
BEFORE THE PUBLIC UTILITIES COX1:aSSION OF T:!E STATE OF CAtIPOP.NIA 

In the Matter of tho Application or ) 
SOUTREP.N COUNTIES GAS CO~.PANY OF ) 
CALIFORNIA under Section 1002 of the ) 
Public Uti11t1o~ Code ror a cert1t1- ) 
c~t~ thnt public convor4ence and ) Application No. 38427 
nececsity require the exercise or ) 
the righto ~d ~rivileges gr~ted by ) 
Ordin~c~ No. C-3582 or the City or ) 
Long Eoach, California. ) 

----------------------------) 

Milford Springer and L. T. Rice, by L. T. Rico, 
tor a.pplicant. , 

Bert Buzzin1 and J. J. Douol, by Bort Bu~zin1, 
tor California Far.m Bure~u Federation, 
interested p~ty. 

Southern Counties Ga3 Comp~y of Ca1itorn1~, a corpo­

ration, by the above-entitled application filed on Soptember 19, 

1956, reque~ts a certificate or public convenience and necossity 

to exercise the ri.~ts CIlld privileges of Franchise Ordinance 

No. C-3582 gro.r.Lted by tho City or Long Beach, Los Angeles Cou.."l.ty, 

California.. T:t.io rrar.chise o.uthorizeo applicant, on certain 

denie~tod otreets, to lay, construct, ~perate, maintain, repair, 

replneo, removo or abandon in place, pipe, pipe lines, vaults~ 

traps, m~~ole~, ~ppliancoo, atta~Gnts and/or appurtenanoes used . , 

or u~eful in tr~nsmittin~, tr~sport1ng, or diotr1buting SA~ to 

those industrial customers and commercial customers presently beir~ 

~orv0d by applicant ,and other sWlar industrial and commercial 

cu~tomero in the City of tong Beach. 
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e 
A. 38427 - HW 

A public he~ring on 'cho application w~s held betore 

EXaminor Kent C. Rogers on October 22, 1956, in tos Angelo~. Thero 

wus n~ objection to tho gr~t1ne of the roquested authorityo 

Tho app11cnnt Ts r~te ~~alyct te~t1f1ed concerning the 

following facts: 

The rrnnch1~e referred to , ~ copy of which io attached 

to tho applic~t1on as EXhibit A, wan grantod ~y the City or 

tong Beach pur~uant to its Freehold ChArtor, and superoedo~ 

Los Angoleo County Fr~ch1se No. $00 M.S., City of Long Beach Fr~~ 

chico Ordinance No. C-276, nnd City of tong Bo~ch Fr~chise Ordi­

n~c~ No. C-1011. The tr~chi:e bocame effective on Octobor 15, 
1956, and io for n period or 35 years. A too will bo pnynb1e to 

the C1ty of Long Bench b~sod upon the rovenuos from gao sales and 

the clze ~nd length or the pipe within the city. The fee will be 

~~u1v~lent to two percent of the ~rooo xnnuul revenue derived from 

tho oale or g~o within tho City or tong Beach, plu~ a teo of one­

h~lr cent per inch or intor~l di~~otor por linenl toot por yoar, 

tor each pipo lino in public otroet~, with a minimum of 2.37 cents 

por 1ine~1 foot. Th1~ latter portion of the franchise tee calcu­

lation, bn~ed upon foot~~~ and dirumotor, 1~ nubjoct to adjustment 

at thr0e-yc~r intervnls in tho futuro bn:od upon tho devintion ~f 

tho U. S. Buroa:u of Labor St::lti~tico Indt:lX Numb~r~ of Wholooo.lo 

Pricos from a base figure (Soc Section 5 of EXhibit A on the ap­

plication) • 

Applicant hns tiled wr1tt~n acceptance ot tho rr~chise 

~~ r~qu1rod by 30ction 23 thereof, ~ faithful portormnnco bond as 

roquirod by Section 20 theroof, and a public liability insurance 

policy and an indemnity bond no requ1r~d by Section 12 thereof. 
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e 
A • .38427 - XIV! 

The costs incurred by the applicant in obtaining the 

franchise total $456 0 57, exclusive of the co~ts incident to this 

app11co..tlono 

The exorcl~e by applieant or the rights granted b~ the 

new franchise is nece~$ary to enAblo applicant to traverse the 

City of Long Beach with msjo~ transm1s~ion lines required tor it 

and its affiliate, the Southern California Gas Company of California 
, . 

(s~e Decision No. 53121, dated May 22, 1956, in Application 

No. 37014 wherein this Commission granted applic~t a certificate 

of public convenience and necessity tor the principal line covered 

by the rranchi~e) to ~crve present and prospective customers in 

Los Angeles County. Applicant and its affiliate have rendered 

natural gas service in parts of to~ A~oles County for years, and 

there are no other gas companies in the area with which applicant 

and ito affiliate are likely to compete. For many year: the ga3 

cu~tomers have depended on applicant and its affiliate tor natural 

g~s oervice. Such cu~to~er3 have made large inve~tment~ in gas-

burning equipment so the continuation of gas service is in the 

public ,interest. 

The applicant estimates that the cost of the tranchis~ 

will be approximately $28,677 per year. There is no WAY 1n which 
. 

the cost ot the new franchise can be compared to the cost of the 

superseded fr~chisec tor the reason that applic~t formorly had 

approximately .3 milen of tr~ncm1oo~on mains in the city wherea~ 

it will have a total of 3~5 mile~ therein under the new franchise o 

Upon the record herein the Commission finds that public 

convenience ~~d nececsity require tho exercise by the appl1c~t 
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e 
A. 38427 - NW 

of the ri~hts, privileges an~ franchise gr~ted to the applicant 

by Fr~~ch1se Ordinance No. C-3582 ot the City or Long Beach, 

Los Angeles County, California. The certificate of public con­

venience and necessity herein granted is subject to the rollowing 

provision 01' law: 

The Commission Shall have no power to authorize the 
cap1talization 01' the tranchioe involved heroin or 
thio certif1cate 01' public convenience and necesoity 
or the right to own, operate or enjoy such franeh1se 
or cert1t1e~to of public convenience and nece~sity 
in eXceso 01' the wnount (exclusive 01' any tax or 
annual charge) a.ctually paid to the State or to So 
political 3ubdivision thereot as the consideration 
tor the grant 01' such tranchise, certificate 01' 
public convenience and necessity or right. 

o R D E R ... ~ .... --
The ~bovo-entitled ~pplication having been tiled, a 

public hearing having been held thereon, the matter having been 

:::ubmitted" and the Commiss1on having made the toregoing findings 

and based upon such tinding:::, 

IT IS HEREBY ORDERED that the Southern Countie: Ga~ 

Compo.n',1 ot Call;torn1a, a corporation, be and it hereby is s,ranted 

a certificate that public convenience and necezsity require the 

exercise by it of the rights, privileges and rranohise gr~ted.tc 

it by Franchioo Ordinanee No. C-3S82 or the City ot tong Beach, 
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A. ,38427 

State of California, whieh ordinance was aeopted on the 15th day 

or August, 1956, by the City Council of s~id city. 

The effective date of this order shall be twenty days 

after the date hereof. 

Dated at ____ S_:l:_n_~_n_c_ll5eo _______ 1 C a11:rorn1&', 

/
& {&-, 

t::11s __ ........ 7:--__ _ 

~~s1onor. 


