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BEFORE THE PUBLIC UTILITIES COLGMISSION CF T T2 O CALIFORNTA

In the Matter of the Aurlication of )
GARDEL CITY TRANSFORTATION CC., LTD.. :  Asslication He. 30570
for authority to issuc additional ) :
stueit. :

)

OPINION AND JRDDK

This is an a);lication for an order authorizing Gorden City

Transnertation Co., Ltd., ¢ icsue 1,000 shares f its canital stocik,

of an aggregate par value of $245,000, in »ayment of indebtedness cue

under outstanding ~rorissory notes.

Arrlicant in connection with the acquisition of the husinese

and enuizment of V. Linpolis Drayage Co. issued to David L. Dittc, a

rartner of V. Lirnolis Drayage Co., its wromissory netes in the
rrinciral amount of $53,250. The incdebiedness thus incurred L
evidenced by five oromissory notes, cach in the zmount of {10,650,
vith one note being nayable in each of the years 1056 to 1860,

inclusive.

David L. Ditto iz nov er loved by apnilicent ws its general
manager and ias agrecd to accent conatal stoclt in vayment of the noscs
of arnlicont ne now holds. Anplicant nrosuses tc pay Ditto, in cash,
$0,250 of the {10,650 note due in 1956 and to liauidate the ,2,400
balance on the 1956 note nlus the 42,600 due on the notes nayable
in the years 1957 tc 1960, inclusive, a total of 545,000, tarough the
issue to Ditte of 1,000 shares of its canital stock of an aggrogate

par value of $25,000.

Anplicany, under authority granted by thals Co

‘rocently revised its cawital structure sc as te canitalize; through
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the medium of o stoeclt dividend, retained carnings of $167.325. It
currently h&as outstanding ¢, 173 shares of 1ts canital stock having o
rar value of $25 ner share and an aggregate rar value of H229,325.
The book value of the outstanding shares as of August 31, 1956,
anvpreximately $26.50 rer share. It is zlso noted that annlicant,

during the last five years, hac naid annual dividends eauivalent to

L5 of thn nar value of the outstandiing stock.

Tne »ronoscd issue of $R5,000 nar value of canital stock in
o’ - -

exchange for the cancellation of outstanding indebtedness of 145,000

will result in apnlicant receiving the equivalent of $45 ner shere

for its stock which has a nar value of §25 ner ot The issucnce
of stoek in exchange for the cancellatlion of an outstanding liability
will relieve aprlicant of the obtligetion of making cesh nayments of
$10,650 ner year for the next four years in addition to 52,400 during
the current vear. As a result of the nronosed transaction, an~li-

cant's cash position should be imnroved.

The Commission has considered this mutter and 1s of the
oninion that a sublic hearing is not necessary, that the monecy,
nrorerty or labor to he nrocured or raid for by the issue of the

tock herein authorized ic reascnably renuired for the »Hurnose
cnecified herein and that such purnose is not, in whole or in nart,

reasonably cuargeable to ornerating ¢xnonses or to income: therefore,

T IS HEREEY QRDERED as follows:

1. Gardea City Transnmcrtation Co., Ltd., on and after the
effective date hereotl angé on or before Maren 31, 1657, uay isrue
1,000 shares of 1ts common stock of the aggregete ror value of
$25,000 to David L. Ditto in exchange for the cancellotion by him
and delivery to annlicant of unpaid promissory notes in the amount

Of ‘(‘/45,000-
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2. Gerden City Transmortation Cu., Lid., shall file o
repert, or reports, as required by General Order No. 24-A, wiiich

order, inscfar as annlicable, is made a rart of thls order.

7. Theo authorlty herein granted will become effeetive 20

days fron the doete hereof.
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Dated at Los Anzeles , Californiz this _ ¥ == cay
or  DECEMBER ) 1956,
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