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54254 Decie10n No. ___ , __ _ 

BEFOR£ TEE ?UBL!C UTILITIB£ COM:1ISSION OF THE STATE OF CALIPORJ::IA 

In the L~tter of the Application of ) 
?ACIPIC LIGHTING GAS SUPPLY CO •. :iPA~"Y, ) 
a corporation, ~~der Sections 1002 and ) 
1005 of the Puolic Utilities Code tor ) Application No. 38492 
a certitic~te that public convenience ) 
and necessity re~u1re the exerciee of ) 
the rights and ~rivileges granted by ) 
Ordinance No. 1491 of the City ot ) 
Buroa.;.'lk. ) 

--------------------------------) ) 
In the ~~tter or the Application ot ) 
PACIFIC LIGHTING vAS SU.?~LY CO'M:..'lAh"Y. 7 ) 

a corporation, under Sections 1002 and ) 
100$ or the Public Utilities Code for ) Application No. 38493 
a certiricate t~t public con~en1once ) 
and necessity require the exercise ot ) 
the rights and privileges granted by ) 
Ordino.nce :;0. 1020' of the City of ) 
Compton. ) 

--------------------------------) 

o. C. So.ttmger a.."'ld J. ~. Elliott, by J. R. ~11iott, 
tor a'plic~ ... "'lt. 

o ? I N ION -------- .... 

By Application No. 38492, filed with this Commission 

on October 10, 1956, Pacific Lighting Cia.:; Supply Com,)c.!'l.Y; a 

corporation, aok~ tor a ce~tiriente or public convenie~ce ~~d 

neco$sity autho~izing it to exercise t~e rights and privileges . ' 

of a franchise. granted by Ord~~ce No. l49l of the City of 

Burb~~k, C~11tornia, to lay ~"'ld use pipes $nd nppurten~~ces 

transmitting gas under, alone, across and upon certain streets 

in said city. By Application No. 38493, tiled with the Co~~isoion 

" 
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on October lO# 1956, Pacific tiB~ting Gas Supply Company, a 

corporctioA, askz tor a certificate or public convenience and 

necessity authorizing it to exercise th~ righte and privilege3 

'of a rranchi~~ granted by Ordinance No. 1020 of the City or 
Compton, California, to lay and use pipos and appurtenances for 

transmitting gas under, along, Across and upon the streets ~~ 

the ZOoid city_ 

A public hoaring Vias held in Los Angelos on ~rovem"oer 16, 

1956, bofore ~ner Kent C. Rogers. At the hearing the two 

matters were consolidated. Prior to the hearing, notices thereof 

were published as required by this Commission. No objection to 

the granting of the requested certificates, or eithor of them, 

has 'been entered. 

Application No. 38492 concerning Ordinance No. 1421 
of the City of Burbank. 

The franchise referred to, a copy of whieh 1s attached 

to the applico.tion as Exhibit "A,r, VlCS gra..."lted to the city in 

accordance w1th Section 56 of the Chart~r of the City of Burbank 

which reo.d3, in part, as follows: 

If Ever,:! franchiso or privilege to ••• lay p1pes 
or conduits, ••• in or across ~~y street or 
highway for tho tran$m1s~1on of gas ••• , or 
for the U$C of public property or p1ace$ now 
or hereafter belongL"lS to tho city, ~hall be 
gre.."'l.ted u.."'l.der and in pursuance or the pro
vi~10ns of the general lo.ws or the state re
lating to the gr.~ting of fr&"'l.chisos; provided 
no new franchise or the renewal of a.."l. existing 

• franchise shall be granted exce;>t upon con
dition that at least two percent (2%) of the 
gross annual roceipts derivee from tho use of 
such tranchioe ~hall be paid to the city, •••• If 

The frnnchiso is for a period of 2$ years from the ef

fective date of the franchise ordinance which was Septemoer 9, 19$6. 
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A. 38492, 38493 - MB 

A tee is p~yable annually to the city equivalent, to 2 percent 

of the gross annual recoipts of the g~~~toe arising from the 

use, operation or pos~o~sion of the franch1~e, prov1ded that 

tho !'gro.nteo and th.e city d.eterm1..~o and agree the equivalent 

of said 2 percent (2.%) grosz ~~ual rocei~t$, in the puolic 

interest and to s~ve bookkeeping and accounting proeedures ~~d 
. " 

expense, the amount to be paid ~ grantee to the city for the 

franchise shall be co:mputoc. at tho rate of one-lul.f cent (M) 

for each inch of diameter per each lineal toot ot pipe, or 

fraction thoreot', installed a."ld maintained und.er the tra.."lch1ze." 

The CO:lts incurred by the applicant 1n obta1ning the 

franch1se are stated to have been ~~9.3l.84, which amou."lt does 

not 1nclude costs incident to this application (seo Exhibit 

No.2 in Application No. 38492). 

Applicant's Lund and Right of Way reprosentative tes~ 

tifiod that a,pl1cant is engaged in the tro.ns~1s~1~n of ~tural 

gas through the City of Burbank ~"lcidental to its regular business 

of purchasing natural gas at wholesale and selling such n4tur~l 

gas at wholezale to Southe~r. Caliro~nia Gao Company ~e Sout~~rn 

Counties Gas Co~,~ny or Californiaj that it,i3 o~sent1al tor ap

p11ca~t to construct and mainta1n such tr~~smis~ion l~~es in 

order to continue to serve its custo:ers; that public convenience 

and necessity require the use of the franchise by 3Pl~licant; and 

that heretofore such pipe line: were installed and maintainod 

pursuant to a franchise granted by the City of 3urbar.k by Ordi

nance No. 481 which expired in 1956. All of the requirements of 

the trnnchiso have been complied with, he $aid. 
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A. 38492, A. 38493 - ~s 

Tne snnual pu~ent to the City or Euro~~k i~ estimated 

to be tl.pprox1nn tely .:~3W+. 76 'oa"ed upon the fOrDluls. set torth 1n 

the tr:l.nch1se. 

An l020 

The franch~se referred to, a copy of which is attached 

to the cpplication as E:<..~i'oit "A fT 
1 wa~ granted by the city pur

suant to its charter ~d is similar to ~ franchise granted under 

the Broughton Act (D1v1=ion 3, Chapter !, California Public 

Utilities Code), is tor a term of 25 joars, and became effective 

April 27, 19$6. A tee is payable annually to the City of Compton 

equivalent to 2 percent of th~ gross annual receipts ~ris1ng from 

the use, operation or possossion of the franchi=e. 

The costs incurred by the applicant L~ obtaining the 

franchise are stated to be $114.67, which amount does not L~clude 

costs incident to the application (see Exhibit No.2 in App11-

,cation No. 38493). 

Applicant's Land a.~d. Right of Way representative testi

fied that applicant's certit~cnte of public convenience and ne

cossity from this Co~ission authorizes applic~~t to o,erate 1n 

all territory in and contiguous to that 3Grved by Southern Counties 

Gas Company of Calitorn~a and Southern C~lirornic Gae Company; that 

heretofore its ~1pe line r~s oeen covered by ~~ old Los Angele~ 

Co~~ty franchise in areas lcter anr.exed to the City of Compton; 

thnt this latter franchise wa= limited to that particular aren 

and would have expired in 1956; that public convenience and ne

cessity require the use of the tr~chise by the applicant; that 

the franchise is necessary 1n order to permit applicant to continue 

-1.+.-



its operations properly 1n sell1ng gas at wholesale to its two 
"" 

atfiliates, Southern California Gas Company and Southern Counties 

Gas Cocpany ot California; that the pipe lines in tho City or 

Com~ton 1dll be for trans~~~$ion purposes only and not tor dis-
, 

tribution; ~~d tha~ it 13 not the intention or the applic~~t to 

compete in My way in distributi.. ...... g gas with fJIJ.y other utility 

in the city. Allor 'eha requirements of the fra..'"lchise hAve boon 

complied with, he said. 

The annual payment to the City of Compton in est1mo.ted 

to be ~490 ba~ed upon mileage, rovenue ~~d capital figures used 

tor the year 1955. 
Concluzion 

Upon the evidence of record herein it appe~s, and we 

tind, that public convenience and necessity require the exeroise 
" . 

by the applicant or the right, privilege and franchise granted 

to the applicant by Ordinance No. 1491 ot the City of Burbank, 

California, and we further fL~d" that public convenience and ne

cessity require the exorcise by the applicant of tho right, privi

lege nnd franchise granted to the a,plicant by Ordinance No. 1020 

of the City ot Compton, California. The cortitic~tes of public 

convenience and nece~sity herein gr~nted are e~ch subjoct to ~p

propr1~ to restrictions tlnd to the ~ollowj.ng provision of lavr: 

The Co~ission s:~ll have no ?ower to authoriz~ tho 
capitalization of the franchise: involved herein or 
of thoso certificates of public convenience and ne
cessity or the right to ovm, operate or enjoy such 
franchises or certificates ot puolic oonvenience 
and necessity L~ exceS3 or tho a~ounts (exclusive 
of any tar. or ~~u$l cr~rge) actua~ly paid to the 
State or to a political subdivision thereot as the 
con:1derat1on for the grant of such franch1:es, cor
t1ric~tes or public convenience and necessity or rights. 
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o R D E R -- - --

The ~bove-entitled a?plic~tion~ having beon tiled 

and concolidoted for hearing, a public he~ring having been 

held thereon, the matter havL~g been submitted, and the Co~ 

mizsion having made the foregoing f1ndL~gs, and ouzed upon said 

findings, 

IT IS HEREBY ORDERED: 

(1) ThDt a certificate of ~ublic convenience ~d necessity 

be, ~d it heroby is,. gr~ted to Pacific L1ght1nS Ga3 Supply 

Company, a Corpor~tion, authorizing it to cxorc!:e tho rizhto, 

privileges and franchiso 5r~~ted by the City of ~urbnnl(, Cnli-
.' fo:-nis" by Ord1no...~ce 'No~ 1491, adopted .A.ugu~t 7, 19.$6, and ef-

tective September 9, 19$6. 

(2) That a certificate or ~ub11c convenience and ~oces:1ty • 
. 

be, and it horeby is, gr~nted to Pacific Lighting Gas Sup,ly 

Company, a Corporation, author1zL~g it to exerc1~e the rights, 

privileges and franchise gra~1.tod by the City or Compton, Cali

fornia, 'by Ordinanco 110. 1020, adopted March 27, 19$6, and ef

fective April 27, 19$6~ 

(3) That Pacific L1ght~~g Gas S~~ply Co~pan~ ~hall not 

ex~rci~e ~id tranchizes, or either of them, for tho pur~o3e of 

districucion or retuil ~ale ot gas or other eo:mod1t1es. 
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(4) That tho Commi~c1on may hcrenrter oy ap9ro,riatc 

proceed1ng~ and ordorl1m1t tho authority horoin granted to 

applicant a~ to any territory within said c1t1o~, or eithor 

of thom, not then ooing utilized by it. 

~e effective da.te of th1:: order sh:Lll be twenty dc.jS 

nrter the date hereof. 
, 

Datod at _____________ Sa_m __ ~_._n_~~M ___________ , California, 

th1 s ____ /;.-..f_fg. __ ~~~DE~C~E~MB~E~R--------, ~~. 

~ / ~ j/"~7'~-~~-~">' -r::. ~ :L_ _' ." ," 
Commi3sionor~ . 
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