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DeCision No. 54CSO 

BEFORE THE PUBLIC UTILITIES COl~~ISSION OF THE STATE OF CALIFOr-~IA 

In the M~tter of the Application ) 
of BEALL RSFRICiEAATING C:Ol"'lPAl~Y, · · ) A California Corporatiorl; for 
Authority to Execute il !i}ote to 
Renew Loan and To Finrulce 
Addition to BUilding and To 
Lease Such Building. 

· - Application No. ~8523 
) 

· ) 
· ------------------

Q.El~IQli 

This is an ap,lication for ~~ order authorizing Beall 

Refrigerating Com,anY1 a cor~orationJ to execute a deed of trust 

and a. :nortgage of chattels and tl' issi.'le a note in tIle principal 

~ount of $175,000. 

A~~licant is engaged in the public utility cold storage 

business in Santa Clara and L~ related nonut1lity activities. Its 

balance sheet as of Avril 30) 19563 shows its net investment in 

tangible properties at $453,585 With sources of funds consisting 

primarily of :~~141J467 of mortgage notes and $299,323 of common stock 

eC!uity ca!,ital. 

It appears that a"licant has leased a ~ortion of its 

,ro9~rtiC5 to Langfield Company, Inc-, a diztribi.'ltor of frozen foods, 

and that it prov1dez the lessee with refrigeration service. The 

~resent a"lication shows that Langfield Company, Inc., has need 

for a~dit1onal facilities and that applicant proposez to construct 

and e~uip an ~ddit1on to its retr1geration building at an estimated 

cost of $50>000 and thcre~fter to lease the present facilities and 

the im~rovements to Lang!ield Company> Inc., for a term or 15 years, 

at a total rental of $l98~000~ payable $l~lOO monthly, and to pro

vid~ refrigeration ~ervicc for the period or the lease for the 

monthly sum of $230 i subject to adjustments. 
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A"licant has made arrangements to borrow $40,000 from 

The First National Bacl~ of S~n Jose to finance a portion of the 

estimated construction costs. As a condition to the making or 

the loan, the ban.~ has re~uired the unpaid balances of the present 

morteaee indebtedness .. now in the amount of approximately $135 , 000, 

to be consolidated '~ith the new loan and the combined amount to be 

represented by a ney7 note in the ~rinc1pal amount of $175 .. 000 payable 

in ~u~rterly installments of 05 ,350 J with interest at the rate of 

4% ~Ier armum) payment to be secured by a c!eed of trust and a mortgage 

of chatt~ls. 

From a review o~ the &Dplication .. it ap~ears that the con

struction Will enable a~9licant to utilize unoccupied real property 

it now owns.. the. t the o.rrangemen ts With Langfi eld Company,:, Inc." will 

incre~se its revenues a.""ld strengthen its earning capacity and that 

~~e transaction will not adversely affect a,plicant's public utility 

service. Accordingly, we will enter an orde.r approving the ap!)l1ca

tiorh 

The Commission having considered the above-entitled matter 

and being of the o~1nion that a public hearing is not necessary, that 

the money} ~ro~erty or labor to be ~rocurcd or paid for by the issue 

of the note herein authorized is reasonacly reqUired by ap~11¢~t for 

the ~ur~oses s~ecificd herein, that such purposes are not, in whole 

or in part, reasonably chargeable to operating expenses or to income;, 

therefore, 

IT IS HEREBY ORDERED as follows: 

1. Beall Refrigerating Company, on or after the effective 

date hel.~cof and on or before 1-1arch 15, 1957 .. may execute a deed of 

trust al'ld a mortgage of chattels in; or substantially in;l the same 
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form a~ those filed in this ~roceedlns as Exi~ibit~ D and E~ respec

tiv~lYJ and mcy issue a promiscory note in the princi,al a~ount not 

exceeding $175 J OOO tor ttle ~ur,osc$ set forth in this application. 

2. Beall Refrigerating Corop~y> n cor~orat1on~ ~ay 

execute a lease and r.efriger~t1on agreement ~dth tangficld Co~pany) 

Inc. 

3. Beall Refr1ecr~ting Co~pany shall file with the 

Coomission monthly re~orts as reQuired by General Orcier No. 24-A) 

which order.". insofar as applicable) is raade a part of this order. 

4. The authority h~rein granted will becoree effective ~~1en 

a~~11cant has paid the fca prescribed by S~ction 1904(b) of the 

Public Utilities Code. 
... 

Dated at San Francisco~ California, this J'~~ day of 

November) 1956. 


