
Decision No. 54260 
-----

BEFORE T"rlE PUBLIC UTILITIES COMMISSION OF THE STATE OF C'ALIFORNIA 

In the Matter of the Application of :) 
.PACIFIC GAS AND ELECTRIC COMPANY for ) 
an order issuing a ce:-tificat.e of 0) 
public convenienc~ and necessity to ) 
exercis(: the right:, privilege and ) 
franchise granted to applicant by ") 
Ordinance No. 314 of the City Council -) 
of the City of Red Bluff, County of ) 
Tehama, State of California. ) 

(Gas,) ) 

Application No. 3S410 

of. T. Searls and Malcol."!I A.. MacKillop, for 
applicant.. 

OPINION -- .... - ..... --
Pacific Gas and Electric Coopany, in this proceeding, asks 

for a certificate of public co:nvenience and necessity to exercise the 

right.s and privileges of a franchise granted by the City of Red Blurf, 

permitting the installation, maintenance, and usc of a gas distribu

tion and transmission system in the streets of said city. A public 

hearing was held before Examiner Daly on November 20, 1956, at San 

Francisco. 

Yne franchise referred to, a copy of which is attached to 

the application and designated as Exhibit A, was granted by the city 

in accordance with the Fr~~chise Act of 1937 and is of indeterminate 

duration. A fee is payable an."lually to the city equivalent to" 2 per 

cent of the gross receipts ariSing from the use, operation, or 

possession of the franChise, but not less than 1 per cent of the' 

gross annual reeeipts from sales of gas within the limits of the city 

under said franchise. 
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The costs' incurr"ed 'by applicant in obtaining th~ franchise 

are stated to have been $,5, which am6unt does' not' include costs 

incident to this application. 

No obj'ection to the granting of the requested certificate 

has been entered. Furthermore, 'Chis utility or its predecessors have, 

for many years, served gas in and about the City of Red Bluff without 

competition. As of' Do¢<'mh~r '31, 1.955. i't ~~rvod6S5 customers within 

the ~ity froQ approXimately 13.89 miles of gas mAin$ ~h¢re1n. 

After consideration it is hereby found as a fact that pub

lic convenience and necessity require the exercise by applicant of 

the right, privilege and franchise granted. to applicant by Ordinance ,. ' 

No.. 314 of the City of Red Blu,ff. 

The certificate of public convenience and neces'si ty herein 
" 

granted. is subject to the follo~ng pro";isions of' law: 
, " ,,~ ~ (' 

1. That the Commission shall have, no 'power t.9. authoti-ze 
the capitalization of the franchise involved her:ein.. 
or this certificate of public convenience and,'neces
sity or the right to own, ope:-ate or enjoy. such, .. ; 
franchise or certificate of public, convenience an&, 
necessity in excess of the amount (exclusive of any 
tax or annual charge) gctua.lly paid to ,the.State or
to a political subdivision thereof as the considera
tion for the gra.nt of such f'ra.."lchise~. certificate 
of public convenience and necessity or. right. 

2. That the franchise involved herein ~hall never be 
gi yen any value before any cou:-t 0:" other-. p~blic 
authority in any proceeding of any character in excess 
of the cost to the grantee of the necessary publica-' 
tion and any other sum ~aid by it to the municipality 
therefor at the time of the ac~uisition thereof. 

ORDER _ ................ -
Tht above-entitled application having been filed, a public" 

/ ~'~ 

hearing having been held, the matter having been submitted' and noW' 

being ready for deciSion, 

IT IS HEREBY ORDERED that a certifica-e'e of public conven~ 
, 

ience ~"ld necessity be ~"ld it-iS hereby gr~ed to Pacific Gas and 
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Electric ,Company to exercise the rights and :pri.viugesgrant~ ;by the 

City of Red Elu.!!, by Ordinance No. 314, adopt,ed, .J.u1y ,23~ 195.6~ 

The effective date of 'this order shall ,be t·"enty days a:t:ter, 

the date hereof. 

Dat'ed at 

of ,,/Wr1thn4J ~~ 
San 'F.ranc:iscQ , California, this /f.:tlday .' 


