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Decision No. 541Z~ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF TiE STATE OF CALIFORNI~ 

In the Y~tter of the ~pplication 
of PACIFIC GAS A.ND ELECTRIC COMPANY 
for ~n order issuing to applicant a 
certificate of public convenience 
~nd necessity to exercise the right, 
privilege und franchise gran~ed ~o 
applicant by Ordinance No. 567 of 
the City Council of the City of 
Merced, County of Merced, State of 
California. 

(Gas) 

Application No. 38273 

F. T. Searls and M~lcolm A. M~cKillop) 
for applicant. 

o PIN ION -------

Pacific Gas and Electric Company, in this proceeding, 

asks for a ccrtific~te of public convenience ~d necessity to 

exercise the rights and privileges of a fr~nchise granted by the 

City of Merced, pcr.mitting the instillation, maintenance, and use 

of a gas distribution ~d tr~nsmission system in tho streets of 

s~id city. A public hearing was held before Ex~iner Thomas E.Daly, 

on October 30, 1956~ nt San Francisco. 

The fr~chise referred to, a copy of which is ~tt~6hed to 

th~ ~pplication end desig~t~d as Exhibit A, was granted by the 

city in accord~ce with the Franchise hct of 1937 and is of indeter

minate duration. ~~ fcc is payable annu~lly to the city equivalent 

to 2 per cent of the gross receipts arising from the usc, opcr~tion, 

or possession of the franchise, but not less thun 1 per cent of the 

gross annual r~ccipts from sales of gas within the limits of the 

city under said fr~ehise. 
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The costs incurr~d by ~pplic~nt in obt~ining the fr~nchis~ 

~rc stntcd to hove beon $2,1$7.38, which ~ount docs nvt include 

costs incident to this application. 

No objection to the grontinc cf the requested ccrtificctc 

h~s been entered. Furthermore, this utility or its predecessors 

hilve, for m.:my yccrs, served glls in .:.nd Ilbout th~ City of Merced 

without competition. J~S of December 31, 1955 1 it served 6,121 

customers within the city from approxio~tcly 60 miles of g~s' mains 

therein .. 

After considcr~tion it is horeby found .:;.s .:;. f~ct th~t 

public convenience nnd necessity require th~ cxercis~ by ap?lic~nt 

of the right, privilege .:;.nd fr~nchis~ ~r,~t~d tc ~ppliciltt by 

Ordir~nce No .. 567 of the City of M~rced. 

The certificate of public convcni~ncc end necessity herein 

er.:.nted is subject to the fc1lowing ~rovisions of law: 

1. That the Commission shall have no power to 
authorize the capitalization of the franchise 
involved herein or this certificate of public 
conv8nicnce and necessity or the right to own, 
operate or enjoy such franchise or certificate 
of public convenience and necessity in excess 
of the amou.nt (exclusive of any tax or annual 
charge) actually paid to the State or to a 
political subdivisicn thereof ~s the consid~r~
tion for the grant of. such franchise, certifi
cate of public convenience ~nd necessity or 
righ"t. 

2. That the franchise involved herein shall neVer b~ 
given any value bcfor~ ~ny court or other public 
authority in any proceeding of any chor~cter in 
excess of the cost to the gr~ntcc of the nocess.:.ry 
publication and any other sum paid by it to the 
municipo.lity therefor ~t the time of the acquisi
tion thereof. 

The ~bov,,';'cntit18d npplicc.tion hcving bCt;;)n fil(;;:d, tt 

public henring having been held, tho m~tt~r having b~on su~~itt~d 

.:-~nd now b.;;;ing r<.:o.dy for d(;:cision, 
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IT IS HEREBY ORDERED thct a certific~tc of public conven

ience c.nd necessity be o.nd it is hereby gro.ntod to Po.cii'ic Goo :-.nd 

Electric Company to Qxcrcis~ the rights c.nd privileges gro.ntcd 

by the City of I'~crccd, by Ordino.nce No. 567 1 udoptcd March 51 1956. 

The effective date of this order shall be twenty d~ys 

nftur the dctc hereof. 

Dated nt ,...~ 7~~-~:<'''o 

of /J /-~-el,/-t.--V/ , , , 

Commission~rs 


