
Decision No. 54225 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Yatter of the Application ) 
of SOUTH~~ CALIFORNIA GAS COMPANY ) 
for ~~ order authorizing applicant ) 
to carry out the terms of a .."Titten) 
service agreement entered into ) 
between applicant and CITY OF LONG ) 
BEACH. ) 

Application No. 3S603 

OPINION AND ORDER 

Applican'tTs Request 

So~~hern California Gas Company filed the above-entitled 

application November 21, 1956, seeking authority to carry out the 

terms and conditions of a written service agreement with the City 

of Long Beach (h~rcinafter referred to as City), dated November 20, 

1956, a copy of which is attached to the application as ~~bit A. 

Agree~0nt with City of Long B0~ch 

Applicant seeks ~uthority to provide natural gas sorvice 

in accordance with the tem~ a."ld conditions of an cgrcemcnt With 

City, dated November 20, 1956. This is ~ new service not previously 
~ 

furnisre cl by applicc.nt. The o.grecment provides thc.t c.pplicMt 

shall sell and deliver to City q~ntities of gas required to meet 

City'S potcnti~ poak-d~y firm requirements for the periOd specified 

as follows: 

D,,,i1y Mnxir.lUn1 

20,000 Mcf 
35,000 Met 
45,000 Met 

Period 

Effective date tbrough Novomber 30, 1957 
Deee:ccr 1, 1957, through Nov~bor 30, 1958 
December 1, 195$, and thereafter 

Deliveries subsequent to the ccl~ndar ye:.ar 195$ ere 

subject to review in light of the then esticatvd require~cnts and 

availability of supply. 
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For the initial period of the agree:lent, i.e., through . 

Nov~ber ;0, 1957, City will have the right to an aeditional daily 

maximum volume of 5,000 Mc! of so-c~lled e~ergcnc1 gas, deliverable 

on der~d when cvai1ab1e, in order to assist City in cectir~ its 

firm peak requir~ents. 

The agrce=ent shall eontinu0 in o££ect ~hrough Novemoer 15, 

1961. Further, contingent on approval by the State Lcgiol~turo 

of Cit.7 Charter Amendtlont CC, adopted. Novc:nber 6, 1956, cxtena.ing 

the permissible term of utility eontracts !rom 5 to 25 yoars, this 

agree~ont shall contL~ue in effect ~£t~r Novaobcr 15, 1961, but in 

~ny evant shall te~inato not later t~~~ 25 yo~rs froQ date of 

execution. 

The c.grce::lcnt COrti ains the usual Consissi on jurisdictior.al 

clauses, ~s well as dctc.ilcd curtailment provisions to coordinate, 

to the extent £casibl~, the curtcilm~nt proeedures of City with 

thos~ of appliccnt ~nc its affilic.tc, South0rn Counties Ga~ Co~pany 

of Cali;forni~. 

The ~gr~e~cnt also specified delivery points, dolivery 

pressure, me~surc~ent procodures, q~lity of gas, rcsponsioility 

for gas, and billing c.nd peyc.ent methods. 

A provisior. is includ~d whereby should the City roquire 

~dditiono.l gas, other then from stated sources, applicant has ~ 

60-ecy option to supply such g~s under mutually s~tis!~ctory 

condi tionz. 

Concurrently with the execution of th~ service c.grce:::nent, 

applicant ont~rcd into c. lotter agreement with the city (attc.ched 

to applic~tion as Exhibit NC n , dc.ted November 20, 1956), providing 

for termin~tion of said service ~rccment in the event of fc.ilurc 

of City to gr~t to applic~tl within six months of sc.id dc.te, c. 

fr~~chisc in t~c foro c.ttc.ched to s~d letter agrceccnt, to 
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trcm3port c.nd/or distribute gc.s wi thin the City. Thc o.pplicc.nt 

will be expected to c.pply to this Co:mnissicn for Co corti.fice:to of 

public convenience ~C necessity to exercise the rights of the 

franchise gr~tcd by the City of tong Beach. 

Proposed Construction nnd Cost 

Applic~t will instill moasuring, reeulating ~nd control 

equipment c.t three lo~tions to supply City with gas service. 

Rcplc.cCQcnt of 3,600 feet ~f oxistine S-inch main with 12-inch 

pipe is necessary to reduce the pressure d~op in the supply line 

to the Burnett Stroet and Cherry Avenue delivery point. The 

tot~l costo! facilities required to supply City is est~t¢d to 

be $54,000 suwaarized as follows: 

locc.tion 

Gordon Stroet and Edison Right-oi-Way 
Studebaker Road and Spring Stroot 
Burnett S~reot and CherrY Avcnu~ Facilities 

, • Total 

ProKos ed R:lt05 

$10,000 
7,500 

~6.~OO. 
<;54,600 

Applica.."'lt proposes to charge City for gas de~ivered 

under the provi:;.:i.ons of a new re.te schedule numbered C-60, filed 

with i~s applic~~ion as Exhibit B. 

Proposed ?..ate Schedule G-60, "Resale No.t.ura1 Gas Service" 1 

provides the .folJ.c'Mi.."lg :-ates: 

Deliveries of Contract Demand Gas 

Bcfore J~nucry 1, 1958 

After December 31, 1957 

Excess Deliveries for Firm Peaks 
Per Me! o£ ~on~hly delivery 
applie~b10 only during the 
period. thro~h Novanber 30 J 1957 
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Dc:n..'lnd Ch.~rgc 

$2.40 per month 
per Mc! of daily 
cont reet detUlnd 

Same ~s o.bovo 

Commodity Ch~rgo 

24~¢ por Mct 

26~¢por Met 

45¢ per Me£' 
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The proposed rate schedule p~ovidos for ~uto~tic ~djust­

mont to forogoi~ rates ~s follows: 

Wh~ the price per Mc! for out-of-state gas purch~sos ct 

100 percent lo~d !~ctor from sources now or herc~tcr contracted 

for is i~crc~sco or decreased ~bove or below the price per Mc! of 

24.57 cents, effective November 1, 1956, eD.ch of the effoctive 

charges in the above rates shall be concurrently increased or 

decrco.sed by the ~atio existing between the total ~verogc priee 

for out-or-state gas purc~ses of 24.57 ce~ts per Mc! ~~ the new 

effectivc tot~l ~vorage price per Mcf for out-or-state g~s 

purchases ~t 100 percent load f~ctor. 

The components of the foregoing r~t0s WQro orri ved at 

by negotiation but were predicD.tcd on ur~erlying cost ~n~ysos 

d~ta. Applic~nt h~s advised, by supplementcl letter that the cost 

~nalyses ~ta includes return at 6 pcreant. Exhibit D ~tto.chod 

to the cpplication develops costs ~ revenues computed for sever~ 

locd factors cs follows: 

Lend Factor Costs per Mef 

Economics of Project 

46.55¢ 
41.17¢ 
37.57¢ 
35.0l¢ 

Revenues fer Me! 
1st Ycnr A ter 1st Ycor 

44.2;¢ 
40.2$¢ 
37 .. 65¢ 
35.77¢ 

46.23¢ 
42.2$¢ 
39.65¢ 
37.77¢ 

Applic.:r..t represents that the furnishing and su,plying 

of gcs service to City will be in the public intorest, ~~d will 

assist the City in meeting its urgent rcquirem~nts for cdclitioncl 

g~s end at the s~e time ,rovidc applic~t with D. dcsir~blc 

oarket ct a f~i~ price for t~t portion of its D.vailablc sup~ly 

of gas called for in the service agreement. The 3pplic~t statos 

that stUdies cado by the City inciicD.to that clue to load growth the 

CityTs present available supply of gas will not b~ adequate to 

meet its firm ~c~ requirements, not only on a p~D.k do.y under low 
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t0cpcr~turc conditions, but elso for c~p~~atively long periods 

during the months of December through April for the a?proachi~g 

heating season of 1956-57~ Deficiencies will incre~se in subsequent 

years ~nd occu:' in most 0f the months throughout the year il.' 

cclditional suppli~s of g~s arc not m~do cvailaolc. 

Applicant bas advised by supplemental letter that since 

this added load is essentially a fir.m load for which additional 

supply will be procured, there will be no detrimental effect on 

its present customers. 

Applicant estimates that for the year 1957 the effect 

of sales to City will irx::reasc its systES rete of return from 

4.73 percent to 4.7$ percent at 70 percent load factor and to 

4.77 percent at 90 percent load £~ctor. 

Findings ~~d Conclusions 

A£ter considering the contents of the applicc.tior.. and the 

provisions of tho proposed sorvicc agreement, the Commission fim s 

and concludes t~t this service: agreement is in the public interest, 

'that it ---rill not bo detrimentc.l to present custo~ rs, that the 

application should be gro.nted and that a public hearing is not 

necessc.ry. 

In view of the urgent need of the City of Long Beach to 

supplement its gas supply for the 'frintor season of 1956-1957, the 

e£'f'ecti ve c.o.te of the order will oe fi":e days after the date 

hereof; therefore, 

IT IS HEREBY ORDERED as follows: 

1. That applicant bo and it is authorized to ee:rry out the 
the tOr:lS and conditions of the service clgrecmcnt 
with the City of Long Beo.ch,dated Novc~ber 20, 1956. 

2. That applicant shall file with the Commission 
within thirty days after the effective date of 
this order threo certified copies of the sorvico 
agrcc~ent ~ letter agr~cmont as executed. 
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4. 

TllC-t c.~'~)licMt ~hc.ll no~i:f"y this Co::z.1is::oion in 
writi.."lg of .the date gas service is first 
furnisbed uxder the agreecent herein author­
ized within thirty days after such commence­
ment of service. 

TPat applicant shall notify this Coccission of the 
date of termination of scid service ~greement 
within thirty days after such date of 
termination. 

That a?plicant is ordered to fil~ in quadruplicate 
with this COI:llllission .::.:f'ter tho effective 
date of this order 1 in conformity With 
General Order No. 96, tarit'l' schedule 
No. G-60, ~Resale Naturril Gas Service~and 
the foro of servi ce agreetlent as set forth :Ion 
Exhibits A and B attached to the application 
a."ld on not less than one dayT s notice to the 
Commission and the public to place said rates 
into effect. 

The effective date of this order shall be five days after 

the d~tc hereof. 

Dat cd at ___ &n __ Fr.l.ncise __ • _° __ 
1 

Cclif ornia, this 

of _ ........ n"""'E .... CE .... M ... i~g~*-__ , 1956. 

--c: r--

~ ~ssionors 


