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Deci:::ior.. NO'.o 

BEFO~{';';; THi: :>UBLIC UTILITli:S CO:.lI.D:S~ION OF THE STAT..:: Or" CA:'IF0RN:UI 

In thQ i~a ttcr of tho App1:lca ti0n of ) 
FOSTER TAAN~?OR'.rA1'IO~~ .. INC., a , 
Ca1iforni~ corporation, for authority ) 
to 1ncrOll.30 ftlre~ and chargt3::! pursuant) Application i!o. 38156 
to Sect1on~ 4S4 and 491 of the Public ) 
Utilit10s Cod~ of tho State of ) 
Californ1a. ) 

-----------------------------) 

o PIN ION .... ~~----
Fostor Tr~n:portat1on, Inc., is engQged in the bus1ne~s 

ot trnn::lport1ng per~or.s as s. passengor stage corpoNl t~on wi thin 

c"I1ld botwoen th~ c1 t1e~ of f~lhl;Unbra) IVlOnteroy :?@..r!,,=, Sun Gabriel and 

aejoc~nt communities. It i~ also eng~ged in perr~r.ming certa1n 

other tran$portntion under contracts with ~chool=, lodges, churches 

end ~imil€l.r grou·)s or orga.n1ze.. t1on~. By th1:l ap,licCl t10n ~. t se..,k3 

&~thor1ty to eotab11sr. .ncre&sed fares for its public utility 

~orvlceo on los~ than ~tatutory not1ce. 

Applicant's ta.res for the services ini.·~ ~.:'I(: h~re1n r.r~ 

main tr..1ned on a zone bas1:s. It3 present l'&.res, /-0"1 t~.) se \JI'h1ch 1 t 

~eeko to establish, are a.~ to11ow~: 
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For tr3nspcrt~tion within 
the s~.rrre far~ zone 

Adult 
each 
I1ul tlplc ride ticket 

Student 
Multiple ride ticket 

For transportat1on between 
fare zones 

Adult 
Cash 
Multiple ride t1cket 

Student 

Present fare 
per !"ide 

$.17 
.. 1667 

(18-ride ticket 
$; ) 

.1:Lll 
(27-ride ticket 

C; ) 

$.22 
.2143 

(14-ride t1cket 
$3 ) 

.1429 
(21-ride ticket 

$; ) 

?roposed fare 
p'0r riee 

$.20 
.1875 

(16-rlee ticke~ 
:;,J ) 

~1429 
(21-ride ticket 

$3 ) 

$.25 
.2308 

(13-rlde ticket 
$3 ) 

.1765 
(17-rlde ticket 

$:3 ) 

Applicant alleges that the sought fares are necessa~y to 

meet increases in ope~atlng costs which have becoce effective since 

its fares were lest adjusted in February, 1$55. It states that 

during this interval it has expe~ienced 1ncreases 1n the costs of 

gaso11ne, t1res, parts and 1n other items of operating expense. It 

asserts that as 0. result of these expense 1ncreases 1ts total 

operations are oOing conducted at a loss, that these losses will 

continue in the future, and th3t even under the sought f:;~res 1 ts 

operations will not return a profit. Est1m~tes of future operat1ng 

results under present and ~roposed fares were subm1tted by applicant 

as follows: 
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Estlmated Operatlng Results - Comblned Cperatlons 
Yea!' Ending Ma:"ch 31 L..195~,"I _____ _ 

Under Under 
Present Far.:'s Pro":losed Pare s 

Eevenues $ 196,891 $ 200,054 
(b) 

,:pe::"a 'I; ~ng Expense _ ?OOa 88Q 200! ~8..§ _ 

Net Operating Loss $ 3,995 $ 832 

P..ate Base $ 21,6.56 $ 21 ~ 6.56 

Oper~tir.g hatio lC2.0% ~CO .~~% 

(a) hssumes proposed feres in effect throughout year. 
(b) In addition to the expenses shown a~pllcantfs 

estl~ates 11st an ltem of interest ex~ense of 
$3,866. Allowance being made for thi~ non
operating ~xpe~se item, applicant's est~mates of 
losses for the ye~.r are $7,861 ane. ~4,698 under 
p,resent e.nd· pro-posed fares, respecti ve~y. 

(8 ) 

In connection with this matter the Commlssion's staff 

made ~ st~dy of applicant's operations and records. The study is 

hereby made a part of this record as Exhibit No.1. In its study 

the staff developed segreg~ted data to show anticipated operating 

results of the services involved herein a~art from a~plicant's 

other services. The segregated data, ao set forth 1n or as derived 

from Exhibit No.1, are as follows: 

Estimated Opera'cing Results - Pub11C Utility Services 
Year Ending March 31, 1957 

Under Under 
Present Fares Proposed Fares 

Revenues $ 122,820 $ 136,089 
Operating Expenses 1~5z410 1~Sa560 
Net Operating &evenucs $( 12.590) $ 529 
Income Taxes $ 25 $ 176 
Net Income $( 12z21~) $ :35:3 
Rate Base $ 25,680 ... 

0:1> 25,680 
Operatlng E.atlo 110.3% 99.7% 
Rate of Return 1.4% 

( Ind1cates loss 

(a) 

(a) hssumes proposed fares in effect throughout year. 
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In arriving at its est1~tes the Commission ',s staff, differed

in var10us respects fromba.ses upo~ which applicantts estimates ,were 

developed and the statt estimates reflect these differences aecordingly. 

Discussion of the d1fferences is not necessary to our conclusions, 

however, inasmuch as it is clear that applicant's revenues from its 

pre~ent tares are not suff1c1ent to maintain the public utility 

~crv1ees and that the reveDues from the proposed rares would return 

only a small profit. Increases in the adult fares should be author1zed 

as p~oposed. To this extent the sought fare increases are found 

justified. The1r establishment on less tnan statutory notice is like

wise found justified. An increase in the student tares in like 

percentage to the adult fare increase will be authorized at this time. 

While as a matter of public policy, student fares should be maintained 

at the lowest possible level, nevertheless the CommissioD must accept 

the realities involved. Should applicant, after three months!. operatmg 

experience under the tares herein authorized, deem that a further 

increase in its fares is necessary, it may bring the matter to the 

Commission's attention. 

There appears to be no need tor a public hearing of·th1s 

matter. Copies of the application were furnished to civic or other 

organizations representing the cities and communities which appli

cant serves. Notices of. the proposals were posted-in applicant f s 

terminals and buses •. ODe of the applicant's patrons ,recommended 

tha t author1za t10n of the increased fares be conditioned ... upon the 

replacement of applicant's oldest equipment by new buses. In this . . 

regard it is noted that applicant has since put two new buses 1nto 
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serv1ce and isengaged1n a program o~ rehabilitat1Dg other equipment 

used in its publ1cut11ity operations. In the circumstances the 

recommended condition Will not be imposed. Aside from this recommenda;~ 

tioD establishment of the sought fare increases was not protested. 

o R DE R 
~~----

Based on the evidence and on the conclus"1ons and findings 

contained in the preceding opinion, 

IT IS HEREBY ORDERED that: 

1. Foster Tra:osportat1on, Illeorporated, 'be al'ld it 
hereby is authorized to amend its LOcal Passenger 
Tariff Cal. P.U.C. No. 13 to establ1sh on not 
less than five days' notice to the COmmiss1on and 
to the public the following fares and rates: 

One Zone 
Adult - Cash 
Adult - Ticket 
Student- Ticket 

Two ZOrle 

Adult - Cash 
Adult -. Ticket 
Student- Ticket 

20 eents 
l6-ride., $3.00 
lO-ride., $1.25 

25 cents 
l3-r1de, $3.00 
lo-ride, $~.50 

2. In addition to the required filing of tariffs, 
Foster Transportation, Incorporated, shall give 
notice to the public by posting 10 its vehicles 
a statement of the fare changes. Such notice 
shall be post~d on not less than five days before 
the effective elate of the rar~ cha:lges., and shall 
remain posted unt1l not less than ten days after 
said effecti '1e date. 

3. Except as otherwise provided by this oreer, the 
application in this proceeding be and it hereby 
is denied. 
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4. The authority herein granted shall expire unl~ss 
eXercised within ninoty d~ys after the effective 
d~te of this order. 

This order ohall become effective ten days after the date 

her~of .. --. / 
Dat0d at __ ~~~~~~~~~~'~~~~~~~~~~~_=1~:~_~~~.~ ___ I California, 

this __ ...-:;;d~?~f_~_ da.y of -:;~~:::;;:;:~:::::::::::::.;~ __ 


