DocLsinm No, 54103 @ﬁﬂ@gMAK

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Iin the Matter of the Application of )
SOUTHERN COQUNTIES GAS COMPANY OF )
CALIFORNIA wnder Section 1002 of the )
Public Utilitles Code for a certifi- ) .
cote that public convenlence and ) Application No. 38L27
necessity require *the exercise of )
the rights and privileges granted by )
Ordinance No, C-3582 of the City of )
Long Beach, California. g

Milford Springer and L. T. Rice, by L. T. Rics,
for applicent.

Bert Buzzini and J. J. Douol, by Bort Buzzini,
for Californla Farm Bureau Federation,
interested party.

OCPINIONX

Southern Counties Gas Company of California, a corpo-
ration, by the above-entitled application filed on Soptember 19,
1956, requests a certificate of public convenience and necessity

to exercise the rights and privileges of Franchise Ordinance

No. C=3582 grarnted by the City of Long Beach, Los Angeles County,

Californla, Thic franchlse authorizes applicant, on certain _
deslgnated strects, to lay, construct, sperate, maintain, repair,
replaco, romove or abandon in place, pipe, pipe lines, wvaults,
traps, manholes, appliences, attaghments and/or appurtenances used
or useful In transmitting, transporting, or distributing gas to
those Industrial customers and commercial customers prosently belirn
soxrved by applicant and other similar industrial and commercial
custémers in the City of Long Beach,




A publle hearing on tho app;ication was held before
Examinor Kont C. Rogers on October 22, 1956, in Loc Angelos, There
was ne objoction to the granting of the roquested authority.

The applicant's rate analyst testifiled concerning the
following facts:

The franchilse referre§ to, a copy of which 1a attached
to tho application as Exhiblt A, was granted %y the City of
Lonpg Beach pursuant to Its Freeohold Charter, and supersedes

Loz Angeles County Franchise No. 500 X.S., City of Long Beach Pran-

chlso Ordinance No., C-276, and City of Lonz Boach Franchise Ordi=-

nones No. C-10ll. The franchice became effective om October 15,
1956, and is for a perlod of 35 years. A foo will be payable to
the City of Leng EBeach based upon the rovenues from gas sales and
the size and length of the pipe within the clity. The fee will be
equivalent to two percent of the gross annual revenue derived from
tho zale of pas within the City of Long Beach, pluc a feo of one-
half cont por inch of internal diamcter por lineal foot per year,
for oach pipe line In publie strests, with a minimm of 2.37 cents
per linesal foot. This latter portion of the franchise fee caleu-
lation, based upon footagoe and dlamoter, %z subjoct to adjustment
at throe=-year Intervals In the future bazed upon the deviation aof
the U. S. Buroau of Labor Statistics Index Numboers of Wholosale
Prices from a base flgure (Sec Section 5 of Exhibit A on the ap-
plication).

Appllcant has L1lod writteon acceptance of tho Lranchise
a3 required by Section 23 thoroof, a faithful performance bond as
roquirod by Secctlon 20 therecof, and a public 1labllity insurance
policy and an Indemnity bond as required by Section 12 thercol.




A. 38L27 - MW

The costs incurred by the applicant in obtalning the
franchlse total §456,57, exclusive of the costs incident to this
application,

The exorclise by applicant of the rights granted by the
new Irancalse 1s necessary To enadble applicant to traverse the
City of Long Beach with majfor transmission lincs required for it
and 1its affiliate, the §outhern Calif?rnia Gas Company of Californis
(see Decision No. 53121, dated May 22, 1956, in Application
Neo, 3701L wherein this Commission granted apvlicant a certificate
of public convenlence and necessity for the principal line covered
by the franchise) to serve present and prospective customers in
Los Angoles County. Applicant and its afflliate have rendered
natural gas service in parts of Los Angeles County for years, and
thore are no other gas companles in the area with which applicant
and its affiliate are likely to compete. For many years the gas
customers have depended on applicant and its affiliate for natural

as service. Such customers have made large Investments Iin gas—~
burning equipment so the continuation of gas service is in the
public Interest.

The applicant e;timates that the cost of the franchise
will be approximastely $28,677 per year. There is mo way in which
the cost of the new francﬁiée can be compared to the cost of the
superseded franchises for the reason that app;;cant formerly nad
approximately .2 miles of tranomiscsien malns in the city whereas
i1t will have a total of 3.5 miles therein under the new franchise,

Upon the record herein the Commission Ifinds that public

convenlence and necessity require the exercise by the applicant




A. 38427 - MW

of the rights, privileges and franchise granted to the applicant
by Franchise Ordinance No. C=3582 of the City of Long Beach,

Los Angeles County, California. The certificate of public con~
venlence and necessity herein granted is subject to the fellowing
provision of law:

The Commission shall have no power to authorize the
capitalization of the franchise Involved herein or
this certificate of public convenience and necessity
or the right tec own, operate or enjoy such franchise
or certificate of public convenience and necessity
in excess of the amount (exclusive of any tax or
snnual charge) actually pald to the State or to a
political subdivision thereof as the consideration
for the grant of such franchise, certificate of
public convenience and necessity or right.

SEDE

The obove-entitled application having been filed, a

public hearing having been held thereonr, the matter having been

submitted, and the Commission having made the foregoing findings

and based upon such findings,

IT IS HEREBY ORDERED that the Southern Counties Gas
Company of Callfornia, a corporation, be and it hereby is granted
a cortificate that pudblic convcnience and necessity requlire the

exercise by 1t of the rights, privileges and franchise granted te
1t by Fraenchise Ordinance No. C-3582 of the City of Long Beach,




State of California, which ordinance was adopted on the 15th day

of August, 1956, by the City Council of said city.
The effective date of this order shall be twenty days

alter the date hereof.
Dated at San Francisco » California,

/7 2L day of MBER ., 1956.




