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. BEFORE THE. PUBLIC. UTILI~'IES COz.n.n:SSION OF .. THE STATE OF CALIFORNIA 

In the Matter o! the Application or: ) 
FERN TRUCKING COMPANY, a ca11:f'orn1a " ) 
corporat1~n,: 'tor a certificate of' ) 
public convenience .and. necessity ·to" ) 
operate as 3 highway common earrier' ) 
of lumber.and: ~orest products, between) 
pOints and places, 1n Lo's<Angeles ) 
Drayage Area,as de!1ned, and between) 
sa1d drayage area,on th.e one hand, ) 
and pOints and places in Los ;~geles ) 

Application No. 37633 

and Orange CO'UIlt1es, on the other ) 
hand, pursuant to Section 1063'0: ) 
the Publie Utilities Code. ) 

, . ~ . ".,; , ) 
~.. .' , .. 

C:'anz and Russell, by,Arthur :8: .... G:znz, 
. for applicant. 

,Applicant is a California. corporation that has been 'in 
, 

the truck tra.nsportation b~1ness 1n ,the Los Angeles. metropolitan 

and harbor areas and between said areas and points and plaees in 
, 

Los Angeles and Orange Counties since 1946. Zt succeeded 3 similar 
,. • I 

business that began in 1935~ Applicant is·ncwoperating as a city, . ~,; ". 

contract and radial h1gh~y common carrier ~~der author1tyor th!s 

Commis~1on, and, since 19~3, has also operated as an interstate 

motor carrier p\i.rsuant tot'!: certificate issued by the Interztate" 

Commeree Commission. Its prineipal business has been the trans­

porta t10n of It::nber and f'orc.:st p:.c-OQucts between the aforesaid places, 

with occasional shipments to other Southern California po~ts and 

places .• 

By this application authority is sought to t~ansport, 

as a highway common carrier, lttnb(:r.a.nd!orest products as defined 

in V~nimum Rate Tariff No. Z, (1) between'points with.in the Los 
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Angeles Drayai~ Area, and (2) between points and places in said Los 

Angeles Drayage-'Area,. on the one hand,. and pOints and places in Los 

Angeles and Orang~ CotLO.ties, on the other hand. bpplieant i has no 

contracts to transport such products and does not, propose to trans-

I port l~ber' ~:Hld forest products as a contra,ct carrier bet~een any 

points wh1ch it may b~ authorized to serve as a highway cocmon 

earr1er. 

A pu~lic hea~1ng was beld in Los ~geles before Examiner 

Mark V. Chiesa .. ' The application was not opposed. Evidence baving 

, been addueed, ,the matter was submitted for decision. 

Applicant f s pres1dent testified concern1ngthe cOlupany's 

past and present operations, its facilities, employees, and finan­

cial condition. It is not deemed necessary to review his testimony 

in detail; however, the record is clear that appl1cant1s ready, able 

and willing to perform tb.e h1ghway common car=1er service herein pro­

posed. Its f1rianc1al condition as of September 30, 19,6, was as 

follows: 

Total Assets 
Total Liabilities and Reserves 

Net VOIth. 

Represented by Capital Stock 
Outstanding (4192, shares 
of $10 par value) '. 

Surplus 

$529',"775'.67 
238,489'.19 

$291 ~286.48, 

$ 41.,920.00 
21,.9:,66 .. 48 

$291,'286.48 

Applicant t s 1ncom,e and expenses ~or tbe .nine months end1llg 

September 30, 195'6, ~s $335',902.77 and. '~$309,?58,.89,. respectively. 

Net income, after provision for Federal income tax of $9,780, was 

S16,363.88~ 

Fivo public Witnesses, representing large shippers of 
,I 

lumber products in the area in ctue~tio:a, testified tha.t applicant I,S 
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, . 
. proposed service is eonvenien~ and necessary in their respective 

" . 

, 
'" . 

businesses. All sa.id witnesses" have for-years used applicant's 
. : '", 
presen.t transportation service" ,which, they testified, has 'been verY 

s~~1SfactOry. Applicant offered, a.nd ws.'s-::pr·epared to call, ao.d1--
, " .. . 

t:r:onal' shipper witnesses to' testify that''-'th.ere is a need for the 
(. :. 

transportation service which i"': .l,;-opo~e;!~'" 'The test1mony would, h3ve 

,:, 

., ....... , ' ''', .. I 

~,t '. .~ _... '" • 

. . . ,' 

The Commission having' considered 'che evidence of r.ecord .. 

rinds that public conven:tence and nec~s'S1ty require that appl1can.t 

~stablish and operate a, h1ghwaycomtlo~::cirr1erserv1ce' as:.~re1n 
proposed. . .~" ... 

J "":'t:':I~I.~:: 
... I'. 

Fern Truck1ng Company. is hereby placed on notice" that 
.,' 

operative rights, as such, do not constitute ~ class of p~operty 
". 
wnich may be capitalized or used as an element of value 10 rate 

"f1X1ng~ ror any amount of money in excess of that originally paid 
....... , , '" 

t()~;the State as the consideration tor the grant of such. r1ghts.' 

'~, 'ASide froQ their purely permissive aspect, they extend to the holder 

'a:-:' fUll or partia.l monopoly ora class or business over a particular 

'route. This monopoly feature ~y be changed or destroYed at a~y 

'time by the State, which is not 1n any respect l1m1ted as to, the 

number ot rights which may be given. 

," ..... ; .. o R D 'F! R' - - --,..,.. .... 
.. :-- .. 

A public hearing having been held, the COmmission 'being 

fully advised in the pre:.lises and hav'...ng found as hereinabove sot 

forth, 
, : 'I; .. ~" 

IT IS ORDBR'ED : 
.t, ' .. 

(1) That a certificate of public eonvenienc~ and neces~ity 

be gr~nted to Fern Trucking Company, a corporation, authorizing it to 
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operate as a. highway common carrier, as:det1.ned in Section 213 or 
-..... 1 

the Public Utilities Code, ror the ~ranspo~tat1on·or~property between . 
the' po1Xlts as more particularly set forth 1n Appcnd1X:A atts.ched 

hereto and made a part hereof. 

(2) That 1n proViding service pursuant to the certir1e~te 

her~1n granted, applicant snall comply with and observe thetollowing 

s~rvice regulations: 

(a) Within thirty dt1ys after the e:!'tective·d8te 
hereof, applicant shall tile a written acceptance/of 
the certificate herein granted. By accepting the. '. 
cert1t1c~te ot public conv.enienee and necessity here1n 
granted, applicant is pl~c~d on notice that he Will be 
req,uired., among other th1nss, to tile ::IMual reports 
ot his operations ~nd to comply with and observe the 
sotety rules and other regulations of tho Commission's 
General O.rder No. 99. F:;.11ure to file such reports, 
in 'such form and at such time a~ tho Commission may 
direct, or to comply With ~nd observe the provisions 
of General Order No. 99, may result in a cancellation' 
of the ope:rating author1ty gr"'nt~d by thi:; dcci:;ion. 

(b) Ttf1thin :;ixty da.,.:;; after the erfect·1ve date 
hereof, and on not less thnn ten days' notice to the 
CommiSSion and the public ,··applicant shall ostablish 
the service herein authorized and tile in tr1p11c3te, 
and. concurrently m~ke effective, tariffs satis!aetory 
to the Cot:lm1ss10n. ' 

l'hee!fect1ve date or this order shall be twenty days 

atter tho date hereof. 

Dated at ___ .:,,;;.l"MJ~_~_:::eJ,_1cI __ ~~, C:;.lifornia, this ,L.(;~ 
day of ___ '_D_EC_E_M_eE:_~ ____ , 19W.-



Appendix A Fern Trucking Company 
(a corporation) 

Original Page 1 

Fern Xrucking Company, a corporation, by the certificate 

of public convenience and necessity granted in the decision noted in 

the margin', is authorized to transport Lumber and Forest .Produet~, 

as listed under that heading in Item No. 660 on Original Pages ,2 
and 53 of M1n~~ Rate Tar1!! No.2, between 

(a) All points and places in the Los Angeles 
Drayage Area as defined in Items Nos. 30, 3l, 
3~ and 33 on Second Revised Page 9, Original 
page 10, First Revised Page 11 and Original 
Page 12 of Minimum P~te Tariff No. ,. 

(b) Points and places 1n said Los Angeles Drayage 
Area, on the one hand, and points and places 
in Los Angeles and Orange Cou.~ties, on the 
other hand. 

" , 

End 01" Appendix A 

Issued by Caliro~nia Public Utilities COmmission. 

Decision No. ___ 5_,,_~2_0_1 __ , Applicc')tion No. 37633. 


