' BEFORE THE PUBLIC UTILITIES COMMISSION OF ‘THE STATE OF CALIFORNIA

In the Matter of the Application of: )
FERN TRUCKING COMPANY, a California ' )
corporation, for a certificate of
public convenlence .and necessity to° )
operate as a highway common carrier )
of lumber .and forest products. between)
points and places in Los Angeles ) Application No. 37633
Drayage Area, as defined, and between)
sald drayage area, on the one hand, )
an¢ points and places in Los sngeles )
and Orange Countiles, on the other )
hand, pursuant to Section 1063 of )
the Public Utilities Code. %

Cianz and Russell, by Arthur E. Gienz,
‘for applicant. S

QRPINIOKX

Applicant 1s a California corporation that has béeh'in 
- the truck transportation business in the Los Angeles.metrbpolitaﬁ '
and harbor areas and bhetween said areaé and points and placés in
Los Angeles and Orange Counties since 1946. It succeeded 2 similer
business that began in 1935. Applicant‘is;n:w.operating,as avéity;
contréct and radial highway commog carrier ﬁnder authority of thls
Commission, and, since 19%3, has also operated as an interstate
motor carrler pursuant tofé‘certificate issued by the Interstate*
Coﬁmerce Commission. Its principal busimess has been the trans~
portation of lumber and forest products between the aforesald places,;
with occasional shipments to other Southern California poigts and
places. “

By this application authority is sought to transport,
as a highway common carrier, lumber and forest products as defined

in Minimum Rate Tariff No. 2, (1) between points within the Los
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Angeles Drayaé%‘AEea and (2) between poirts and places‘infsaié Lcs :
Angeles Drayag e—Area on the one hand, and points and places in Los
Angeles and Orange~Counties, on the other hand. Applicant has no
contracts to vrancport such products and dces not propose to trans-
port lumber and forest products as a contract carrier betwcen any
points which it may be authorized to serve as a highway common
carrier.

& public hearing was held in Los Angeles before Examiner
Nark V. Chiesa. ' The application was not opposed. Evidcnce having

" been adduced -the matter was submi ted for decision.

Applicant®s president testified concerning the coipany’s
past and present operations, its facllities, exployees, and finan-
cial condition. It Is not deemed necessary %o revicW‘his testimony
in detail; hoﬁever, the record 1s clear that applicant is ready; able
and willing to perform the highway common ccr*ier sexvice herein pro-
posed. Its firancial condition as of September 30, 19 6 was as
follows:

Total Assets $529,775.67
Total Liabvilities and Reserves 238,489.19

Net Worth | $291,286.48
Represented by Capital Stock |
Qutstanding (%192 shares
of $10 par value) - 3 k1.920
Surplus A ?u01366‘h8
3291 ,,286 48 |
Applicant's income and expenses for the nine‘months ending
September 30, 19956, was 8335,902 77 and 6109 758 89, respectively.
Net Income, after orovision for Federal income tax cf S9,780 was
‘::’16 ’ 362 - 88 .

Five public witnesses, representing large shippers of

lumber products in the area in question, testified thct applicanﬁ*s
-2 ’ | -




" . .

A. 37633 AH

pfcpbced service is convenicnt and necessary in theilr respective
buéihésses. All said witnesses. have for-years used applicant's
prcsenm transportation service, which, they tect‘fied, has been very
oatiefactcry. Applicant offered, and was ‘prepared to call, addi-
tional shipper witnesses to testify that there 45 a need for the
transportation service which i% propo e¢. The teacimony-wculd_have'
been cumulative. B B
The Commission having: concidered the evidence of record

findc that public convenlence and necessity require that applicanx
estab ish and operate a highway common’ carrier °ervice as;nerein
proposed. The application will.be granted. SO s

s :ern Trucking Company 1s hereby placed on notice. that
: operative rights, as such, do not comstitute 2 class of property
which may be caplitalized or used as an element of value Iin rate
-fixing, for any amount of money in excess of that originally paid

£ovthe State as the ccnaideration for thc grant of such rights.
.-Aside from their purely permissive aspect, they extend to thc holder
h' $“ful1 or partial monopoly of a ¢lass of business over a particular

'route. This monopoly feature may be changed or destroyed st any

“tfne by the State, which 1s not in any respect limited as to the

number of rights which may be given.

i Gan W

| A public hearing having been held, the Commission being
- fully advised in the premises and baving found as hereinabove sot
forth,

IT IS ORDERED:

(1) That a certificate of public convenience and necessity

be granted to Fern Trucking Company, a corporation, authorizing it to
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operate as a highway common carrier, asQ@gfined in Section 213 of

the Pudlic Utilities Code, for the transportation of property between

the points as more particularly set‘forth In‘AppondiiiA attéched

hereto and made 2 part hereof.

(2) That in providing service pursuant to the certificate

herein granted, applicant shall comply with and observe the,fdlldwing

service regulations:

after the

day of

(a) Within thirty days after the effective date
hereof, applicant shall £ile a written acceptance. of
the certifiicate herein granted. By accepting the -
certificate of public convenience and necessity herein
granted, applicant is placed on notice that he will be
required, among other things, to file annual reports
of his operations and to comply with and observe the
sofety rules and other regulations of the Commission's
General Order No. 99. ~Failure to file such reports,
in such form and at such time as the Commission may
direct, or to comply with und observe the provisions
of General Order No. 99, may result in a cancellation
of the operating awnthority gronted by this docision.

(b) Within sixty days after the effective date
hereof, and on not less than ten days' notice to the
Commission and the public, -applicant shall estadblish
the service herein authorized and file in triplicate,
and concurrently make effective, tariffs satisfactory
to the Commission. :

The effective date of this order shall be twenty days
date hereof.
Dated at . Yo Ang

, Colifornia, this LA

geles
DECEMBER " 1956{/p




Appendix 4 | Fern'Trucking Company Original Page 1
(a2 corporation)

 Fern Trucking Company, aﬁcorpcrafion; by the certificate
of public convenience and necessity granted in the decisior noted in
the margin, 15 suthorized to transport Lumber and Forest Products,

as listed under that heading in Item No. 660 on Original Pages 52
and 53 of Minimun Rate Tariff No. 2, between

(2) All points and places In the lLos Angeles
Drayage Area as defined in Items Nos. 30, 31,
32 and 33 on Second Revised Page 9, Original
Page 10, First Revised Page 1l and Original
Page 12 of Minimum Rate Tariff No. 5.

Points and places in saild Los Angeles Drayage
Area, on the one hand, and points and places
in Los Angeles and Orange Counties, on the
other hand.

End of Appendix A

Issued by Celifornia Public Utilities Commission.

P = 7O
Decision No. 2401 » Application No. 37633.




