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54. ~v Decision No. ______ _ l1ii ~ n rr2 n ~q If\ ;r 
WJ iBl u ~ Ll U~~u.. 

B1!l'ORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter ot the Application of ) 
OREGON N'f:N ASJA CALIFORNIA FAST FREIGHT J ) 

INC., a corporation~ for authority to ) 
sell and transfer to ROUSH TRANSPORTA- ) 
TION.CO., INC., a corporation, and ) 
ROUSH TE&~NALS, INC., a corporation, ) 
operative rights and properties; ) 

) 
and ) 

} 
In the Matter of the Application of the ) 
said ROUSH TRANSPORTATION CO., INC., a ) 
corporation, and ROUSH TERMINALS, INC., ) Application No. 38444 
a corporation, for authority to purchase ) 
and aeo..uire the said operative rights ) 
ana propertie5; ) 

) 
and ) 

) 
In the Matter of the Application ot the ) 
said ROUSH TRANSPORTATION CO., INC., a ) 
corporation, for authority to issue ) 
certain sh~roo of its capital stock. ) 

----------------------------------) 

OPINION _ .... _IIIIIIII_ ..... __ 

Oregon Nevada California Fast Freight, Inc., (hereinafter 

sometimes rete~red to &3 ONC) requests authority to sell and 

transfer; and Roush Transportation Co., Inc., and Roush Terminals, 

Inc., (horo1nQ£te~ ~ererred to as ~ran3portat1on company and 

'~erm1nals company, respectively) request authority to purchase and 

aco..u1re the operative rights and properties of O~lC. Transportation 

company further requests authority to issue 4,500 shares ot it3 

common capital stock at a par value of $100 per share tor a cash 

consideration ot $777,914.64. 

ONC is presently engaged in the transportation of general 

commodities in interstate comoerce between points in California, 

Oregon, Washington and Nevada. It 1s also engaged in tho transpor

tation.ot general commod1tie~ in 1ntraotate eommerce in California, 
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Oregon and Washington. AppropriEJ.t~ a}:pl1-eatlon.s have been filed 

in each ot said statos as well as with the Int,eretate ,Commerce 

Commission. 

A copy ot a sales agreement attached to the application 

as Exhibit M and dated Sop-:ember 4,. 19$6 .. indicate.s that ONCagreed 

to sell to Carroll J,e RClush .. Emma P,e Roush., Carroll J. ROU3h. as 

trustee for David P. Roush, and Carroll J. Roush, AS guardian o£ 

G. Jon Roush. (hereinafter sometimes referred to as purcha~er$). 

The purchasers have caused Transportation company and Terminals 

company to be tormed as California corporations tor the purpose of 

taking over the businoss, operative rights and certain properties 

of ONC •. Terminals company will be ass1gned the purchasersf rights 

to acquire all of ONe's terminal properties and revenue equipment 

subject to the assumption by Terminals company ot certAin e~uipment 

obligations. Transportation company is to be assigned allot ONC"' s 

operative rights and certain other properties subject to the 

assumption of certain liabilities. It is proposed that Terminals 

company will lea.so the terminal properties and revenue equ1pment 

to Transportation company. 

The agreement provides for the transfer ot assets tor a 

cash consideration of $1,677,914.84 and the assumption of 

liab1lities. Upon'the approval of all of the regulatory bodies 

involved it is proposed that Transportation company will issue 

4,500 shareo of its capital ~tock to the purch.asers heretofore 

referred to. In turn, Transportation company will purchase the 

capital stock of Terminals company tor cash. Because it is believed 

that Terminals company will not be a "public utility", application 

has been made to the Department ot Investment .. DiviSion ot 

Corporations of the State of California for authority to issue its 

capital stock. It is asserted that the dec1sion to torm two 

corporations was dictated pr~arily by tax considerations. 
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A value or $1,000 is placed upon the 1ntrastate operative 

right~ and a value of ~24,ooo is placed upon the bUsiness and good 

will pertinent to !l1.l.ch operating rights. 

Transportation company proposes to adopt the tariffs o~ 

ONe and to become a party t.o the through routes and jOint rates 

described 1n Exhib1t E attached to the application. 

After cons1derat1on th& Commission is of the opinion, and 

~o finds, that the transfer under the terms proposed, and 3ubject 

to the conditions of the order herein, will not be adverse to the 

pub11c interest and ohould be autnorized. ~he Co~1~s1on further 

finds that the money, prop~rty or labor to be procured or peid 

:for by the issue of the stock h.-,rein authorized is reasonably 

required by applicant corporation tor the purpose specified herein, 

and that such purpose is not, it'l whole or 1."4 part, ressona.bly 

Chargeable to operating expenses or to income. 

The action taken herein shall not be construed to be a 

finding ot tho value of tho rights and properties herein authorized 

to be transferred. A public hearing does not appear to be 

necesoarzy. 

Applicont~ are hereby placed en notice that operative 

r1ght3~ a: ~uch, do not const1t~to a class of prope~ty Which may 

be cnp1t~11zod Or usod as an elomont ot valu~ ~l r$to fiXing ror 

any amount or money in excess or that originall:r paid to the. State 

as the consideration tor the grant 01' such r1g~:s. A~ide from 

thoir purely porm13~ive aspect, they extend to the holder a full 

or partial monopoly or a cla3~ of bu~ine~$ over a particular route. 

This monopoly feature may be changed or destroyed at any time by 

the St$to, which i3 not in any respect limited as to the number of 

rights which may be g1ven. 

-3-



e 
A-3S444 OF 

o R D E R - ~ ~ ........ 

Application having been tiled and the Commission being 

informed in the prem1~es, 

IT IS ORDERED: 
I 

(1) That, on or before April 1, 19$7, Oregon Nevada C.a11fornia 

Fast Freight, Inc., may sell and transfe~ and Roush Transportation 

Co., Inc., may purcnase and acquire the property reterred to in 

the application as well a~ the operative rights as granted by the 

following dec1:'lions: 

Decision No. Date Application No. -
3201$ 2-23- 19,9 22668 
32813 2-13-19 0 18914 
3t317 7·· 6-1940 22294 
.3 584 9-1 -1941 24452 
.3~243 4-14-1942 24702 
, 512 7-2b-1943 24702 

5332 2- -1951 29477 
1+735$ 6 .. 24-1952 3298$ 

(2) That, on or betore April 1, 1957, Oregon NevadQ California 

Fast Freight, Inc., may ~ell and transfor l and Roush Terminals, 

Inc., may purchase and acquire the property referred to in the 

application provided, however, that the authority herein granted 

is subject to the condition that said property is not relieved 

from its devotion to the public use, and that its status as public 

util1ty operative property shall continue as though no transfer 

had taken place, anything in any lease or other contract or agree

ment between the parties hereto to the contrary notw1thstanding. 

(3) That Roush Transportation Co., Inc., in payment of said 
. . 

operative rights and property may assume the payment or outstanding 

liabilities and may 1::!sue 4,.500 shares of its cornrn.on capital stock 

for a cash considerat1on or $777,9~.84. 
(4) That on not lo~~ than rive days' notice· to the Commi~sion 

and to the public, efrective concurrently with the cons~~tion of 
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such tran~rer, applican.ts shall supplement or reissue the ta.riffs 

on rile with the Commission na.m1'ng rate3~ rule~ and regulations 

governing the common carrier operations here involved to show that 

Oregon Nevada California Fast Freight, Inc., ha~ Withdrawn or 

canceled, and Roush Transportation Co." 'Inc., has adopted or 

e~tablished, as its own, said rates', rules and regul8.tioM~ The 

tariff f1lings made pursuant to this order shall comply 1n ail 

respects with the regula tioruJ gov~rning the construction and filing 

01' tar1rf~ ;;set forth in tho Commission's General Order No._ 8o~ 

(5) That Roush Transportation Co., Inc., shall file with the 

Cocmiss10n a report, or reports, as reo.u1re~ by General Order 

No. 24-A, which order, insofar as applicable. i~ made a part of 

this order. 

(6) That Roush. Transportation Co'., Inc., is hereby .substituted. 

as a party to the through. routes and jOint rates presently main

tained by Oregon Nevada Ca.lifornia Fast Freight, Inc. 
, '''<Pr",{.t.."-JN),,f&. t4 

The effective date or this order shall be t~'Dt1 d9y~ v~ 

Dtl ted a. t Los An,!:!'clC!l , Californ1a .. th1s 

day of '" DF,CE'MSER 


