
ET 

Decision No. 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Applic~tion of ) 
Helen S. Porter, doing business as ) 
INLAND TANK LINES, to sell, ) 

and ) 
F.R.S. TANK TRUCK TRANSPORTATION CO.,) 
INC., a Cali!ornia corporation, to ) 
buy petroleum irregular route common ) 
carrier rights between points and ) 
places in the State of California. ) 

Application No. 38215 
As Amended 

N. G. ni'Cchcock, a.."ld 1:lil11n:m J. Knoell, for 
F.H.S. Tank Truck Transportation Co., Inc. 

Helen S. Porter, for herself. 

Applicant Helen S. Porter has been operating under 

authority of a certificate of public convenience and' necessity 

issu€ld by this Co:nmission in Decision No. 44541, da,ted July 18, 

1950, in Application No. 30905, and acquired by ~pplicant pursuant 

to Decision No. 48605, d~ted May 19, 1953, in Application No. 34206. 

By the present application, filed July 3, 1956, and amended Octobcr2~ 

1956, she seeks to transfer this .,oiJcrc.tivc right as a p~troleU:::l 

irregular route carrier to applicant F.R.S. Tank Truck Transportation 

Co., Inc. 

The articles of incorpor~tion of the F.H.S. Tank Truck 

Transportation Co.~ Inc., show an authorized cnpital stock of 

25,000 shares at one dollar per shnr~ value. It is ollcgcd that 

the Dcpc.rtment of Investment Division of Corpo~tions of the St~te 

of C~lifornia h~s heretofore ~uthorized this uppli~n~ to sell ~nd 

issue 3,000 of i~s shares, of which 1,500 shares huvc ~ctua11y been 

subscribed. The application as ~end0d seeks authority from this 
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Comoission for the issuanc~ of the bal~~c8 of th~ stock, 23,500 

sho.r8s. ~'lith th(~ proceeds of this stock applicant F .H.S. TJ.nk Truck 

Tr~nsport~tion Co. Inc., propcscs to co=monce operntions as a 

p~trolouo irregular route c3rri~r. 

Applicant purchaser also requests authority, under 

Section $1$ of the Public Utilities Code, to issue to M. G. Hitchcock~ 

one of its present three stockholders, two notes; one in the amount 

of ~5,OOO and one in the ~ount of $10,000, both bearing interest at 

6 pcrc~t p~yable as follows: 

To be ret~cd out of proceeds of thG business 
over a five-year perio~ subject to renewal at 
the end of five years if necessary_ 

The proceeds of the foregoing notes will be used for 

basi c financial and working capital for the c orporat'i on. Authori ty 

is sought by applicant purchaser to also execute a third note in 

favor of said Hitchcock in the amou~ of $3,153.98, said note to 

bear 6 percent simple interest payable as follows: 

To be retired out of l'roccods of the business 
over a five-year p~riod subject to ren0w~1 at 
the end of five years if necessary .. 

Proceeds of thic note ~re to ~c used to pl~ce ~ dcwn payment by 

applic~nt purch&ser on trailers a~d t~nks to bG ccquir~d from the 

Fruehauf Trailor Company; as more sp~cificclly s~t forth b~low. 

Concurrently wi~h the £in~nci~l arrangc~ent~ for which 

~uthority is sought by this application, applicant purchaser pro­

poses to ~c~uirc operating c~uip~cnt under autho~ity of Section 816.5 
of the Public Utilities Code, for which authority froe the Co~nission 

is not rc~uircd. Three used tank trucks, including ro~d oil spre~d-

ing equipment, will be acquired from said P~tchcock fOl ¢4l,2S3.04 

under a condition~l sal~s contr~ct. Aloe tbre~ t~nk tr~ilers nnd 

throe truck tar.k::; (for inst.:llla ti on on trucks) will be acquired 

fro~ said Hitchcock at a tot~l cost of $31,532.98. A down payment 
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of $3>153.9$ will be pcid to scid Hitchcock and th~ b~llnce of 

~28>379.00 owod to Fru~h~U£ Tr~iler Co~p~~y ~~ll be covcrvd by ~ 

conditional s~les contrcct to be ~x~cuted by ~ppliccnt purchaser. 

Interost on this obligiltion is approxil:l:.tcly 3-75 percont p~r 

year. The entire $2e,379.00 is pilycblc in 60 monthly instilllments 

over il five-year period. 

The considcr~tion for the operiltivG rights is $1 1750.00. 

Tho Su::l of 0500 has been placed in escrow end the balrulC(i of 

01,250.00 is payable 30 dilYS after the effective date of tho 

approvnl of the tr~~saction by the Commission. No equipment is 

involved in the proposed transfer. 

As justificiltion for grcnting the requested permission 

to tr~nsfer these rights it is ~lleged th~t applicilnt seller 

wishos to so11 her op0riltiv~ rights so that she may devote her full 

time and use h~ transportation cquipm~nt in trilnsporting petroleum 

in th0 Vista end Escondido aree for the Inland Oil Company. 

Applicilnt purchaser wishes to ~cquirc the cGrtificate of 

public convenience :.nd n~cessity for the transportiltion of petroleuc 

and petroleum products b0twecn ~11 points in the st~tc cs ~ 

petrolcu:n irregular route cocoon carrier. The.: pr~sid.;nt of :lppli­

c~nt ~urchascr is ~lleg~d to be well qu~lificd to carry on this 

operation by rcnso~ of 31 ye~rs of experience in this tY~0 of 

tr~nsport~tion. The vice prGsident has beon associ~t~d with the 

oil industry for ~ny yc~rs ~nd un~crs~~nds the busi~ess. The 

secreta-~-trc~surer is ~so experienced in this business. 

Applicant purchas~r p~oposes to coneinuQ o~orations and 

to bcccce :l pilrty to the tariffs iss~od by Elm~r Ahl, ~s ~g~nt, 

now on file with the Co~ission ~nd to which applicant sollor is 

now a ?~rty. F.R.S. T~nk Truck Transportation Co., Inc., is the 

C0rrect name of ~pplicant purch~s0r as it ~ppe~s in its ~rticlc5 
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of incorporc.tion.. This corporc.tion Wc.s formod I~y 16, 1956 with 

the nccess~ry powers to perforc this service. 

Thjs mc.tter was set for henring because it did not ap~oar 

from the c.p?lic~tion how certain matters were to be properly 

.1ccomplish0d~ Public hearing was held before Exru:1iner Rowe in 

Los Angelos on Svpt8mbcr 6, 1956. Evidence was ~dduccd ~nd the 

matter continuGd to a lat0r date so that a~p1icants CQuld file ~ 

amendment to their a~plication. This amendcent has now been 

filed and the matter is ready for decision. 

After full consideration of the matter the Co~~ssion is 

of the opinion that the transfer of operative rights, the issuance 

of capital stock, ~~d the issuance of the notes above referred to 

should be authori~ed. Applicant purchaser will h~vc ndcquatc 

cquip~ent, financial ability ~~d experienced personnel to perform 

a complete and satisfactory service under this certificate of 

public convenience and necessity. It is found that the transfer 

proposed herein will not be ~dverse to the public interost~ 

The Commissi~,n is of the opinion and finds too.t the 

purposes for which ~pplicant F.R.S. Tank Truck Trnnspor~~tion Co., 

Inc.) propoo0S. 'Co incur .:m unsccur~d indcbtcdnoss of $lS}153 .. 9$ 

uggr0g~~Q princip~l ~mount ond ~o issue 23,500 ~hcrGS o£ cOQmon 

stock are proper end th~t the money, property, or llbor to be 

procured or paid for by reissuance o~ such stock and incurr~ng 
., ..•...• " .. - ........ , ." ~".-'''Y '~" ~ 

the indebtcdnc 5S is reasonably required for the purposes sp'eci!1cd 

in the application ~s aoendcd and th~t such ~urpooes are not, in 

whole or in p~rt, reasonably charge~b10 to operating expenses or 

incorn8. Th~ action t~kon herein sh~ll not be construed to be c 

finding of the v~lu~ of the rights and proportios herein nuthoriz0d 

to be tr~nsferrcd. 
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Application therefor, as amonded , having been filod, :l 

public heo.ril'lg roving been held .;.nd based upon the findings o.nd 

conclusions in tho foregoing opinion , 

IT IS HEREBY ORDERED: 

(1) T~t Helen S. Porter oay transfer her operative rights 

issu8d by Decision No. 44541, dated July 1$, 1950, in ;~pplico.tion 

No. 30905 and subsequently ~cquircd by her, to applicant 

F.H.S. Tank Truck Transport~~ion Co., Inc., on or before Fcbr~ry l, 

1957. 

(2) That snic. F.R.S. Tank Truck Tro.nsportntion Co., Inc., ~y 

issue three promissory notes in the ~ggrogate principal o.mount of 

$1$,153.9$ in tho form att~ched to tr~ o.pplication her0in as 

~cnded and may issue 23,500 shares of its capito.l stock 0.11 at 

per and fo'!' cash. 

()) That on not less thnn five days' notice to the Commission 

nnd to the public, applicants shAll, effective concurrently with 

the co~summation of such transfer, supplement or reissue tho 

tariffs on fila with the CommiSSion, ~ing rates, ru1~s and rog~­

lations governing th~ petroloum irregular route carrier operations 

here involved so as to show tho.t Ho10n S. Porter haswithdr.:".wn or 

cancolled ~nd F.H.S. Tunk Truck Transportation Co., Inc.) h~s 

adopted and est~blishcd, as its own, said r~tes, rules and regul~­

tions. The t~riff filings made pursuant to this order shell c~Q?ly 

in ell respects with the regulations governing the construction end 

filing of tariffs set forth in Gencrel Order No. 80. 

(4) Tr~t F.P'.S. Transportction Co., Inc., sh~ll fi~ ~ roport, 

or reports, as required by Genor~l Ordor No. 24-A, which order, in 

so fer as applicable, is made a p~t of this order. 
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(5) That within thirty dnys aft~r the consummctiam of the 

tr~nsfcr herein authorized s~icl F.H.S. Tr~nsportction Co.) Inc.) 

shell notify the Commission in writing of thct fect ~d within 

scid period shell fil c wi th th~ Com:nis sion CL true copy cf o.ny bill 

of sale or other instrument of trcnsfer which o~y h~V0 boon exocutod 

to affect such transfer. 

(6)' Th:l t the cuthori ty herein gr.:tntcd will bec'.)m~ cffccti vc 

when F.H.S. T.'lnk Truck Transporteti,jn Co.) Inc., hns paid thu 

minimum fcc prescribed by Section 1904(b) of thQ Public Utilities 

Codc) which fC0 is ~25.00. 

Dc ted a t __ =Lo.:;.;.~.;..,A:,;,":,,:,:b .... " .... I=N.-__ l Co.lif om i a) thi 5 

of __ D..;.E.;;...;C E;...M,;.;;;,B.;;;.E-.R ___ I 1956. 
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