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BEFORE THE PUBLIC UTILITIES COMMISSION OF TEE STATE OF CALIFOLNIA

In the Matter of the Application

of BEALL REFRIGERATING COMPANY,

A California Corporatior, for

Authority to Execute a Mote to :  Application No. 38523
Renew Loan and To IFinance

Addition o Building and To

Lease Such Building.

QRINLIQ

This is an apnlication for an order authorizing Beall
Refrigerating Comnany, a cornoration, to execute 2 deed of trust
and a mortgage of chattels and to issue a note in the principal

amount of $175,000.

Annlicant is engaged in the public utility cold storage
business in Santa Clara and in related nonutility activities. Its
balance sheet as of April 30, 1956, shows its net investment in
tangible properties at $453,585 with sources of funds consisting
nrimarily of $141,467 of mortgage notes and 299,323 of common stock

equity capital.

It‘appears that annlicant has leased a portion of its
nropertics to Langfield Company, Inc., a distributor of frozen foods,
and that it provides the lessce with refrigeration service. The
nresent annlication shows that Langfield Company, Inc., has need
for additional facilities and that applicant proposes to construct
and equip an addition to its refrigeration building at an estimated
cost of $50,000 and thereafter to lease the present facilities and
the improvements to Langfield Company, Inc., for a term of 15 years,
at a total rental of $198,000, payable $1,100 monthly, and to pro-

vide refrigeration service for the period of the lease for the

monthly sum of $230, subjeet to adjustments.
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Annlicant has made arrangements to borrow $40,000 fronm
The First National Bank of San Jose to finance a portion of the
estimated construction costs. As a condition to the making of
the loan, the bank has required the unpaid dbalances of the present
mortrage indebtedness, now in the amount of anproximately $135,000,
to be consolidated with the new loan and the combined amount to be
represented Dy a new note in the nrincipal amount of $175,000 payable
in ocuarterly installments of $5,350, with intcrest at the rate of
4% Der annum, payment to be sceured by a deed of trust and a mortgage

of chattels.

From a review of the anplication, it aprears that the con-
struction will enable amnlicant to utilize unoccupied real property
it now owns, that the arrangements with Langfield Company, Inc., will
increase its revenues and strengthen its earning capacity and that
the transaction will not adversely affect applicant's public utility
service. Accordingly, we will enter an order approving the apnlica-

tion.
OR2RDER

The Commission having considered the above-entitled matter
and being of the oninion that a public hearing is not necessary, that
the money, nronerty or labor to be procured or paid for by the issuc
of the note herein authorizéd is reasonably required by applicant for
the nurnoses snecified herein, that such purposes are not, in whole
or in part, reasonably chargeable to operating expenses or to income;

therefore,

IT IS BEEREBY ORDERED as follows:

1. 3Beall Refrigerating Company, on or after the effective
date hereof and on or before March 15, 1957, may execute a deed of

trust and a mortgage of chattels in, or substantially in, the same
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form as those filed in this proceedung as Exhibits D and E, respec-
tively, and may issue a promiscory note in the principal amount not

exceeding $175,000 for the nurnoses set forth in this application.

2. Beall Refrigerating Company, a cornoration, may

execute 2 lease and refrigeration agreement with Langficld Company,

Inc.

3. Beall Refrigerating Company shall file with the
Commission monthly renorts as resuired by General Order No. 24-4,

which order, insofar as applicable, is made a part of this order.

4. The authority herein granted will become effective when
annlicant has nald the fee prescribed by Section 1904 (b)) of the
Public Utilities Code.

™~

.
Dated at San Francisco, California, this Zﬁ— day of
November, 1956.
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