
Decision No. _...;5~~;;;.;1;;.;.2..;:.;1~_ 

BEFORE THE Ptr.9LIC UTILITIES COMMISSION OF THE STATE OF CALIFORl'!IA 

In the Matter of the Application 
of SHELDON OIL COMPANY, a 
corporation, for Authority to 
Issue Capital Stock. 

Application,No. 3S539 

o PIN ION --------
This is an ~pplication by Sheldon Oil Company for authori­

zation to issue $400,000 of common stock to ca,italize surplus ~~d 

to issue and sell $200)000 ot common stock at not l~ss than par, 

to provide working c~pital. 

Applic~~t wac organized in 1946 ~d, at the outset, 

engaged in the business of selling and distributing petroleum prod­

ucts. In 1955, ~~der authorization gr~~ted by Decision No. 51553, 

dated June 7 of that year, it undertook operations as a petroleum 

irregular route.c~rr1er in the northern p&rt of the state. Its 

utility operations constitute a small part of its total. 11 

It appe~rs that applicant :aintains plants at SuiSun, 

Sacrzmento and Stockton, and that it has financed itself with 

common stock e~uity ca~ital. A suomary stat~ent of its a~sets, 

liabilities and capital as of September 30, 1956, is CZ follo~is: 

l/ 
Applicant T s f1nmc12.l reports show: 

Gross profit - sales 
Utili ty revenues 

Total 

Net income 
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1.~2!S :snc!ed May 31.. 
1 ,H, • ~ 10 l:; 6 .::..;--.,. ~ 

$601,$57 
~~\.S5S 

$755 , 715 

$ 6l,09~-

$$16,978 
1~8 667 

-=:...4_~ 

$975 1 645 

$ 57,755 



Net Assets 

CUrrent assets -
Cash 
Notes receivable 
Accounts receivable 
Inventories 

!otal current assets 
Less - currer .. t _li.apili ties 

Net current assets 
Property - less reserves 
Other assets 
Deferred charges 

Total 

Ca.pital 

Common stock 
Capital sUl'l'lus 
Paid-in surplus 
Earned surplus 

Total 

$ 463,019 
4$0,436 

53,305 
35,689 

$ 400,000 
46,395 
9.564 

576·490 

$1,0:32,449 

It appears that the company has been paying annual divi­

dends of ~16,OOO, being at the rate of 4% on the par v~lue of its 

outstanding stock, but that for the most part it h~s retained its 

earnings in its bu~iness. It now desir~s to eapitalize a portion 

of its retalned earn~~gs through the issue to its ,rGsent share-

holders of additional shares of the aggregate par value of $400,000, 

thereby bringing the pnr value of its outsta."'ld1ng stocl~ up to 

$800,000 and reciu.c1ng it earned surplus to $176,490. 

In add~tion, a,pplic~t pro,oses to ofter $200,000 par 

value of stock for sale for cash in order to augment its working 

capital. It reports thnt a large portion of its nonutility busines: 

consists of selling asphalt and road oils to contractors, that the 

volume of such business is increasing and th~t it is necessary for 

the company to carry the contractors penc.in:'. .:~C'"~ipt of payr.ll..'m":s by 

them. under state and federal contracts. 
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The staff of the Commission has m~de a review of appll­

c;J.r.t T s reco::-ds which indicates that its rettlined et,rnings invested 

in its bus~1ess are well in excess of the proposed distribution of 

shar0s of stock, that its volume of business has been increasing 

and has required a larger investment by applic~t in current assets, 

and th~t applicant has suffered from few, if any, delinquent 

accounts. 

Upon conSidering this matter, we are of the opinion that 

the public utility operations will not be affected adversely by' the 

proposed stock transuction. AccordL~gly, an order Will be entered 

granting applicant's re~ucst. 

o R D E R .................... --
The Commission having considered the'above-entitled 

matter and being of the opinion a public hearing is not necessary, 

that the money, property or labor to be procured or paid for by the 

issue of the stock herein authorized is reasonably required for the 

purposes specified herein and thct such purposes are not, in whole 

or in part, reasonably chargeable to operating expenses or to 

income; therefore, 

II IS HEREBY ORDERED as follows: 

1. Sheldon Oil Company may issue not to exceed ,4,000 shares 

of its common stock on or before March 31, 1957, to reimburse its 

treasury because or earnings invested in its properties and busi­

nC~5, and may distribute such shares to its present shareholders 

of record. 
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2. Sheldon Oil Company may issue and ~ell 2,000 sh~,ren of its 

co~non stock on or before Ma~ch 31, 1957, at not less th~ the par 

value, fo~ the purposes or providfng working ccpital for the reain-

tenance ~nd improvement of its facllities and operations. 

3. Sheldon Oil Compuny shall file -..ri th the Commission monthly 

reports as req,u1red by General Order No. 24-A, which order, insofar 

as applic~ble, is made a part of this order. 

4. The authority herein granted will become effective 

on the date hereof. 
, rL 

Dated at San FranCisco, California, this ~27 ~day of 

November, 1956. 

-,4.-


