DRIGINAL

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFCRNIA

Decision No. 04225

In the Matter of the Application )
of SOUTHERN CALIFORNIA GAS CONMPANY )
for an order authorizing applicant )
o carry out the terms of 2 written) Application No. 38603
service agreement entered into )
ggfggen applicant and CITY OF LONG 3

QPINION AND ORDER

Avplicant's Regquest

| Southern California Gas Company filed the above=-cntitled
application November 21, 1956, sceking authority to carry out the
terms and conditions of a written service agreement with the City
of Long Beach (hercinmafter referred to as City), deted November 20,
1956, a copy of which is attached to the application as Exhibit A.

Agrecenent with City of Long Beach

Applicant sceks authority to provide naturzal gas sorvice
in accordance with the terms and conditions of an agrecment with
City, dated November 20, 1956. This is o new service not previously
furnished by applicant. The agreement provides that applicant
shall sell and deliver to City quentities of gas required to meet
City's potentiol peak-dey firm requirements for the period specificd
as follows:

Daily Maximum Perdiod
20,000 Mef Effective date through November 30, 1957

35,000 Mef December 1, 1957, through November 30, 1958
45,000 Mef December 1, 1958, and thereafter

Deliveries subsequent to the calendar year 1958 are
subjeet to review in light of the then estimated requircaents and

availability of supply.
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For the initial period of the agreement, i.e., through
November 30, 1957, City will have the right to an additional daily
maximun voluzme of 5,000 Mcf of so-~called emergoncy gas, deliverable
on demand when cvailable, in order to assist Cisy in mecting its
firm peak requirezents.

The agreezent shall continue in effect through November 15,
1961. Further, contingent on approval by the State Legislature
of City Charter Amendment CC, adopted Noveaber 6, 1956, cextending
the permissible tern of utility contracts from 5 to 25 years, this
agreement shall continue in effect after November 15, 1961, but in
any cvent chall terminate mot later than 25 years from date of
execution.

The agreement cortains the usual Commission jurlsdictional
clauses, as well as detailed curtailment provisions to coordinate,
to the extent feasible, the curtailment procedures of City with
«hose of applicant and ivs affiliate, Southern Counties Gas Company
of California.

The agreement also speclficd delivery points, delivery
pressure, measurcment procedurcs, quality of gas, rosponsibilivy
for gas; and billing and paiment methods.

A provision is included whoredy should the City require
additional gas, cother thon from stated sources, applicant has &
B0~Cay option to supply such gas under mutually satisfactory
conditions.

Concurrently with the execution of the service agréement,
applicant cntered into & letter agreement with the civy (attached

to application o3 Exhibit "CM, dated November 20, 1956), providing

for vermination of said service agreecment in the event of faoilure

of City %o grant to applicant, within six months of said date, &

franchisc in the form attached to said letter agreement, o
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transport and/or distribute zos within ¢he City. Tac applicant
will be cxpoCtod.'to apply ﬁo this Commissicn for o certificate of
public convenicnce and ncceessity to exercise the rights of the
franchise gronted by the City of Long Beach.

Proposed Construction and Cost

Applicant will install measuring, regulating and centrol

cquipment at three locations to supply City with gas service.
Replacement of 3,600 feet of oxisting 8-inch main with 12-inch
pipe is nccessary to reduce the pressure drop in the supply line
t0 the Burnott Street and Cherry Avenuc delivery point. The
total cost of facilitics required to supply City is estimated to
be $54,000 sumarized as follows: |

b

Location retimated Cost

Gordon Strcet and Edison Right-of~Way

Studebaker Road and Spring Strcot

Burnett Streot and Chorry Avenue Facilitics
Total

Proposed Rates

Applicant proposes to charge City for gas delivered
under the proviaions-of a new rate schedule numbered G-éo; filed
with its application as Exhibvit B.

Proposed Rate Schedule G-00, "Resale Netural Gas Service",
provides the foliowing rates:

Deliveriecs of Contract Demand Gas

Demand Charge Commodity Charre

Before January 1, 1958 - $2.40 per month L4 por Mef
per Mef of dadly
contract demand

After December 31, 1957 Same as above 26%¢ por Mef

Excess Deliverices for Firm Poaks
Per Met or montaly dolivery
applicable only during the
period througk November 30, 1957 L5¢ per Mef
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The proposed rate schedule provides for automatic adjust-
ment to foregoing rates as follows:
When the price per Mef for out-of-state gas purchascs at
100 percent load factor from sources now or hercafter contracted
for is increased or decreased zbove or below the price per Mef of
24.57 cents, cffective November 1, 1956, cach of the effcctive
charges in the above rates shall be coxncurrently increased or
decreased by the rat10 existing between the total average price
for out-of~state gas purchases of 24.57 cents per Mef and the new
effective total average price per Mef for out-of-state gas
purchases at 100 percent load factor.
The components of the foregoing rates were arrived at
by hegotiation but were predicated on underlying cost analyses
data. Applicant has advised, by supplemental letter that the cost
analyses data includes retwurn 2t 6 percent. Exhibit D attached
t¢ the application developsicosts and revenues computed for several
load factors as follows:
Revenucs per Mef
Load Factor Costs per Mef 1lst Year After lst Yeoar
4LO% 46.55¢ Lk .23¢ 46.23¢
50% L1.17¢ L0.28¢ L2.28¢
60% 37.57¢ 37.65¢ 39.65¢
70% 35.01¢ 35.77¢ 37.77¢

Zeonomics of Prodect

Applicant represents that the furnishing and supplying
of gas service to City will be in the public interest; and will
assist the City in mecting its wrgent requirements for additionsl
gas and at the same time provide applicant with a desiradle
narket at a foir price for that portion of its aveilable supply
of gas callcd for in the servicc agreement. The applicant states
that studies mado by the City indicate that cue to load growth the

City's present available supply of gas will not be adegquate t¢

meet its firm peak requirements, not only on a neck day under low

by
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temperature conditions, but also for comparatively long periods
during the months of December through April for the approaching
heating scasen of 1956-57. Deficiencies will increase in subsequent
years and occwr in mest of the menths throughout the year if
additional supplics of gas are not made cvailable.

Applicant has advised by supplemental letter that since
this added leoad is essenvially a fim load for which additional
supply will be procured, there will be no detrimental effect on
its preséent customers.

Applicant estimates that for the year 1957 the effect
of sales to City will ircrease its systenm rate of retura fronm
L.73 percent to L.78 poercent at 70 percent load factor and to
L.77 percent a2t 90 percent load factor.

Pindings and Conclusions

After considering the contents of the application and the

provisions of the proposed service agreement, the Commission fimds
and concludes that this service agreement is in the public interest,
that it will nov be detrimental to preseat customers, that the
application should be granted and that a public hearing is not
necessary.

In view of the urgent need of the City of Long Beach to
supplement its gas supply for the winter season of 1956-1957, the
effective cate of the order will ve five days after the date
hercof; thercfore,

IT IS EEREBY ORDERED as follows:

l. That applicant be and £t is authorized to carry out the
the terms and conditions of the service agrecment

with the City of Long Beach,dated November 20, 1956.

That epplicant shall file with the Commissicn

wivthin thirty days after the effective date of

this order tarec certified copies of the scrvice
agreenent and letter agreoment as cxecuted.
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Inat apolicant shall notify this Cowmaission in
writing of the date gas service is first
furnished under the agreement herein author-
ized within thirty days after such comRonce-
ment of service.

That ggplicant shall notify this Commission of the
date of termination of said service agreement
within thirty days after such date of

ternination.

That applicant is ordered to file in quadruplicate
with this Commission after the effective

date of tnis order, in conformity with
General Order No. 96, tariff schedule

No. G~60, "Resale Natural Gas Service™ and
the form of service zgreecment ss set forth in'
Exhibits A and B attached to the applicaticn
and on not less than one day's notice ©o the
Commission and the public to place said rates
into effect.

The effective date of this order shall be five days after

the date hereof. ;t/
Dated at Sam Franciwo | Colifornmia, this // 77 “day
of ___DErrugsn , 1956.
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