28,318.44
Firm Industrial 14,0,457.03
Regular Interruptible 727,617 .42

Steam Plant Basic g%,sso.oz
' ’ :"L"

Refund Plan

It is estimated that the average refund to be made to
customers in the general and commercial classifications is approxi-
mately 70 ceats. In order to simplify and expedite the refunding
method, the company has proposed to modify its original refund plan
as set forth in Exhibit 6-B by making refunds to the general and
commercial service classifications based on each active customer's
gos consumption for the November, 1956, billing cycle; and crediting
the refund amount to the customer's bill rendered for that period.
Refunds to all classes of service other than general and commercial
will be based on prorated consumption at a rote slightly above
1/3 cent per Mcf for the refund period for active and ¢losed
acecounts, anq in the case of active accounts, the amounts due'will
be crcedited to the current monthly bill of cach customer as provided
in Exhibit 6-B.

Findings and Conclusions

The amount of $1,987,611.34 to be refunded under the second

plan and the proposed distribution by classes, as set forth cbove,
appcars reasonable. Furthermore, in view of the relatively small
refund per general and commercial customer, applicant's proposal to
base such refunds on the November, 1956, usage and limit it to
currently active customers appears rcasonable, except that since

it is not possible to commence refunds with the November, 1956,
billing cycle, the plan showld be modified to base refunds on %the
billing cycle commencing with the effective date of this order.
Applicant's proposal to refund to all other classcs of customers on
the basis of prorated consumption over the period as specificd in
Exhibit No. 6-B, likewise appears to be rcasonable. The Commission
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finds and concludes that the proposed refund plan as modified
should be authorized and that & public hearing Iis not neccessary;
thercfore,

IT IS HEREBY ORDERED that:

(1) Southern California Gas Compony is authorized to nake
refunds to its customers beginning with the cffective date of this
order in accordance with its proposed rcfund plan as modified herein
and in the amount of §$1,987,611.34. The amount of the refund shall
bo sot forth by appropriate notice on cach customer's bill.

(2) Southern.Californmia Gas Company shall kecp records of
the distribution of the refunds to its customers, and not later
than April 1, 1957, shall submit to the Commission a summary by
classes of service of the refunds made to its customers.

(3) Southcrn Californie Gas Company shall submit to the
Commizsion quarterly rceports of summarics of the distridution of
refunds and shall submit a final summary not later than February 14,
1958, which will sct forth any balance resulting frez undelivered or
uncashed checks axd the coét of making the refunds. |

The effective date of this order sﬁall oe twenty days

after the date hercof.
Dated at __San Francisco

of _ NOVEMBER , 1956. /
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Comriissioners




