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Decision No.
BEFORE TEE 2UDLIC UTILITIZS COMUISSION OF THE STATE OF CALIFORNKIA

In the llatter of the Application of
PACIFIC LIGHTING GAS SUZPPLY CO.IPANY,
a cornoration, wnder Sections 1002 and
1005 of the Public Utilitles Code for
& certificate that public convenience
and necessity regquire the exercise of
the rights and »rivileges granted Yy
Ordinance No. 1191 of the City of
2urbank.

Application No. 38Lo2

In the Matter of the Application of
PACIFIC LIGETING CAS SUP2LY COMPANY,
a corporation, under Sections 1002 and
1005 of the Public Utilities Code for
a certificate that public convenlionce
and necessity require the exercise of
the rights and privileges granted by
Ordinance No. 1020 of the City of
Compton.

Application No. 38L93
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0. C. Sattinger and J. R. Zlllott, by J. R. T1
Tor anplicant.
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By 4pplicatfon No. 38492, filed with this Commission
on October 10, 1956, Pacific Lighting Gas Supply Comrzony, a
corporation, asks for a certificate of public convenience and

necocsity authorizing it to exercise the rights and privileges

of a franchise granted by Ordinance MNo. lhél of the City of

Burbank, California, to lay and use pipes ané appurtenances
transnmltiing gas under, along, across and upon certain streets

in sald city. By Application No. 38093, filed with the Commuission
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on October 10, 1956, Pacific Lighting Gas Swupply Company, &
corporction, asks for a certificate of public convenionce and
necessity authorizing 1t %o exercise the rights and privileges
"of a franchise granted by Ordinance No. 1020 of the City of
Comnton, Celifornia, to lay and use pipos and appurtenances o
trensmitting gas under, along, across and upon the streets In
the sald cLty.

A public hearing was held in Los Angoles on November 16,
1956, before Exeminer Kent C. Rogers. At the hearing the two
matters were consolidated. Prior to the hoaring, notices thereof
were publiched as required by this Commission. No objection to
the granting of the requested certificates, or either of them,
has been entered.

Application No. 28L92 concerninz Ordinsnce No. 1L01
¢f the City of Burbank.

The franchise referrod to, a copy of which Ls attached

to the application as Exhibit "A", wes granted to the city in

accordance with Section 56 of the Charter of the City of Burbank

vihich roads, 1n part, as follows:

"Bvery franchise or privilege to ... lay pipes
or conduits, ... in or across any street or
highway for the transmission of gas ..., or
Ter the use of public property or places now
or hereafter velonging to the city, chall be
grented under and in pursuance of the pro-
visions of “he general laws of the state re=-
lating to the granting of franchises; provided
noe new Ifranchise or the renewal of an existing

* franchise shall be granted except upon con-
dition that at least two percent (2%) of the
gross annusl receipts derived from the use of
such franchise shall Ye paid to the ¢ity, ... ."

The franchise is for & period of 25 yeers from the ef~

foective date of the franchise ordinance vhich was Septembef 9, 1956.
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A fee 1s payable annually to the city equivalent to 2 percent

of the gross annual rececipts of the grantee arising from the
use, operation or nossession of the rranéhise, provided taat
tho "grantee and the c¢ity determinoe and agreo tae equivalent
of said 2 percent (2%) gfoss aanual receints, in the pudlic
interest and to save bookkeeping and accounting procecures and
expence, the amount to be pald by grantee to the city for the
franchlise shall be co@putad at the rate of one-half cent (4¢)
for each inch of diameter por each lineal foot of pipe, or
Traction thereof, inastalled and meintained under %ha fronchise."
The costs Incurred by the applicant in obtaining the

ranchise are stated %o have beén $931.8L., which amount does
not include costs incident %o this application (see Exhibit
No. 2 in Application No. 38L92).

Applicant's Lond and Right of Yay reprosentative tes-
tified that applicant is engeged in the transmission of natural
gas through the City of Zurbank Incidental to its regular business
of purchasing natural gas at wholesale and selling such natural
gas at wholesale to Southern California Gas Company ané Southarn
Countles Gas Company of Celifornia; that Lt 1s ossential for ap-
Plicant %o construct and malintain such vYransmission lines iIn
order to continue to serve Lts customers; that public convenience
and necessity require the use of the franchise by applicant; and
that horetofore such plpe lines were installed and maintained |
pursuant to a franchise granted by the City of Burﬁank by Ordli-
nance No. 481 which expired in 1956. All of the requirements of

the franchise have been complied with, he sald.
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The annual payment to the Clty of Zurdank i:c estimated
Yo be approximately ;3LlL.76 based upon the formula set forth in
the franchisze.

Avplication No. 38L.93 concerning Ordinance No. 1020
of the City of Compton.

The franchise referred to, a copy of which is attached
to the cpplication ez Exhibit "A", was granted by the city pur-
suant to its charter and is similar %o & Cranchise granted under
the Broughton Act (Division 3, Chepter I, California Public
Utilities Cole), is for a term of 25 7yoars, and became effective
April 27, 1956. A fee is payable annually to the City of Compton
equivalent to 2 percent of the gross annual recelipts arising from
the uce, oporation or possession of the franchise.

The costs incurred by the applicant in obtaining the
{ranchlise are stated to be $11L.67, which amount does not include
cosﬁs incident to the application (see Exhibit No. 2 4n Appll-
Lcation No. 38493).

Applicant's Land and Right of Vay representative testi-

led that applicant's certificate of public convenience and ne-
cessity from this Cormission authorizes applicant to operate in
all territory In and contiguous to that served vy Southern Counties
Gas Company of Caelifornia and Southern Californiz Gac Company: that
heretofore 1ts pipe line has been covered by an old Los Angeles
County franchise in areas later annexed to the City of Compton;
that this latter franchise was Limited T0 that pzarticular area
and would have expired in 1956; that public convenience and ne-

cossity require the use of the franchise by the applicant; that

the franchise 13 necessary In order to permit applicant to continue

Ly
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its oporations properly In selling gas et wholesale 0 1ts two

affilletes, Southern California Gas Company and Southern Counties
Gas Company of California; that the pipe lines Iin the City of
Compton will be for transmission purposes only and not for dis-
tridution; dnd that 4t 13 not the intention of the applicant to
compete In any way Iin distributing gas with any other utility

in the city. Ail of the requirements of the Ifranchise have boon
complied with, he said. '

The annual payment to the City of Compton i:s estimated
to be uL90 baced uwpon mileage, revenue and capital figures used
for the year 1$55.

Conclusion

Upon the evidence of record herein it appears, and we
find, that publié éonvehience and necessity réquire the exqrcise
by the appli;ant éf Tthe ﬁight, privilege and franchise granted
te the applicant by Ordinance No. 1LSL of the City of Burbank,
Californie, and we further find that pudlic convenience and ne=-
cossity regquire the exgrcise by the applicant of the right, privi—
lege and franchise granted to the applicant by Ordinance No. 1020
~of the City of Compton, California. The cortificates of publlc
convenience and necessity herein granted are each subject ﬁo ap-
proprlate restrictions and to the following provision ol law:

The Commission shell have no power %o authorizé tho

capitallzation of the franchises Involved herain or

of those certilicates of public convenience and ne-

cossity or the right %o owz, operate or enjoy such

franchises or certificates of public convenlence

and necessity in excess of the amounts (exclusive

of any tax or annual charge) actually paid to the

State or %0 a political subdivision thereofl as the

consideration for the grant of such franchices, cer-
tificates of public convenience and necessity or rights.
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The abo%c-ontitled epplications having deen filed
and consolidated for hearing, a public hearing having been
neld thereon, the matter having been submitted, and the Com~
missien having made the foregoing findings, and bazed upon salid
findings, |

IT IS HEREBY ORDERED:

(1) Thet a cortificate of public convénience and necessity
be; znd it hereby is,'grantod to Pacific Lighting Gas Supply
Company, a Corporation, authorlzing it to oxercise tho rights,
privileges and franchise granted by the City of Burbank, Cali-
fornia, by Ordinance To. 1491, adopted August 7, 1956, and of-
fective September 9, 1956.

(2) That a certificate of nublic convenience and nocessity.
be, and it horeby iv, grantcd to Pacific Lignting Gas Suprly
 Company, a Corporation, authorizing it %o exerclce the rights,
privileges and franchise grantod by the City of Compton, Cali-
forala, %y ordinance Yo. 102D, adopted March 27, 1956, and of-
foctive April 27, 1956;

(3) That Paci”ic Lighting Gas Supply Comnany shall not
exorcise s2id *ranchigeu, or eithe* of thcm, for the purpose of

distribucion or retalil sale of gas or otaer cormoditics.
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(L) That the Commission may hereafter by apvropriate
proceedings and order limit the authority horein granted %o
applicant as to any territory within saild clities, or either

of them, not thon boing utilized by 1¢.

The effective date of this order shall be twenty deys

alfter the date hereof.

Datod at San Franciseo » California,

this /f-'{'g //—\ DECEMBER , 1956.

3y

Presidont

WW_A

C 7 e

comml ss;.onors




