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Decision No. 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CA.LIFORNIA. 

In the Matter of' the Applic~tion ) 
of SACRANENTO v!ATER CO., a ) 
California Corporation,' for a ) 
CE~TIFICATE OF PUBLIC COl~NIENCE ) 
P.1TD l'r.ECESSITY to operate 0 WQter ). Ap];)lication No. 37910 
system for the furnishing of water ) 
to the public in the ~reo here1n- ) 
after described; to est~blishwater ) 
rates (Section 1001 of P. U. Code); . ) 
to issu.e and sell stock, 8rJ.d to exer- ). 
cise franchise rights. ) 

) 

Gre~orv E. Koshell for applicant. 
Robert C. :~ioeck for Commission staff. 

o PIN ION - .... ,.- .... - - -
Applicant filed this application for the purposes specified 

in the title on April 6, 19,6.· A ];)ublic he~ring was held in Sacramento 

before Exom1ner Power on August 6, 1956, and the matter submi,tted. 

Two matters may be disposed of at the outset. First, the 

f1n~nci~1 resources of npp1.icant ond its principal stockholders ore 

~dequate. Second, the tract for which a certificate is requested ~. 

braces ~bout 600 acres. 
~ 

Only small parts of it need wnter service 

at this time. ~hecertiric~te in the following order will include· 
11 

only those areas where need now exists. 

The areas now being served, with recording d~ta where ~vail
~ble, ore: HcClellan Gardens? BloC. 40 of Maps, 11.:1p. No .. 271, 
_t:.ircase Meadows, @ 43/3 Mnps; Freew£lY Gardens, @ 40/22 Naps? 
on aren in Ookdale Sub., lots 68, 69 Qnd 71, bounded on 
the north by "A" Street, on the east by 5th A.venue, on the 
south by lIE!! Street, on the west -by 1st Avenue; CI.lso McClell~n 
Center; olso en area between 1st ~venue ond the Roseville 
Rond. All of these areas ore in unincorporated territory 
of Sacromento County. 
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These are two in n'UI!lber. Applicant's Plant Ho. 1 is sup

plied by ~ well 385 feet deep. This is equ1pped with a deep-well 

turbine pump directly connected to ~ 25-hp electric motor. The pump 

d1sch~rges into a 2500-gallon pressure tonk and from there into the 

distribution system. This plant will serve 5 retOil establishments, 

30 ap~r~ents, a trailer c~mp and a subdivision known as McClellan 

Go.rdens. 

Plant No. 2 is calculated to serve Freeway Gardens and 

Airb~se Meadows Subdivisions. The pump on this well will be driven 

by a 50-hp motor and the pressure tnnl{ Will be of 5000-gallon capacity. 

At the t1me of the hearing this plant was serving II consumers end 

there were 20 residences under construction. 

Four thous~nd four hundred seventy-five feet of ~ipe varying 

from 2" to 8 rr in d1~meter hove been inst~lled in the Plant No. 1 Dreo. 

One thousond three hundred ninety-five feet of pipe of 1;.rr and 8" 

diameter were laid in the Pl~nt No. 2 are~. Three-quarter inch 

services will be installed. There are now 15 fire hydrants in the 

proposed areo. 

Applicant proposed rates which are higher th~n those 

charged by comp~roble comp~n1es in the area. Ch~rg0s ore intended to 

be, primarily, on 0 flat-rote basiS. In 3rriv1nB at its r~te proposals 

~pp11cont included costs for proposed extensions for more than a year 

into the future. It is not certain thot 011 those extensions will be 

put in. This is too speculative to be considered in connection with 

present rotes. 

The rate proposnl'cont~ins one fccture th~t must be elim

innted. One area contains 0 trailer court ,.,1th 150 spaces and 30 

~partments. Ap,licant seeks to serve the troiler spaces end apartments 

on on individuol basis and has pro~osed rates accordingly. Such a 

system is highly undesirable. The utility will not be in position to 
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effectively collect its ch~rges from tr~ns1ents. Should it f~1l in 

this respect e burden might f~ll upon permonent residents. 

The Comm1ssion finds ~nd concludes th:.t public convenience 

~nd necessity require that cert1ficotes be grcnted t~ opplic~nt to 

provide w~ter service in the oreos described in Footnote No. 1 and to 

exercise its 1'r~nchise from the County of Soorrlmento.. The Commission 

1\'.rther finds ,~nd conclt,dCls th::lt the rates set forth in the following 

order ~re f.~1r ond reosonable. 

The certificntes of public convenience ond necessity 

granted in ~nd by the following order ~re subject to the following 

provision of law: 

Thnt the Comm1ss1ol"l. shell have no pO"Ter to 
Duthor1ze the ccp1tolizotion of the franchise 
involved herein or this cert11'ic~te of publ1c 
convenience and necessity or the right to own, 
oper~te or enjoy such 1'ronchise or certiric~te 
of public convenience ~nd necessity in excess 
of the amount (exclusivCl of any t~x or ~nnu~l 
ch::lrge) ~ctu~lly pc1d to the Stote or to a 
politic~l subdivision thereof ~s the consider~
tion for the gr~nt of such franchise, certif1c~te 
of publi~ conven1ence and necessity or right. 

Appliccnt requested 8uthor1ty to issue lOOO shores of $100 

por value common copit~l stock. Its application as amended shows 

estim~ted costs of its system ~s $84,8l5.08. This figure includes 

$34 ,673.75 for Itproposed lllnins" ond $2,400 for 320 services. The 

record does not est~b11sh "lith cert~inty when, 11' ever, the proposed 

mains will be inst~lled. That figure should be deducted in cnlculat-

ing the ~mount of stock l"l.OW necessory to be issued. In v1e\'1 of ''lhttt 

we httve soid ~bove concerning trniler courts and oportments the need 

for service connections will be greatly reduced. It appe~rs th~t 

~50,000 will meet the 1rnmediote needs of the applicont including a 

small sum for working copital. 
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The Commission hereby finds th~t the money, property ~nd 

l~bor to be procured or ~~1c for through the issuance of the common 

stock herein nuthor1zed are reasonably required by applicont for 

the ~ur?oses specifiGd herein; and that such. ~urposes ore not, in 

whole or in p~rt, reasonably chorge~ble to oper~t1ng expenses or to 

income. 

The cction token herein sholl not be construed to be a 

finding or the vtllue or tne property to be ncq,uired with the proceeds 

of the cnp1tol stock herein outhorized to be issued. 

The nbove-ent1tled opplication h~ving been considered, a 

public hearing hoving been held, the mntter hoving been submitted 

~nd now being reedy for deciSion, 

IT IS I-IEP.EBY ORDmED: 

1. That a certificate of public convenience and necessity be 

ond it is hereby gr.:lnted to Sacramento "J.:Iter Co. to acquire, construct 

~nd operate 0 public utility system for the distribution end sale 

of i,'~ter wi thin the terri tory hereinbefo:r-e d.escribed. 

2. IT IS HEREBY ~URT:~R ORD1RED that a certiric~te of ~ublic 

convenience ~nd necessity be ond it hereby is granted to Socromento 

t'J~ter Co. to exercise the rights ~nd privileges grrtnteo. to it by the 

Board of Supervisors of the County or Socr~mento under Ord1n~nce 

No. 521 :tdopted H~rch 27, 1956. 

3. IT IS FURTHER ORDERED os follows: 

o. Applicant is nuthorized to file after the effec
tive dote of this order the r~tes set forth in 
Appendix A ctt~ched to this order to be effective 
on or before the d~te service is first rendered 
to the r.mblic, together "!i th rules including pro
vision for bimonthly billing and tariff service 
arc~ ma~ acceptoble to this Co~mission ~nd in 
accordance with the requirements of General Order 
No. 96. Such rates, rules and tariff service area 
m~p sholl become effective on five days' notice to 
the CommiSSion and to the public after filing as 
hereinabove provided. 
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b. 

c. 

d. 

Applic~nt sh~ll notify this Commiss10n1 in writing, 
of the date service is first rendered to the public 
under the rotes end rules authorized herein, within 
ten doyo thereafter. 

Applicant shall file \O[i thin :f'orty days ofter the 
systeo is ploced in operot10n under the rates and 
rules Cluthor1zed herein four copies of 0 compre
hensive mop, drawn to an indicated scole .not smaller 
than 100 feet to the inch, delineating oy appro
priate markings the various tr~ets of land and 
territory served; the principal water production, 
storoge and distribution facilities; and the 
location of tbe various "Toter system properties 
of applicnnt. 

Applicant sholl base the occruals to depreciation 
upon spreading tho original eost of the pl~nt, 
less estimoted net salvage ond deprec1~tion reserve, 
over the estimated remoining life of the property; 
applicant shall revie\v the accruals \'lhen major 
chonges in plant compOSition occur and for each 
plant account ot intervals of not more than five 
years. Results of these reviews shall oe submitted 
to this Commission. 

4. IT IS FURTHER ORD~D that oppliccnt m~y issue not to exceed 

500 sh~.res of its common cClpital stocl~ of the 1!3r value of ~~100 per 

share (total p~!' v~lue ~:~50,ooo) to Gregorjr E. Koshell and Pesrl B. 

Koshell, for the purpose of raising funds to acquire the public 

utili ty \Ira tel" systec referred to in the foregoing opinion. 

5'. IT IS FURTHER ORDE?~D thClt applicant shall file i·rith the 

COI:llIlission ::I report, or reports, .:\s req1.11red by Gcn~rCll Orc1.er No. 24A, 

which general order, in so fClr as it is 3YDlicable, is made a part of 

this order. 

The author1z~tion herein granted will expire if not exercised 

\\ri thin one yeoI' from the dcr::e hereof. 
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IT IS FURTHER OnD~ that the cpp11cotion of SQcramento 

W~ter Co., except as specit1cclly granted herein, be nnd it is 

denied vdthout prejudice. 

The effeet1v0 dote of thio order shall be twenty days 

ofter the ~~te hereof. 

Dr:lted at 

day of ~ovc~~rp 

S:m Frnnclseo , Co 1iforn10, this 

8 95'6 I 

. )1;:)...??d.fJ~ 

~~~r~ 
-e~~ 

. ~1SS10ners' 
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APPLICABILI'IT 

APPENDIX A 
Page 1 of :3 

Schedule.No. 1 

GENERAL METEREO SERVICE 

~pplicablo to all metered. water sorvice. 

TERRITORY 

Two unincorpor~ted ~rc~s, one including McClellan G~rdons Subdivision 
and portions c! tots' Nos. 68, 69 a.nd. 71 of Oakd.ale Subdivi:5ion .... Md the 
other including Freow~y Gardens Subd1vioion and Airb~se Meadows Subdivioion .. 
both aroa.3 boing approXima.tcly 8 mil~s northo.lst of the City ot Sacram~nto .. 
Sa.c ramonto County. ' , 

QU.:l.nti ty ~ to s : 

First·SOO·c:u~ft..·or lo~s, ........................... . 
Next 3,200 cu.ft..;, perlOOcu.i't •• " ............ . 
Over 4,000 cu~~t~) pcr,lOO.cu.!t ••••••• ~ •••••• ~ 

M1nilnun1 Char go: 

For 5/S x' ,It.-inch' meter ... ,_" .. ~ .. " ,. ,", •. ' ," " , ... ,~ ........ . 
For . 3/4-ineh moter ... , ............ " ................ . 
For ·'l .. in.ch mtcr. :;: •.••• -...... ' •.•.• ~ ... "' •. ,,' ••••••• ". 
For l-l!:2-inch meter ':: •• :.:::::::::.':: ••••••• 
For ,'. 2-inch met.er. ".' •. :, .... a.:: .. :.' ... ::.''''::: ....• ~ 
For ",-inch znet.,ar! .• " ~ •• ~ --. •• " : : : : :: : .......... . 
For 4-iooh meter -I : ~ ~ ~ _ .:: .. : : ... ' ." ~ ~ ... : ...... . 

, •• " '"., 0' 

Tho Minimum Charge will entitle. tho cuotQmcr 
to tho quantity of wll.ter which tha.t mini.rmJ.m 
charge wUl purchase a.t the: Quantity, Rates. 

For Motor 
pl!:!r Month 

$ 2.80 
~25 
.15 

$ 2...80 
3.75 
'6.00 

11.00 
15.00 
25.00 
40.00 
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AFFLICABILITY 

APPENDIX A 
Page 2 of: 3 

Schedule No. 2R 

RESIDENTIAl ~ ~ SERVICE 

Applicable to all rosi~cnti~ w~ter service furnished on a flat r~te 
basis. 

TERRITORY 

Two unincorporated arcao, one including McClellan Gardens Subdivision 
and portions ot tots Ncs. 6$, 69 A.nd 71 ot Oakdale SubdiVision, and the 
other including Freew~y' Gardcn~ Subdivision nnd Airba5c Maadow~ SubdiviGion, 
both ~reas being apprOXimately 8 miles northeast of the City of Sacroamento, 
Sacramonto County. 

For a ro~idontial unit, including a lot 
h.s.ving cl1'l area of: 

Por Servico Connection 
per Month 

8,000 sq.ft~ or less ••••••••..•••..••••• 
Over 8,000 to 11,000 ~q.ft •••••••••••••••••••• 
Over 11,000 to 13,000 sq.ft •••••••••••••••••••• 
Over 13,000 to 15,000 sq.ft •••••••••••••••••••• 
Over 15,000 to 20,000 sq.ft •••••••••••••••••••• 
Ovor 20,000 to 25,000 sq.ft •••••••••••••••••••• 
Over 25,000 to 30,000 sq.ft •••••••••••••••••••• 
Ovor 30,000 to 35,000 sq.£t •••••••.••..•••.•••• 
Over 35,000 to 40,000 sq.ft •••••••••••••••••••• 
Over 40,000 to 45,000 sq.ft •••••••••••••••••••• 
Over 45,000 sq.ft., oach additional 

10,000 sq.ft. or fraction thereof ••••••••• 

For oach a.ddi tiun.u residential unit on the :3a.mo 
lot and ocrvecl through tho ~ame ocrviec conneetion 

For co.ch ovn.porl\tivo-typo coolor in addit ion to 
rogul/U' flat ratos, during tho monthe of :tv'J.O.Y, 
Juno, July, AUGust, September ~d October: 

$3.00 
3.35 
3 .. 60 
3.85 
4.35 
4.60 
5.10 
5.60 
6.10 
6.60 

.75 

$2.00 

Cireulntins t~o ••••••.•.••••••••.•••• ~....... .25 
Noncircw.a.ting tylXl ............................. .75 
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SPECIAL CONDITIONS 

APPENDn A 
Pago 3 of 3 

Schcclule No. 2R 

RESIDEN'l'L\L FLAT RATE SERVICE 

1. /Ql sorvico not c~vorod by tho abovo classi!iaction will be 
furnishocl only on c meterect b~3is. 

2. Metors my be in:;t~lod at option of utUity or cU5tom::r for abovo 
classification in which event service will thercnftcr be rQnd~rod only on 
the bo.sis of Schedulo No. l~ General Motored Sorvice. . 


