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56",2"'-0 Decision No~ ___ ~_-:z: __ _ 

, 

BEFORE THE PUBLIC UTILITIES COMMISSION OF ZBE S~ATE OF CALIFORNIA 

In the Matter of the Application of ) 
CITIZENS UTILITIES COMPANY OF .CALIFORNIA7 ) 

a Cal1!'ornia corporat1on~. and BEN ALI ) 
WATER COMPANY, a California corporation, ) 
tor an order authorizing Ben Ali Water ) 
Company to sell and transfer its water ) 
system serving Arden Highlands Subdi- ) 
vision, Sacr~~ento Co~tY7 California, ) 
to Citizens Utilities Company of Ca1ifor-) 
nia. ) 

Application No. 38190 
(Amended) 

Orr1ck, Dahlqu1st7 Herrington and Sutcliffe by 
Warren A. Palmer" tor Citizens Utilit1es 
Company of Cai1torn1a,~ 

Gail Bash, tor. Ben Ali Water Company~ 
W11119.."Il T. Sweigert, for Arden Highlands 1-..330-

c1at10n. 
S-1dney :r.~~ Vwe'l>b., and George .F;. Tinkler" for the 

Commission's starr. ; 

1'-. • .. , • 

.QZ!!lQ! 

citizens Utiiities Company of California (somet~s herein­

atter referred to as Cit1zens) requests author1ty to purchase the' 

water system serving Arden Highlands Subdivis10n (sometimes herein­

atter referred to as Arden) 1n Sacramento County from Ben Ali Water 

Company (sometimes hereinafter referred to as Ben Ali). 

A public hear 1ng was held before Examiner Thomas E. Daly 

on October 25, 19$6, at Sacramento. 

The record discloses that Ben Ali acquired a water system 

in Arden allegedly pursuant to its Main Extension Rule No. 1$. 

On May 317 19557 the Commission by DeciSion No. 51$27 granted 

Citizens a cert1~1cate of pub11c conven1ence and necessity to serve 

a. certain area. which included Arden. As a result or the decis10n 

Cit1~n3 ~ntored into an agreement on March 307 19561 to purchase 
• the sy~tem from Ben Ali for a cash considerat10n of ~l$,OOO. 
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Under the ter.ms of the proposec transfer ~greement 

Citizens does not assume any obligation to refund ~~y amounts which 

may be payable under the main e~ension agreement entered into by 

the subdivider o£ Arden with Ben Ali. Inasmuch as Ben Ali is to 

be relieved of its public utility obligation upon completiono! 

the proposed transter,the order herein will require any unre£unded 

portion of the amount subject to refund under ~ho main e~ension 

agreement to be deposited in a trust fund from which refunds may 

be paid when due. 

The protest of various residents of Arden was removed 

when Citizens agreed to place the proposed service on a flat rato 

basis. Metered service will be provided at the option of the 

customer or at the option of Citizens when water is furnished to 

busine:ss cstabli sbmonts or i:o. accordane e 'With its filed Rule ~nd 

Regulation No. 16. 

By acendccnt to the application Citizens requests 

authority to provide residonticl water service in Arden and cert~~~ 

adjacent ~rcas at ~hc ~t r~tes currently being c~rged by Ben Ali 

in Ard.en. F'JI'thcr, Citizens socks c.uthorization to put into 

effect, in an arc~ including Arden, different ~ncl higher eoter 

rates t~n those ~uthorizcd in tr~t ~ec. by Decision No. 51527 

in hpplic~tion No. 35538. In the order to be issued herein, 

Citizens will be ~uthorizcd to ~ko effective the proposed £l~t 

rates in Arden only ':-"'''ld in :tll other respects it.s r~to requests 

will be denied. 

By prior ~uthorized s~les Ben Ali has disposed of ~ll of 

its water systeo except for tha£ covered by the sale proposed 

herein. When this sclo is completed cpplicant will c~~e to 

pro'V'ide any pub lic utility service. It was stated that within 

thirty doys after· the s~lc, holders of dcb~ntures ~fccting the 

entire system will be pc.id. $47S,400, the fc.ce vo.1ue thereof. 
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Arter consideration the Co~ssion is of th~ opinion 

and so fir.c.s th.:.t the requested transfer of the :properties referred 

to in the cy~ibits att~ched to the application and according to the 

terms of the agreements, as set forth in the copies attached to the 

applic.:ltion, .::.s ~endcd, and the conditions set forth herein, will 

not be adverse to the public interest. The cction herein tcken, 

however, shall not be. construed to be \l finding of the valUE: of the 

properties herein authorized to be tr~~sferred. 

Application having been filed and the Commission having 

been informed in tho prccises, 

IT IS ORDERED: 

1. That, after the ~ffective dat~ of this order and on or 

before Y~y 1, 1957, Ben Ali W~ter Company is hereby ~uthorized to 

transfer ~nd Citizens Utilities Company of California is hereby 

o.uthorized to purchase 'the public utility properties in Arden 

Highlands Subdivision as :lore particw.a.rly described in th~ exhibits 

3tt\lched to tho original applicction. 

2. That in so far .::.s it rel~tes to the ~rea included 

within Arden F~g~nds Subdivision, Citizens is \luthorized to file 1 

after the e!f~ctive dc.te ot tr.is 0 rder, $e rates set .foreh in 

Appendix A attached to this order, to b~ effective on or beforo 

the date service is first r~ndcr~d to the public under th6 authority 

herein gr~nted, together with t~ri££ service are~ ~, acceptable 

to this Commission ~d in accordance with th~ require=ents ot 

General Order No. 96. Such r~tcs ane t3riff service crea map shall 

become effective upon five days' notice to the Cocmission ~nd to 

the public after filing cs herein~bovc provided. 
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3. That e,l:!, or bo~o're t"he ~date of actual transt'er Ben Ali 

V~.9.t~rCompany shD.ll retund 'all~depos its wh.ich customers are 

entitled to have refunded; and thnt any unretunded deposits shall 

be transferred to and became tbe obligation tor ref~d of Citizens 

Utilities Company ot California. 

4· That the tra~fer requested to be authorized here1n 

shall not become offective until Ben Ali W~tor Company first shall 

select a trust company and said trust company r1rst shall have been 

approved by this Commission; and that Ben Ali shall have d~pos1ted 

with the said tru:t company the remaining amo~t subject to ret~d 

under the terms of the main extension agreement entered into by 

Ben Ali w!th tho subdivider 01" Ardon. Retunds to the subdivider 

shall be paid trom the said amount depOSited 1n trust as they 

become dlle under the ter.n.3 of the l'!lSin extension agreement. Wit1:.'.n 

twenty day~ after the deposit hac been made as providedabovc, 

Ben Ali shalltileJ with this Commission a. certified statemont 

showing the date the depOsit was made aM the amount thereof. 

s. That Ben Ali 'i/ater Company shall r within s1xty days 

aftor the ~ale of said propert 10$, tile with th1s Comm1ss ion 8. 

statement showing the dato when it ceaced to deliver water to the 

ares: . involved and to which. areo. wator service 1.$ th.ereat'ter to be 

render.ed by Citizen!!: Utilities Com~ny of Cal1!orn1a. 

shall 

6. That on or 'before April ,30, 19$7" Bon A11 Water Company') 

pay 1n full the holder::; of its outstanding eebentures. ( 
\ 

7. That upon due compliance with all the condit10r...s of \ 

this order, said Ben Ali Water Company shall stand relieved of all 

t~ther public utility oo11gations and liabilities in connection 

with the operation of th.~ public utility wa.ter 

authorized to be transferred. 

-4-

system heroinabove 

/ 



A. 38190 ET 

s. That in all other respects Application No. 38190 as 

amended is hereby denied. 

The effective dat(: of this order shall be twenty days 

after the date hereof. ... 
Dated at ___ San_Fra.n ........... CW'O ......... '~~, Cali!ornia, this 

~-

/..t.. /- day 

of __ O:;..;;E:_C_EM ..... B_E_R __ ~ 1956. 
I 

Co=nissioners 
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APPLICABILITY 

Sehedulo No. AH-2R 

&r2~n gieblAnd~ T~~ff Ar,a 
RESIDENTIAL FLAT ~ SERVICE 

Ji.pp11cable to oll rooidontial '-'Soter :Jorvice :t."ur1nohed on a. na.t rato 
bo.siz. 

TERRITORY 

The 'Jll1ncorporo.ted orea. lmown os .-lrden H1~s Subd! vision %lear the 
1ntorsoet10n or Ardon TJIXY Illld Fulton .lvanua, ll%ld .l.rdon Eotf.l.to3 suCd.iv131~ 
!'md vicinity, northorly or tho .wmerictm Rivor, S'3.erc:nonto Cotmty. 

RATES -
For a ~1%lgl0 ffltDily rosidont1ol "W:litinclud­
il:lg promisos bt.I.vil:lg en aroa. 0:: 

5,000 3~.ft. or 1059 ••••••••••••••••••••• 
5,001 to 8,000 sq.tt •••••••••••••••••••••• 
8,001 to ll,ooo sq.ft •.................... 

ll,ool to l3,000 sq..rt ••••.•.••••••••••••••• 
l3,001 to 1;,000 sq.f't ••••••••••••••••••••• 
15,001 to 20,000 ~.ft ••••••••••••••••••••• 
20,OOl to 25,000 ~.f't ••••••••••••••••••••• 
25~OOl to 30,000 oq.ft •.......•.•••.••...•• 
.3O,.ool to 35,000 sc;..ft ••••••••••••••••••••• 
35,001 to 40,000 sq.rt •••••••.••••••••••••• 
40,001 to 45,.000 sq.ft ••••••••••••••••••••• 

Oval' 45,000 sq..ft., ooch additional 10,000 
sq.ft.,. or f'rnction thoroof' •••••••••••••••• 

For oach cd.ditionol rosidOllti,~ unit on tho 
::Jtl::IO pr~ aD I,'.:ad sorvod through tho Sr.Jl1O 

POl" Sorv1co Corro.oetio:o. 
POt Mop'l'"h 

$2.00 
2.40 
2.7; 
3.00 
3.2; 
3.75 
4.00 
4.50 
5.00 
5.;0 
6.00 

0.75 

~orvieo connoetion •••••••••••••••••••••••• l.$O 

§PgC!t~ CONDITION 

Motors mt'.::f 'bo ~tt-..J.lod nt option of ~tomor, or at option or utilitY' 
tor so!'V1ce 1"Urni.shcd~~ businODC ostcl>l1shmon'tc, or 0.:: prov1dod by U't1l1ty's 
rilod RUlo ~d Rogul~1ion No. 16 • . 


