
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Y~tter of the Application of 
ISIDORE r~LMlruD, doing business under 
the firm name and style of GODFREY 
HEIGHTS WATER COOt and RIVERSIDE 
HIGHLAND WATER CO., a mutual stock 
water company, for authority to 
abandon and dissolve public utility 
and to transfer water distribution 
oyotem. 

~pplication No. 37445 

Perry Bertram t for applicant Isidore Y~amud, 
doing business as Godfrey Heights Water Company. 

Roland H. Cr~btree, for applicant Riverside 
Highland Vlater Co. 

Reginald H. Knaggs, for the Public Utilities 
Commission stat!. 

o PIN ION 
-~-~--~-

A public hearing was held in this m.:lttcr at Sc.n Bernardino, 

California, before Examiner Mark V. Chiesa. Evidence having been 

presented and tho ~ttcr submitted, it is ready for decision. By 

Decision No. 44445 t d~tcd JunG 27, 1950, Isidore ~lamud, doing 

business as Godfrey Heights Water Comp~ny, hereinafter ref~rrcd to 

as Godfrey CompanYt was granted a certificate of public convenience 

.:md necessity to opcr~te a public utility water systom for the 

distribution and sole of water in the unincorporated area known 

as Cal Neb Ranch comprising some 125 acres in which is located 

Tract No. 3444, San Bernardino County, and, in addition, in tho 

area adjacent thereto known as Tract No. 2966; said area being loc~~ 

ed ncar Highgrovo~ C~i£orni~, as moro particularly d0lino~tcd 

on the map filed as Exhibit No.1 at the hearing on App1ic~tion 

No. 31029, as amended. 
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By this ~?plic.::.tion Isidore !-blCJllud st;:eks .::.uthority 

to sell ~nd transfer soid public utility wot0r system to Riverside 

Highlnnd l'lnter Co., n tlutunl w.:!t~r compc.."lY, hvreimf~r referred 

to QS Riv~rsidc Co.; ~~d the latter bas join0d in th~ .::.pplic.::.tion. 

Applicant is o.t present serving domestic ""ater to 

67 lots in Tr.::.ct No. 3444 und :100 to two lots adjacent to but not 

in said tract. ApplicC'.nt Mo.J.run.ud T 3 source of water is irrigation 

water which he is now receiving fro~ the Riverside Co., by rcoson 

of his ownership of shares in said cocpany. Godfrey Comp.::.ny hus 

no wcllo in production and is dependent upon the irrigation w~tQr 

it receives from the mutunl water compo.ny, wM.ch company tc..kez the _" 

position th~t it is not obligo.tcd to furnish an uninterrupted flow 
... ". __ 0._" -.~ •• ~ 

. .... . ~,.. , 

of "irrigation water to its shareholders on 0. year-round basis. 

The Riverside Co~ h~s notified the Godfrey Comp~y that it does not 

consider itself obligoted to continu~ to supply wo.tcr during the 

winter months. Tho uti~ity, in consequence, believes thct the 

present source of wetcr supply is in jcop~ciy. 

The evidence shows thct if the prcs~nt source of w~t0r 

is withdrown GOGfrcy Cvmpony wou1~ not ~t ~rcsQnt be in 0 position 

to furnish unint orru?tc.:d domestic wc.tor to its cc:nsumcrs. 1 .. 1though 

Godfrey Comp,~ny hc.s one; well which could ?roducc w~tor, the 

reopening of this well would require reconditioning c.nd some 

mcdificntion of c. portion of tho distributien systcc_ 

J~n."u..~l re,urts for the yeo.rs ending D\jcc:nbe:r 31, 1954 .:lnc. 

1955, filed by GOGfrcy Ccm?~y with this Commission, show cost of 

utility property o.nd de?recicticn reserve as follows: 

Utility Property 
Reserve for Deprecintion 

~ 
$21,305.88 

2 ,411.40 

12ii 
$21,)05.$$ 

2,893.44 

For tho s~e yeo.rs the compc.nyTs rcvenu~s end expenses 

wore as follows: 

Revenue 
Expense 
Profit or Loss 

(Red Figure) 
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.ill.i 
$ 2,0$S.00 

2,1~~·It) {' . 



The record docs net show th~t Godfrey Comp~ny is 

oblignted on account of custom~rst deposits or ~dv~nccs in nid 

of construction. 

GodfrQY Company propcscs to trnnsfcr cnd sell to 

Riverside Co. said utility property, cvnsisting of three lots, 

water well, distribution system, ccrt~in water sh~rcs, together 

with rights of way end/or casements, as more specifically sot 

forth in the applicntion. In consideration therefor Riverside Co. 

ugrcos to furnish domestic w~ter to pr~scnt end futuro lot owners 

end consumers in the aforesaid dedicated service area, and to 

construct and maintain adequate and sui table facilities £'or such 

purposes. It will also install, at its own cost,W3tor meters on 

the 67 lots in Tract No. 3444 now being served by the Seller. 

Meters for othor lots in the acreage will be installed as sub

divided at a cost, to lot owners, of approximately $50 per meter. 

Each lot owner will rocoivo on0-hnlf s~rc of stock in 

the Riverside Co. The cost will be :~1.00 for transfer feo. 

Domestic water will be supplied to all of the lot ownors on the 

basis of a $3.00 monthly rate for 3,000 cubic feet or less, plus 

10 cents per 100 cubic feot in excess of ;,000 cubic feet as more 

fully set forth in the o.ppli c.'l tion .?nd. exhibits filed thorcwi the 

In addition to the charge for water, lot owners will p~y an annU.?l 

assessment on the one-half sh~re of stock, which ~ssessmcnt ~t 

present would m~ount to $10.,0 per share. 

Godfrey Compnny now ~5 n flnt rnte of $3.00 per 

connection per mcnth ~nd ~n optioncl metered r.?tc of $2.00 per 

month for the first 2,000 cubic feet, or less, plus 10 cents per 

100 cubic feet in excess of 2,000 cubic feet. 

Riverside Co. is a mutual w~ter comp~ny which has been 

eng~ged in the distribution of irrigation water in the ftiverside

San Bernordino ~ea for many years. It also serves domestic wntcr. 
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After World W~r II the co:pany gr~~tly 0xp~~dcd i~s domQs~ic 

fccilities due to population growth ~nd change in the ,ch~rnctor 

of some of the property from ~gricultur~ to r~~idcnti~l. In 

excess of $150,000 h~s b~en zpcnt in dovolo?ing i~o domestic w~t0r 

system. SO:::l0 of this developocnt is in the immcdi.:\t~ vicini tj' of 

th~ certificQted servico ~rca of the Godfrey Co~p~y) ~nd the 

evidence showe th~t the two wntcr systems ccn be ccnsolid~t~d et 

small ~ddi~ionQl cost. Th8 record shows th~t enid mutu~l w~tcr 

comp~ny is rc~dy, cblo end willing to provide en ~deq~t~ service 

to pres~nt and future lot owners in tho ~rcc in quostion. 

As of December 3l t 1955, Riverside Co. possessed totcl 

~SS0ts of $388,767.63 subject to li~bilitic$ of $51,163.63. The 

net worth of $337,604 w~s represented by $1$7,$00 of c~pit~l stock 

o'J.tstnnd.ing (4) 695 shares of the p~r value of $40 e~ch) end surplus 

of $149,804- Net income for the yc~rs 1954 ~nd 1955 was, respec

tively, $12,173.10 nnd $3,265.73. 

Tho Commission has received expressions from presont 

consumer~ for end ~g~inst th0 proposGd sal~~ Those opposing prefer 

a public utility to .1 LlutUal ·..rater company becoluse utility rates ere -" __ 

usually lower Qnd the mutual would not be und~r public regulation. 

Thoso who fevor th~ chnnec complain of low Wolter pressure and poor 

service. 

After submission of tho cattcr, Isidore ~~l~ud, doing 

businoss as Codiroy Heights Wctcr Compeny, petitioned for 0. reopen

ing of the proceeding in order to 0no.blc hi~ to oak~ 0. shOwing 

thc.t Q.n ~dCqUo.t0 wo.tcr supply (independent of the present sourco 

from the Riverside Co.) could be developed from th~ well on on~ of 

the lots t~t will be transferred, and that the water could be 

made av~ilable to present and future conSu::lcrs in the ~id dcdico.tcd 
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The application for authority to transfer the water 

system ~nd to abandon ~d discolvc the public utility will be grante~ 

The petition for reopening will bo denied. This is because no usefUl 

purpose would be served by ~ showing in the record that th~ Godfrey 

Company is ~ble to cst~blish an indc?cndont source of w~tcr supply. 

The Commission does not accept the conclusion of Riv~rsid0 Co. thnt 

it can, at its own option, cut off the water su;>ply of tho Godfrey 

Company and dcprive its pres~r.t or prospective custot:lers of c. needed 

supply of donestic w:;.tcr. ;. mutual wc.tor company molt knowingly 

supplies water to a public utility for rcsc.le for domestic consucp

tion mny very properly be held to have dedic~ted such water to a 

public use. If it has, it is without c.ny legal right to cut off or 

curt~il the supply without holving first obtained c.uthority from 

this Corr.mj.s zion ::;0 to do. The issue of wh~thcr or not thcl."c h.:ts 

been a dedic~tion by Riverside Co. is not before the Commis::;ion in 

this proceeding. The evidence in the rocord docs not warrant, nor 

docs the resolution of th~ issue require, ~ finding on th~t question. 

Tho Riverside Co. is put on notic0 , howQvor, t~t ito po:ition wi~h 

respect to its right to deprive the Godfrey Company of its water 

supply will not, should the quostion ever ~risc, go unc~llcngod by 

the Commission. 

The only issu€ before us in this proceeding is whether 

or not the proposed sale olnd tr~nsfer will be oldverse to the public 

inter(lst. The application is tho.t of a seller, who desires to sell, 

to tr~nsf~r to Q purch~ser that is in a position to render an 

~dequate ser~ce. hfter full considero.tion of tho application and 

the evidence of record, we are of the opinion ~nd so find thct tho 

proposed sale und trc...."lsfcr i'lill not be advers~ to the public 

intcrcot ~nd th~t the ~pplic~tion should be granted. The :luthority) 

as requested in the .'lpplico.tion will, of course, b~ per.nissivc and 

not Innndo.tory. 
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The action taken herein shall not be construed to be ~ 

finding of the value of the properties herein authorized to be 

A public hcar1ng buving been held, tho Commission beinG 

fully advisod in the premises ~~d h~ving found that the proposed 

sale and transfer will not be adverse to the public interest, and 

good cause ~ppearing, 

IT IS ORDERED as follows: 

(1) Tba t ISidore !w!alamud, doing business as Godfrey Heights 

W~tor Company, may sell Qnd transfer, on or after the effective 

dp-te of this orciQr and on or before June 30, 1957, his public 

utility properties to Riverside Highland ~'/cter Co., a corporation, 

substantially in accordance With tho terms and conditions as set 

forth in the ~pplication and the memornnd~ of agreement with 

escrow instructions (Exhibit No.3 in this proceeding). 

(2) That on or before the date of actual tr~sfer, Isidore 

Malamud shall refund all customers T deposits, if any, which 

customers are entitled to have r~fundcd, and within thirty clays 

thereafter shall notify this Commission in writing of the completion 

of such refunding. 

(3) That Isidore Y~amud shall, within thirty days after 

the date of actual trunsfer, file with this Commission a verified 

stat8ment showing all obligations to make refunds of custom~rsT 

advances for construction, if ~y, the amounts ther~of, and the 

n~es of the persons or companies in whose favor such obli~ntions 

exist ~s of the d~te of the transfer. 

(4) That in th~ event of existing oblig~tions to c~ke 

refunds of customers' advances for construction, ~s r~quircd to be 

reP9rtcd by p~ragraph (3) hereof, Rivorside Highland W~ter Co. shall, 

before th~ cons~~tion of the s~lc and transfer herein authorized, 

agrc~ to assume ~ayrnent of said oblig~tions to make refunds. 

-6-



e 
A. 37445 ET >:< 

(5) That in the ~vent the authority herein granted is 

exercised, Isidore Y~lamud shal1 1 within thirty days there~ftor, 

notify this Commission in writing of the d~te of the trcnsfer 

of the public utility property as herein authorized and of com

pliance with the conditions hereof. 

(6) That upon due compliance with all of the conditions of 

this order, said Isidore ~~lamud) doing business as Codfrey 

Heights W~ter Company, shall stand relieved of all further public 

utility obligations in connection with the operation of the water 

system herein authorized to be transferred. 

{7) Thctt the rtpetition to Vaco.te ~nd Set Aside Submission 

and Hold Further HearingTt be and it hereby is denied. 

The effective date of this order shall be twenty days 

after the date h~rcof. 

Dated at ___ &n __ Fr.l.n __ c~_~_o __ , California, this$Say 

Of~, 1956. 
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