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Deci::::i.<.m No. 

BEFOHE T:fi~ PU:3LIC UTILI'IT2S COj,'iHISSI'.1}; OF' TEE STATE UP CALIFOffiUA 

Tn the Ho.ttcr· of the A-':'~lic".t1vn of ) 
GARDF.N CITY TRP .. .i~Sl?Ol~TII.Ti;)r: CO.,'! 1TD •• 
for ~utho:ity to iS3UC additi~n~l ) 
st~c~. ~ 

-------------------~ 

This is an u.\~.lic~tion for ~n ot'd~r a:.:thorizine G .. 'rci:m City 

of 0 .... 1 acer'JeCL te;. !Jar value of $25" 000" in ~'laymcnt of lndebtcclncs s r't;c 

tl'r.dcl" ol.lt~tandinc ~~:or!1ssory note~. 

A2"!",lic~nt in connection ~.;i th the acc;.ui::i t ion of tht: b-...:sines~: 

-.:.nd. (:r~Ui)m(.~nt of v. Li~J!101is D:r<.yagc Co. iss'ued to David L. Dittc a 

~"artner of V. Lir)~')ol:i,z D:::-ayaec Co.) :l.ts :'lromissory llctes in thl" 

The it!c'(:>bteo.n.css thus incllr::'ecl ::.~ 

~ d b~' i t h 1 th t ~ ~10 650 E:vi<...cnec y J, love ~n'om ssory no cs" ccc n C llruoun o. \/_ J ;, 

"ith one note 'being ~ay~bl(: in eacll of the yec.:-s 1<;56 tc) lS'60,? 

inclusive. 

Davie!, .1,.;. Ditto i~ no'.! ~.~_ :oy.::-d by Q.~):-,.l:'c.:~n:t. ;;;.::; its gener~l 

:n3.n~eer cnc~ ;-:·::,s agreed to .;.cce~t CC~':l tal stoc!-: in "'ayrncnt of the notes 

·;J~}.250 ,::1' the CIG~650 note due in 1956 and. to li~'u:l(:~te the ~2 .. 400 

b.:llunC0 on the 1,(; 56 r:.otc ~Jl1;s tIle :::42,,600 d-..:e on the nCltcs ;'laYD.blc 

in the ye~.rs 1957 tc 1'700; incluslve" a total of ~i45;OOO; through thl.:: 

:i. sstH~ to Di tt() of 1; 000 shares of i ts cJ.~li tal stocl~ of an aggr::og.::.tc 

A!J,licant) und.er o.utho::ity granted by thi~ Commission .. 

'. r,~c( . .mtly rovisec. its ca:ii tal struct'Uro ~o ;,is to :a:)i talizc; t:r rough 
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tll(~ medium of ;'1. stocl~ divit:end l l'~t<.:ined earnings of ~)167; 3.:25. It 

c1;:'rently hG.s out.stz.nein~ ~.173 sho.ros oi' its co.=iitul stock haviI'le .:t 

~ar valuo of ~~25 ~cr share and an aegreg.::. to ,!"lilr value of ~2Z9,1 3::?!$. 

The bool< valu~ of the outstanding shares a::; of Auzust 31.; 1'756" 'W'a3 

It is ~lso ~otcd th~t a~~lic~nt. 

durinc the last fiv~ yeo,ts ~ ha: !"o.id o.nn~lo.1 divide:ldc c~Uivo.lcnt to 

4% of th8 !1.:lT vt.lue cf t.'1C outstanding :::; tock. 

(~x~hange for the co.ncellation of outstanC:ine indebtedness of ~5L;.51 000 

will result in a!)!'licant receiving the eC!uivo.lcnt of ~;45 !"J0r :;h.::.re 

for i ts ~tock which hilS a !,ar vulue Clf ~25 ""le!' ~~e.r'::. The is::n.1cncE: 

of ~tock in exchange for the c~c~llation of ~n outstandine liability 

· .... ill relieve applic.-:.nt of the oblic;at19n of making cc-~b. :?.";l.yments of 

~~lO;650 ~el' year for the next four ~tc:1rs in addition to ;:;i2~400 Qur1ng 

the c~rrent year. As a result of the :)ro!~osect transaction J A.!J""li-

cant's cash ,o:ition should be iOD~ovcd. 

l'he Com:niss:ton has cons idcrcd 'this m~ttc:r. Cl.nd is of the 

0l')inion tha.t a :iUblic he':!'ing i~ not necessary) that the money" 

;"lro;'cr'ty or l~bor to be !"rocurf2d or ~'aid fo!" by the issue of tl-:e 

stock herein authoz'ized is reasonably l"0 r)1ired for the )ur:!'o:.e 

:,,:)ccifi(~d herein and thD.t SL.'lch ~'J'..lrr)ose is not~ in wholo or in 2~art, 

reasonably chargeable to o,erating CX!K~n::;es or to income; therefore" 

IT IS HSREBY ORDERED as follow~: 

effective date cereof and on or before l'it!rc?.I. J1" lS57 .. '.1::J.y i3::U0 

l~ 000 shares of it S COl':l.l110n !'.itock of the aggrcgctc ;,"'c.r v.:tlue of 

~25~OOO to David L. Ditto in ~xchanee for th0 C2.ncell.:.tion by hl:n 

and delivr:;-ry to a,,:Licant of unpaid promissory not~s in t.r..e :lInount 

of ~,.~5! 000. 
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ordcr_ insofar os a,~licable, is ~adc a :art of this order. 

:3. The .::.uthc:.. .. i ty herein granted w!.ll bec(')rr.e ~ff0Ctj.VO 2() 

Dat0d at __ Lo~3..:.An~b.::.:e!~e~::.... __ > CalU"ornl.::.. this 

~ f __ D_E_C....,;E..;,M.;.,8 ,;;.;ER..:..-__ J 1 S' 5 6. 

Commiss:1.oners 


