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BE~OP~ THE PUBLIC UTILITIES CO~~ISSION OF TEE STATE OF CALIFO?~IA 

In t:1.C :'1atte:- of th~ A'I}'tjlica tion of 
\·!EST LOS Al!C2LES ~-1!LL!NC CO. J a 
cor::",or.).tiorl) o.nd C'3.n~O BEAN ':JAREHODSE, ) 

) 

INC.~ a cor~orQtio~, for ~n Order 
a~tcorizl~~ the Transfer of tho 
P:::-a:lcl1isez c.nd Assets of Cf:nlO EEAN 
\'!AP.E!::OOSB) INC.. to w1:ST LOS ANCEL3S 
('jILLING CO.) ,ursuant to a StJ."tutory 
Cor,or.::l. te ~·~er:;cr u..'"ldcr Scetio~:: 1.,.100 
to 4318 of. the Corporations Code of 
the St~tG of California; ~nd 

· · ) 
· 
) 
· 
) 

) 
· · In tr.c ~attcr of th~ A~~lic~tion of ) 

1:EST LOS &'1GELES l~:i:LLli~G CO.) a : 
cor,oration.. fo:- ar. Orr:0r C1.t:tl"lorizine ) 
the Issu~~ce of Shar~s. : 

-~-----------------~ 

of common stock (9)285 shp..res) i...'"l cxchan~c for cozon :tod: of 

Chi..."'lO Beml Hareho:.:se~ Inc. ~ ,u:-suant to the te~s of a st:ltutO!j" CO'!'-

In this decision l-!ezt Los Angclez i-1il~in$ Co. Will bo 

referr~d to 0.8 i'Test Los Aneelez a..."ld Chino Bean ,\·larl?r'l.Ouse.. Inc. J :JoS 

Caino. 

c:::\:chonl;e of stocl-=. pursuc.nt to the ;;rovisi,:mz of Section 322 of the 

Publ:Lc Utili tier; Code ·..ras held before Ex~ine!' Colcr.J~m in 10s Ar.eclcs 

on ~ovembcr 14~ 1956~ ~rtcr notice of ~uch hc~rinc h~d beon giver. by 

mailing to all the holders of ~~e outstan1ine shares of stock of both 
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cor:'loration: . 

co:nc1us!.on of the heurinc the m::l.tter WO.5 tc..%cn under sub:::is:>ioll. 

in Uest Los A."'l.eell~s,;> o Y.:'lc. rc. , Oceanside .. 1-:.eridian .. Sutter an~ D'J.rho.r'1. 

Prim:..rily > l'lo~leve::, .. its bU3iness is of .:l nonutili ty nature and con-

sists of the buyin~) sellinz; r-rocess1ne ar.1 ,acka:in~ of ag:iculturol 

ryroetucts i !);;,rt1culurly boans.1I In the cond"t;ct ot it::: mcrchandi::.>i:J.g 

activi ties it !Jurchases bcc:.ns J.n the area from San Diego to 

Santa Barb~ra and Sar.ta IVluria and in the Sacr:.mento V.11:ey, tr::.nsy::>rts 

such ~urcha5cs to its ,acka:ing ~lants und thereafter di=tributes its 

,roduct::: through wholcsa~e,;> retail a.."'ld jobbine outlets throuE;hout 

California and other st.1tes. 

It a!J,ears that l·rest Los .l'.::.ge!cs has conducted negotiations 

for the acq,l.lizi tion of o.ddi tional !,>lant i'acili ties ~/rl':.ich have cuL":li-

natcd in a mcreer c.erccrncnt With Cl'lino, a cor!)orD.ticn orl.:;aged in 

public utili t:' warchousine of z.gricul t'.2ral ,roducts ... ,articularly 

cl~ck-~yc bcru.s~ und in ~cla~e~ nonutility ~etivi~i¢sJ ~t Q~1no.2I 

Under t:'lC tcr.n: of '~he mcrce't' .lgre~:'1ent i·r~st Los Angeles 

will be the survivins cor90r~t1on) will succeed ... without other tr~"'l.S-

.11 In ExhiO:L t d .. '.~est Los AnGe10s 
the fisca~ yea~ ended J\L~e )O~ 

S.llos 
S'corage 
Inter~st 
Sandlin: in ~nd out 
L'1isccllaneo1,;~ 

Total 

reports its ervs~ revenues 1'or 
1956 ... as follows: 

$4,158;46e 
27 .. 884 

60 
145;160 

5.990 

In Exhibit E~ Chino re?orts gross revenuec for the year ended 
June .30" lS56~ ~.S follow's: 

Stor:.gc 
CleC'.nil'lZ .. .f1..:l.,ieating,; treating 
Sac!,o;:s 
CO:n::lic::;ion 
Bulk handli.."lg 
Nisce1laneous 

Total 
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$ 17 .. 541 
87,';75 
4:15.3 
7~072 
7,)0.0.31 
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Ii:::; oil1 ties .. o.nd "rill iZSU8 to t.l-:tc sl1areholC:crs of Chine, 2:3.2125 

.;.)ha::-ez of its COrJ."':lon s'tock of th~ :9a:- vo.1uc of :;>20 eo.ch in exchange 

fer 0o.ch sl1.::~rc o"f' Chino ctock 01'" the Z'c.r value of :;;100 o!'!lC:1_ 

Prcse:ltly;, Ch.il'lo has outstancl.ing 400 ~shares of stock; ~o th~.t the 

cons'l.lI':llT1a.tion of the az:-eo:nent will call 1'0': the issue by 

Hest Los Ancelez of 9;1285 sh~res of stock of t~e aggreso.tc ·~,)2.r "lalue 

of $185 .. 700. All the shareholders of both cor,oratlons who were 

reprc3ented ~t the s9ccial shareholders' ~~ctines ilave ap,roved th~ 

t~rms of the tllCreer e.nd of the issue a.."'lo. ,sxch~.ngc of the s.'-larcs of 

ztock. 

The record indicates th::.t the tc:-ros of the e:.:chanee of 

stock:;. 'Were d"ter;:lined <!ftcj," a consic.c:-~t1on of the e~.rni·C1Zs position 

of Chino, antici~atcd r~sultz of o~er~tion an& an cstL~:lte of t~e 

prcsent value of Caino's facilitie~. L ~ro form", consoli~~tcd 

bo.lance ::hcct of the su!'Viving cor!,or~'t1on" l'ollo'l.tine the con~10t:'on 

of tl'lc r."erzer !,roc0edil'lg~ is as follo~-is: 

~~rrent assets -
Cash 
Accounts receivable 
Inventori~s 

Tot~l current as~cts 
'1':I.."lgible assets 
Other assets 
Deferred char~es 

Total 

Liabjliti,es ?:n.c1 Qo.")it~l 

Accot::ntz ,.,avablc 
Long-term-debt 
Qn')ital -

Common ~tock 
Earned s'Jr~lus 
Paid-in sur,lus 

Totul Cali1 tal 

Total £2.51.,9; 373,. 
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The record shows that in the ,rcp~ration of the conzol1c~t0a 

~t:ltem0nt the book f1gurcg of the two cor~orations ,,rere uGed for \).11 

assets and lio.:'ili ties except the tangible o.ss~tc 0:' Chino vrhich , ... :.:-rc 

inc~u~sed from 0. net total of ~77l57S to ~132J02J to reflect a)~r~isal 

i'ie;ur0s. 

In ~ul'!,ort of the rC'!tlGct for .Zl.l"prov:ll of the r.lorecr J it i!i 

renorted tl:at ':')roduco is ~vo.il.:lble to Ch.inc, for "'urch~f;;c but tl1o.t tile .. . 
C01';1;;0..."'l.Y is J:~ot in the :;o::i tion to undertake tra."'lsactions in any Cl.u:mti-

ties because of l~ck of facilities nnd sale:: outlets. U~on the merger 

becomi.ne effect:!.. va j 1;ost Los A.."'lselos will make ~vailable 'to agricul­

tt;ral erO"frerS in the Chi:lo ~.rea i te> :"\re~ent distribution :f~cilities. 

The mcrEer i-jil~ enable \-jest Lac P.ngcles to acrl,'\l:!.r€ a ereatcr vol1,.lllle of 

y>l"'Odt1 c:ts o..'"ld to Y'ackaee the Salllf.) c-conol'!'lic~lly ::md eX!JC'c1.i tiously. 

l'hrou.:;h the issue of the ~~185) 700 ,ar v'alue of s toc:O:.1 \·Jest Los Aneeles 

~,r11l acquire 03. bu =incs~ which =,roduccc1 net inco:r:le of 019 ~ 134 dtl.ring 

the year ended June 30) 1956. 

It a'!Jears that the JJICreer Will not affect ~dv~rsely the 

public utility service offered to the ;rub7..1c out will~ accorc1i..'1.g to 

stored cO:mr.1odi ties J 1-:hich in tum sl'loi.:ld make rnorc s;?ace available 

bocause of the ~ore ra~id movement of the stored good~. The eviQcnce 

shows that Hest Los A."leeles vill o.do~'t the :;.rcser..t rates of Chino. 

A conSideration of the tv:d~ncc shows that the two cor~cra-

t10ns art' reasonc.bly s1)ccessful 1:.)1..'16 concerns. The l~erger "r.i.ll 

rosul t in an cx,andod o,e-:~tion havil1e a i'c.vo!'.::.ble c.:'.~i1 position and 

a sllbstal1t.ial volume of working ca!'i tal with .l relat:i.vely smo.ll ::,,;.10unt 

of lcne-te~m obligations. 
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U~on :l. rcvic~~' of the c"liclcnce we are of the o::linion and zo 

find: 

2. Th::.t thc ter.ns and conditions o~ the iS~lle a..'"lcl exchc.nge 

of stock as !Jro~.,osed in s<.:.:!.<.1 :llcrgcr J,greement o.re f;;~ir ~ a!ld 

3. ~at the money) ~ro~crty or labor to be ,rocurcd or ,aid 

for by t..'1e is.::;t,lC or' tile .:toc1;;: :'lerein c.utl'lo:-izcd i~ rcasono.bly 

rec::uired for the 9".,r)0::;0 s,~cified l'lCl"cin~ .:.nd '1;h~t s'tJch pUl:'rOSC is 

or to income. 

the tcrms and conci tior.s of the r.1ergcr ::l.nd of the iszuc and ex.ch~.n£e 

of stock. It i:::: true th:lc the transo.ction is basc.:d :l.n :art on 

c~sc w~r.ro.nt~ the Co~ission in acp~rtir.e frcm it::: u~u~l ,r~cticc of 

rclatil''..C 0. ::ltock issue to the orisino.l cost of ,?"::"o!,crty less de:"Jl"c­

ciation. The i .... arohousc b1.1:.::ir .. css of both a'IJlicants re~l"c'::;0nts only 

0. small portion of th~ tctnl business und is incidental to the 

mcrchandisine activi tie:.; <md the op~:,.:o.tions in the .:C'l.lturc; in the 

Main; 'I/il1 be or 0. rnorcl" .. a,ndizinc natu:-c. 

Ol.t!' action in this r;-rocccdinc; i.:: ::lot to be eo?nstrucd ~s .0. 

findinc of value of the ~ro~crtie~ to be ~ereed. If called uron to 

fii: ratcz for stor~ec in the future, the vo.lu€)s claimed in this ~"ro-

cocdine v~11 be subject to investigation by the Commission. 

o R D E R -- - - ...... 

A :)ublic hcarinz havine been held on the abovc-E:nti tled 

matter 't~r-on the l'o.irness of the terms .:md conci tior..s of the iss't.Je and 

~xchanec of stock 'by Ho~t Los Angeles Ivtillinc Cf). in e:'.ch~ce for 
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, , d . t d .. "" • t"" .. sn~u_ 00 eran e as ncrC1C ~~ov~~e~; ,~ere~orc~ 

IT IS E~REBY ORDE?BD as follows: 

1. 1~est L05 Aneolcs l~!i:lin.g Co. and Cbino B\)i:1..."l Uo.:rchouzc" 

Inc.~ ure authorize~ to execute and ~nter into ~n ~Sr0c~cnt ~f merger 

whc:rE'by Cbi:lo Eean 'Wnrcl'lousC J Inc.: is lr-crgcd into '{cot Lo::; Al'l.celcs 

hilline Co. 

2. C:b..ino Bean 1·!aroho'l) zo J' Inc _.. pU!"$u:1.nt to the torroc of 

said merger agreement) i"Q?'.y tr:'.n.si'cr its a::sets to W.::o:::t Los Aneales 

l11illins Co. and 1Jest Los Angeles 1~il1i!'lg Co. maj- succeed tc zuch 

a.sscts .mel aSS1.1~'4e the ~o.~~ent of tho outsta."'ldine li~bilitics of 

:3. I·jest Lcs Angelos H1l1:!.ne Co. :-nay iss~:e not cxccedine 

9 -' 285 sh~rcs of i t~~ ca,i tal stock in exchc.ne~ for :::ho.res of :::tock of 

Chino Bean ~~ar~hcuse.. Inc.;, in accorc:.:ancc with t..1-),c terns of saici. 

mor~cr agreement. 

4. On not los::: than fiY0 day!jf ::otice to the Cor:::ni::::::ion 

z,.."d to t.."lc ,UbllC,I effective concurrently viith the consuM~tlO::l of 

such tran~farJ ap!'lic.::::.nts sh.~ll su'!'plement or reissue the tariffz 

nOi·r on file i-fith the COrnI:1issicn) insofa!' a.s they :'\atlC rates) l"ulcs 

and reeulo.tions eovernine the wareho1.'l~~ o~)eration::: here i.nvolvccl J to 

sho....., th.lt Chii.'lo Bea..'1 Harehousc.l Inc _.;I ha::; 1<.'ithc.ra1ffi or cMceled and 

that West 10::: .AnGeles Hilling Co. concul"rcntly has ndo,tcd or estab-

lished cos its Oim ::aid l"atcz .. rules and reeulation~. The tariff 

filines made ,urs1.:l.:lnt to this c:-der in all !'cs~"ectz shall cOr:1::,ly 

v.ri th the resulations governine; the construction and f111r.e of ~·TC.re-

house toriffs s~t forth in the Co~ission's General Order No. 61. 
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5. 1'lcs t Los Aneclcs I-tilline Co.. sh.:l.l1 i'110 ,:1 th the 

Com."!lis:::io:1 wonthly re,orts or t:.'J.e issue.: of co.id :::l'tarc::: cf :::tccJ.~ :',~ 

re\,ui!"cd by C~:1cro.l Ord~r No .. '2.4-A; ",hich or,~er., insofar "',$ a;. )1i­

c~b10 .. i::: r:w,de a :"'.::.rt of this order .. 

6. The authClrity hc!"o1n cront.;:<l -...rill b~comE:' effective on 

Do.ted at $ft.n ~ne!l$.o 

day of /!17~?"V~2---e.~) 1956 .. 

Comrnisz1oncrs 


