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Decision No. f;~ 1 ~ ~ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of ) 
PACIFIC GAS AND ELECTRIC COMPANY ) 
for an order issuing to ~pplicant a ) 
certificate of public convenience ) 
Qnd necessity to exercise the right,) 
privilege and franchise granted to ) 
applicant by Ordin~ce No. 566 of ) 
the City Council of the City of ) 
Merced, County of M~rced1 State of ) 
California. ) 

Application No. 3$274 

(Electric) ) 

F. T. Searls and ~~lcolm A. MncKillop, 
for applicant .. 

o PIN ION --_ ........ -----

Pacific G~$ ~nd Electric Company, in this procoedingl 

asks for n certific~tc of public convenience ~d necessity to 

exercise the rights nr~ privileges of ~ frcnchisc granted by th~ 

City of Merced, p~rmitting the installation, mointenancc =nd use 

of an electric distribution ~nd transmission system on the streets 

of said city. A public hc~ring was held before ~liner Thom~s E. 

Dnly, on October 30, 1956 at S~~ Francisco. 

The franchise referred tO I a copy of which is attnchcd to 

the application and designated as Exhibit A, wns grantod by the 

city in accorennce with the Franchise Act of 1937 and is of indetcr~ 

minnte duration. A fcc is payable annually to the city equivalent 

to 2 per cent of the gross receipts arising,from the usc, operation, 

or possession of the franchis~, but not less then 1/2 per cent of 

th0 gross ann~l receipts from s~les of electricity within the 

limits of tho city under s~id franchise. 
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The costs incurred by applic~t in obtaining the franchise 

orc stated to have been $1,257.30, Which amount does not include 

costs incident to this application. 

No objection to the grnnting of the requested certificnte 

hos been entered. Furthermore, this utility or its predecessors 

have, for many years, served electricity in and about the City of 

Merced without competition. As of December 31, 1955, it served 

6,550 electric customers within the city. 

After consideration it is found as a fact that public 

convenience and necessity require the exercise by applicant of the 

right, privilege and franchise gr~nted to applicant by Ordi~nce 

No. 566, of the City of Merced. 

The certificate of public convenience and necessity 

herein gro.ntod is subj cct to the follOWing provisions of 1,D.w: 

1. That the Cocmission shall r~ve no power to 
,luthorize the capitalization of the franchise 
involved herein or this certificate of public' 
convenience and necessity or the right to own, 
oper.:l.te or enjoy such franchise or certificate 
of public convenience and necessity in excess 
of the ~ount (exclusive of any t~ or annual 
charge) ~ctually paid to the St~tc or to .:l. 
political subdivision thoroo£ as the considera­
tion for the grant of such franchise, certifi­
cate of public convenience and necessity or 
right. 

2. That the franchise involved herein shall never 
be given ~y valuo before ~ny court or other 
public authority in any proceoding of any 
character in excess of the cost to the grantee 
of the necessary publication and nny other sum 
paid by it to the municipality therefor at the 
time of tho acquisition therco£~ 

o R D E R - - - --
Tho above-entitled applic~tion hcving been filed J a 

public hearing having been hold) the Qattcr having boen submitted 

nnd now being ready for decision, 
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A. 38274 ET 

IT IS HEREBY ORDERED that a certi£icat~ of public con-

vcnicnce and nec€ssity be and it is g~anted to P~ci.f'ic Gas ~nd 

Electric Company to exercise the rights and privileges granted by 

the City of Merced, by Ordinanee No. 566, ~dopted March 5, 1956. 

The effective date of this order shall be twenty days 

-L 
, California) this c1Z -day 

after th~ date hereof. 

Do.tcd at San FI'@ci.seo 

of _......;.N;..;.O ..... V E_M..;;,B.;;.E;.;..R ___ , 1956. 

Commis si one rs 


