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Decision No. r:"''' '~S 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF C~LIFORNIA 

In the Matter of the Application 
of' \NEW WATER SERVICE, a California 
Corporation, for (1) certificate of 
public convenience and necessity to 
continue the operation ot and to 
con~truct and operate an additional 
public utility "rater system in 
unincorporated areas known as Del 
Dayo Estates Unit No. 1 2 and 3? 
Sacramento County and (2) Establ~sh
ment of rates for the service 
rendered, and (3) authorization for 
issuance of corporate stock of appli
cant for property, and (4) authority 
to bill customers on a bi-monthly 
basis, and (5) authority to exercise 
county franchise. 

Application No. 37421 
(As Amended) 

Clarence R. Pease and ~"illi;:,m H. Lallv, for 
applicant. 

Gordon D. Schaber, for property owners in 
Del Dayo Estates, and. Richard E. ero,,, in 
propria persona, for property owners in 
Del Dayo Estates and Del Dayo Estates 
Unit No.2, protestants. 

Albert L. Wagner, for East \Jatt land Company, 
and Fronk P. Williams, interested parties. 

Robert C. Noeck, for the CommiSSion staff .. 

QEINI.Q N 

An interim opinion and order, Decision No .. ,3668, was 

issued herein on August 29, 19,6. Reference is hereby made to that 

decision for an historical account of these proceedings. 

Four issues remain to be settled. The first 1s the question 

of territorial extension of applicant's certificate. The second, 

is applicant's request for authority to exercise its county fran

chise. The third 1nvolves approval or disapproval of an agreement 

between applicant and certain subdividers involving, among other 

things, the issue of additional stock by applicant. The fourth and 

final issue concerns the rates to be applied in the extended 

service area. 
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Applicant seeks to serve the area shown on Exhibit 1 attached 

to the application which area is located partly on the south and east 

side of Fair Oaks Boulevard and a small area on the north and west 

side. The area includes three subdivis10ns known as Del Dayo Estates, 

Del Dayo Estates Unit No. 2 and Del Dayo Estates Unit No.3. 

Applicant's president, the witness Monroe vlells, is an ex

perienced operator. His principal occupation is the operation of 

water zystems for others. He is competent to operote a system of this 

type. 

The system will derive its water supply from a well in Del 

Dayo Estates, Unit No.3. This well which is approximately 300 feet 

deep,produced 32; gallons per minute ~~der test (Exhibit No. 10). 

It will be equipped with a deep well turbine pump driven by a 20-hp 

electric motor. The pump '~ill discharge into a 3000-gal1on steel 

pressure tank with a press\lre switch set to maintain press\lres of 

between 40 and 60 pounds per square inch. The distribution system 

will consist primarily of 6" diameter pipe. It is proposed to con

struct a 6 ft interconnection between Units Nos. 2 and 3. This will 

eventually be extended southwesterly to interconnect the two Del 

Dayo units, (Nos. 2 and 3), with applicant's present system. One inch 

services will be installed at each consumer's residence. 

The supply proposed by applicant herein for its Del Dayo 

Estates Units Nos. 2 and 3 does not appear to be adequate to fully 

meet the requirements of tbe Commission's General Order No. 103. 

This order indicates that a minimum of 26, and 3 maximum of 475 

gallons per minute is necessary to supply flat rate service to 6, 
customers, the potential total in s~id units. The estimated water 

requirement of these units was not developed on the record in this 

proceeding. It appears, however, that the maximum allowable lim1t or 

supply set forth in t~e subject general order is reasonably required 
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for the area as proposed to be served ·01 applic~nt. 

In reference to applicant's proposal to enter into a standby 

service agreement with the County or Sacramento, consideration by the 

Commission can only be given thereto at such t~e as the agreement 

has been drawn and appropriately presented to it. 

On the basis of the evidence in this proceeding a certificate 

will be granted to cover only Del Dayo Estates Units Nos. 2 and 3. 
Such certificate, however, will not become effective until applicant 

has submitted to the Commission satisfactory evidence shOwing that 

an adequate water supply has been developed \'lh1ch is acceptable to 

the Commission. 

No showing was made by app11cant to establish the present 

need ot ,-·rater service in the remainder of the requested area south 

and east of FCir Oaks Boulevard. As to the eight potential customers 

on the opposite side of the highway, the extent ot their properties 

has not been specifically described by applicant and will not be in

cluded in the certificate to be granted. The latter area may be 

requested by supplemental api':)lication herein which sets forth a proper 

description of the area, and the Commission will issue its further 

order as appropriate. 

A certificate of public convenience and necessity will be 

granted to applicant to exerc1se the franch1se granted to it by the 

County of Sacramento. 

The Commission finds and concludes that public convenience 

and necessity will require the acquiSition, construction and operation 

of a public utility water system by ~lells Water Service, a corporation, 

within the area hereinabove referred to as Del D~yo Estates, Units 

Nos. 2 and 3. 

The Commission further finds and concludes that public con

venience and necessity require the exercise by applicant of the right, 
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privilege and franchise granted to applicant by Ordinance No. 520 of 

the County of S~cramento. 

The certificates to bo issued in the following order ,01111 

be granted subject to the following provision of 13'0[: 

That the Commission shall have no power to authorize the 

cllpitalization of the fronchisc involved herein or this certificate 

o.f public convenience and necessity or the right to own, operate 

or enjoy such franchise or certificates of public convenience and 

necessity in excess of the amount (excl~sive of any tax or annual 

cbarge) actually paid to the State or a political subdivis10n thereof' 

as the consideration for the grant of such franchise, certificatos of 

public convenience anc necessity or rights. 
Applicont introduced ov14ence to show the cost of inst~ll-

ing the systems it seeks to acquire in Units Nos. 2 and 3. Appli

cant's evidenco ind1cated that this cost waS approximately $26,000. 

That figure includes the cost of the well in Del Dayo Estates Unit 

No. 3 and its associated installations, the distribution systems in 

Del Dayo Units Nos. 2 and 3, and the pipeline connecting them but it 

does not include the cost of the well in Unit No.2. Applicant 

pro~oses to acquire th1s property from the subdiv1ders by 1ssuing 

additional nharcs of its common capital stock to them. Authority is 

sought to issue 26,000 additional shares of stock of $1 par value 

each for this purpose. 

The CommiSSion finds th~t the money, property or labor to be 

procured or paid for by the proposed issue of stock is reasonably 

required by the applicant for the purposes specified in its applica

tion and such purposes are not, in whole or in part, reasonably 

chargeable to operating expenses or to income • 

. ~pplicant may, by supplemental a,p11cat1on, seek authority 

to issue additional stock to cover the actual cost of developing an 

adequate ~,atcr supply. 
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Except as hereinabove provided, applicant will be author

ized to carry out the terms and conditions of its contract with the 

zubdividcrs. A copy of this contract was a~~exod to the third 

amended appl:1.cat1on herein as Exhibit 10. It is entitled "Alternative 

ngreem<::lnt :Cor sale of' water system'f. 

The f1nal matter to be disposed of is the question of the 

r~te structure to be applied to the territory herein certificatod. 

Applicont'::; final pro,o~al in its third amendment to the app11cQt1on 

·-calls tor rates substantially in excess of its presently filed rates. 

The record docs not justify such a differencc. Applicant Will be 

authorized to apply its presently filed rates to the new territory. 

The above-ent1tled application having been conSidered, a 

public hear1ng having ·'been held, the matter hav:1.ng been su'b:n1 tted 

and now being ready for deeision, 

IT IS HEMBY ORD ZRED tho t : 

1.a. A certificatc of public convenience and necessity be 

and 1 t is hereby gr~nted to 1~ells 1.vater Service, a corporation, to 

acquire, construct and oper~te a public utility system for the d1s

t'::'ibution and zale of water within the torritory hereinbefore 

described in the foregOing opinion as Del Dayo Estates, Units Nos. 

2 and' 3. 

b. That applicant shall not extend its water system outSide 

the boundaries of the area herein certificated without further order 

of the CommiSSion. 

2. IT :S HEREBY FORTHER ORDZRED that a certificate of public 

convenience and neeessity be 3nd it hereby is granted to Wells 

Water Ser,\'icc, 0 corporation, to exercise the rights and privileges 

granted to it by the Board of Supervisors of the County of Sacramento v' 
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under Ordinance No. 520 ado~ted December 14, 1955. 

3. IT IS FURTHER ORDERED as follows: 

a. That applicant is authorized to revise, atter 
the effective date of this order, its presently 
filed tariff schedules, including tariff service 
area map, in accordance with the procedure pre
scribed by General Order No. 96, to provide for 
the application of said tariff schedules for water 
service in the areas being certificated by this 
order, such revised tariff sheets to be effective 
on or before the date service is first rendered 
to the public under the authority herein granted. 
Such revised tariff sheets sholl become effective 
on five days' notice to the Commission and to 
the public after filing as hereinabove provided. 

b. Applicant shall notify this Commission, in writing, 
of the date service is first rendered to the public 
under the rates and rules authorized herein, within 
ten days thereafter. 

c. Applicant shall file within forty days after the 
system is placed in operation under the rates and 
rules authorized herain four copies of a compre
hensive map, drawn to an indicated scale not smaller 
than 100 feet to the inch, delineating by appropri
ate markings the various tracts of land ana territory 
served; the principal water ~roduction, storage 
and distribution facilities; and the location of 
the vcrious water system properties of applicant 
being certificated by this order. 

d. Applicant shall base the accruals to depreciation 
upon spread1ng the or1g1nal cost of the plant, 
less estimated net salvage and depreci,-tion reserve, 
ov~r the estimated remaining life of the property; 
applicant Shall review the accruals when major changes 
in plant composition occur and for each plant account 
at intervals of not more then five years. Results of 
these reviews shall be submitted to this Commission. 

4. IT IS FURTHER ORDERED that applicant may issue not to 

exceed 26,000 shares of its common capital stock of the par value 

of ~'~l per share (total par value $26,000) to Frank V. Williams and 

East Watt L8nd Company, Inc., a corporat1on, tor the purpose of 

acquiring the public utility \.,rater system referred to in the fore

going opinion. 
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,. IT IS FURTHER ORDERED th~t opplicont shell file with the 

Commission ~ report, or re~orts, os required by Genercl Order No. 24A, 

which gener~l order, in so fDr ~s it is npplic?ble, is rn~de ~ p~rt 

or th~~s order. 

6. IT IS FURTHER ORDERED that none of the shores of stock \ 
\ 

~uthorized by par3groph 4 hereof shall be sold or issued unless ond 

until a~plic~nt corpor~tion first sholl h~ve selected 3n escrow 

holder ~nd said escrow holder first sholl hove been ~pproved by the 

Commission? th~t when issued ~ll documents evidencing any of s~id 

shores of stock sholl be deposited with s~id holder forthwith, to be 

held os ~n escrow pending the fur'ther written order of the Commission; 

th~t the receipt of sClid escrow holder for s,~id docUZ!lents sholl be 

filed with the Commission; end th~t the O\'!ners or persons ent1 tled 

to s.':lid sh~res shnll not consumm~t;e n s~l<i:! or tr,~nsfer of s~id 

shnres, or any interest therein, or receive ~ny consider~t10n 

therefor, until the written consent of the Commission sholl hove 

boen obt~ined so to do. 

70 IT IS FURTHER ORD~ED th,~t ~ppliccmt is ,~uthorized, except 

~s herein~bove noted, to cnrry out the terms ~nd provisions of nn 

."1grcement entitled ttAlternotive ~greement for the s~,le of w~ter 

system", C': copy of \'rl"d.ch is cnnexed ;-nd dcsign:"'tcd Exhibit No. 10 to 

~pp11c"'nt r s third amendment to oppli c,~tion on file herein .. 

8. The ~uthorizotions gr~nted in p~rogr~phs Nos~ 4 ~nd 7 of this 

order will expire if not exercised Within one yeor from the d~te 

hereof. 

9. IT IS FURTHER ORD:!:RZD th~t the opplic~tion of Wells \'!rltcr 

SerVice, exce~t ~s s~ec1ric~11y gr~nted herein, be ~nd it is d~nied 

without pr0judioe. 
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10. IT IS HEREBY FURTHER ORDERED cs i'ollows: Th:'lt the dec1sion \ 

herein is conditioned upon ~nd sholl become effective only when 

~pplic~nt sholl h:'.ve certified in writing to the Commission th~t it 

h.':~s developed nn ~d0qU:1t0 wntcr supply of not less thnn Itot~l of 
/ 

475 gnllons pcr minutc for tho territory herein ccrt1fic'cted. 

The effective dct~ of this decision shell be f1ve d,"\ys 

~ftc:r thco:-bove condi t10n h,"'s beon complied with. 

Comm1ss1onors 

/ , 


