
Decision No. 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIF01::U'JI:~ 

In the Matter of the Application ) 
of SOUTHERN CllIFORNIA GAS COMPA.NY ) 
for a general increase in ga3 rates) 
under Seotion 454 of the Public ) 
U~ilities Code. ) 

Application No. 33700. 

ORDER AUTHORIZING REFUNDS 

On December 2t 1952, this Comc.ission issued Decision 

No. 47992 herein, authorizing Southern California Gas Company tc 

increase its gas rates in order to offset increased rates for out­

of-·state gas purchased from El Paso Natural Gas Company. Th~ 

incrcaced rates of El Paso Natura.l G.:lS Company became cf'.f\:cti vo 

January 1, 1953. Th~ decision provided for possible refunds by 

Southern Coliforn:a Gas Company to its customers with such refund~ 

to be determined by the for.mula contuinQd in Exhibit 6-B in this 

proceeding, except that the cost of refunding would not be deducted 

in determining the uoount of refund. On July 20, 1956, tho Fcdcrnl 

Power Commission icsued its order in Docket No. 0-20l$) approving 

the settlement of thnt proceeding. Southam C~i£orni~ C~S COQp~ny 

has received a refund from El Paso in the amount of $815,731.50, 

plus interest of *142 1 399.57, or n tot~l of $958,131.07. 

N~turo of Evidence 

In uccordo.ncc i'.'l th Parngraphs 3 ,~d 4 of tho COr.:l.Cission T 5 

Decision No. 47992, SouthQrn Cnlif'orni~ Gas Compnny has submitted 

pl.::.ns for mo.king rc£un:ls to its custoIDe:rs. Copies vf those plans 

hn. vc bee:n cede u vailnblc to all pc.rtic 5 in thi 5 proceeding c~nd tho 

Commission h~s bud th~ benefit of comments by thcso pnrtios on 

th~se plc.ns. The first p1un submitted by ~ho compc.ny to the 

COD1I!1ission is bc.sccl on tho use of tho refund forc.ul:l for tilt" 
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p~riod from J~nQ~ry 1, 1953 to April 14, 1955. The sec~nd p~~n is 

predicated on the upplic~tion of th~ refund formula only to tho 

year 1953. The Commission notes t~t in tho opinion in Decision 

No. 47992 in this proceeding, it stated ~s follows: "In other 

words, the period shall commence with the effective do.te of 

incre~sed rates esteblishod by the Con~ssion in compcna~tion for 

the El P~so increase, and the termination date sh~ll be ~s deter­

mined from the 0 rdcr of the Federal Power Commission in the 

El P.:lSO rate proceeding." 

The following excerpt is from the Fcd0ral Pow~r 

Comr.lission decision, issued July 20, 1956, in Docket No. G-201S: 

IIFor the purposes of this settlement, the 
pnrties agreed thnt the rates end chnrg~s collected 
by El P~so for jurisdictionol S~~S during the 
period commencing Jnnunry 1, 1953, ~nd continuing 
through December 31, 1953, cxco~dcd the portion of 
its cost of service alloc~tQdto jurisdictional 
operations during this period, as shown ~n 
Appendix B horeof, by ~ ~'tal.~mount of ~2,S95,3S7, 
and trot this is the amount to be refunded by 
E1 P~SO, to its customers, subject only to cinor 
dcviution necessitnted by r~te d~si~n, together 
with interest ~t the rete of six (6) PCI' cent per 
yc~r com~utccl ~s hereinafter prcvided. 

nIt' WOos fur'cher .lgreed for the ?urpcses c£ this 
settlement th~t no portion of the r~tcs and ch~rgcs 
collected by El Paso fer jurisdictional sales 
during the period cocmcncing J~u~ry 1, 1954, ~d 
continui~ thrcugh April 14, 1955; ~rc to bG re­
funded to its custom~rs.TI 

Due to incr~sod selos volumes, Southern Californin Gas 

Compcny collected, during the period Jnnunry 1, 1953, through 

April 14, 1955, ~1,199,734.04 over ~nd cbove th~ amount of 

~uthorizod offset ch~gcs of $11,301,271.23, based on 1952 purchcsc 

volumes. This nmount resulting from collections in excess o£ tho 

~uthorizcd nmount for the entire period is to be included in the 

tota.1 .:unount of refund to custoJ::X) rs. 
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Under the second plan the total amount of the refund is 

$1,9S7,6ll~34 and is distributed to classes of customers as follows: 

Ceneral and Commercial 
Gas Engine 
Fir.m Industrial 
Regular Interruptible 
Steam Plant Basic 

R0fund Pl~n 

It is estimated that the average refund to be made to 

customers in the general and commercial classifications is approxi­

oQtely 70 c~nts. In order to simplify and expedite the refunding 

method, the company has proposed to modifY its origi~l refund pl~n 

as set forth in Exhibit 6-B by making refunds to the general end 

commercial service classific~tions based on e~ch active customer's 

gas consumption for the November, 1956~ billing cYC10, and crediting 

the refund amount to the customcrTs bill rendered for that period. 

Refunds to all classes of service other than general and commercial 

will be based on prorated consumption ~t c rete slightly above 

1/3 ce~t per Mcf for the refund period for Qctive ~nd closed 

~ccounts7 nnd in the c~se of active cccounts, the amounts due will 

b~ credited to th~ current monthly bill of each customer as provided 

in Exhibit 6-B. 

Findings and Conclusions 

The acount of $1,987,611.34 to be r~funded under the second 

plan and the proposed distribution by 'clnsscs, as set forth above J 

~ppcars reasonable. Furthermore, in view of the relatively small 

refund per general and commercial customer> applicant's proposal to 

base such refunds on the November, 1956, usage and limit it to 

currently active customers appears reasonable, except that since 

it is not possible to commence refunds with the November, 1956, 

billing cycle, the plan should be modified to base refundS on tbe 

billing cycle commencing with the effective date of this order. 

ApplicantTs proposal to r~£und to all other elcsseo of customers on 

the basis of prorated consumption over tho period as sPGcifiod in 

Exhibit No. 6-B, likewis~ appears to be reasonable. The Commission 
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finds and concludes tho. t t he propos cd refund plD.n o.s modified 

should be authorized and that ~ publiC hearing is not noccss~ry; 

therefore 1 

IT IS HEREBY ORDERED that: 

(1) Southern Co.lifornia Ct\s Compc.ny is authorized to Iao.ke 

refunds to its custooors beginning with the effective do.to of this 

order in o.ccordancc with its proposed refund plan as modified h~r0in 

and in tr...:: amount of ~~1,9S7,6l1.34. The amount of the refund sho.ll 

be sot £or~h by appropriQto notice on Quch custo~er's bill~ 

(2) Southern ,California Go.s Compo.ny shall keep records of 

the distribution 0'1' tho refunds to its customers, c.nd not letter 

tho.n April 1, 1957, sho.ll submit to the Comcission 0. suomary by 

classes of scrvic¢ of the refunds mo.de to its customers~ 

(3) Southern California Gas Company shall submit to the 

Commission q~rtcrly roports of summaries of the distribution of 

refunds ~nd shall submit ~ final s~ry not lo.tcr than Fcbru~ry 14, 

1958, which will set forth any balance resulting !rc: undelivered or 

unco.shed checks ~rd the cost of mcking the refunds~ 

The effective cio.tc of this order shn1l be twenty do.ys 

~ft0r the date hereof. 

Dated 0. t S:.n Franci:sco 

of __ N_OV_E_M.;..;8E;.;.;R~ __ ) 1956. 

CO.mrlissioners 


