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Decision No .. .54280 

. ' " . ".,. 
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

Application of the PLANADA WATER COM?A.~, ) 
a corporation, fora certificate o£pub- ) 
lic convenience and necessity to operate ) 
a · ..... ater company and to establish and. ) 
adjust rates, rules ... and regulations for ) 
the operation thereof; ) 

Application No. ;7529 
as an:cnded 

Hugh H: Griswold ~ for applican~;." .. 
'It B. Stradlev, for the COmr:lission sta£f. 

o PIN ION ... -~-----
Nature of Proeeedin,g 

By the :lbove:'entitled application; filed December 1,: 1955, 

Pl~~ada Water Company, a California corporation; seeks an order of 

this ColIlClission granting to it a certificate of public convenience 

and necessity and authority to establish increased rates for water 

service rendered in Planada~ Merced County~ 

·pu·blic Hearing 

Public hearing in the matter was held before Examin'er 

John M: Gregory on June 25, 1956, at Planada. At the hearing appli­

cant filed an amendment to the application by which it proposed a 
, ," 

simplified rate structure. The catter was submitted, on receipt of 

a copy of an amendment to applicant" s articles or 1ncorporationon 

August 13, 1956. 

The Applicant and System Develonment 

Applicant was organized in 1912 for the purpose of furnish';' 

ing water to an area of about 290 acres laid out and subdivided by 

the Planada Development Compa.ny during the preceding year. Appli~ 

cant's authorized capitalization was $50,000 represented by 500 

shares of $100 par value stock. The original town is said to have 
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been a f'lboom town"· type~or.,development which soon experienced a'sub­

stantial decline in :population.'. At the -town: r s lowest ebb in 1934, a 

Mr. W. B. Pugh of Planada purchased 303 of the 305 outstanding shares 

of stock of the 'water company·and took over the operation of the 

system serving such customers who happened to be connected to the 

system and. ,charging nominal rates for such service·. Upon the death 

of Mr. Pugh, Mrs. Pugh continued the operat,ion until 1946 when the 

stock was transferred to Wm. H. and Margaret E. Houlihan, applicantts 

present president and secretary. 

In rec-ent years Planada has grown-from a village of a few 

hundred people to a town of approximately 2,000. Until very recently 

many residents obtained their water supply trom individual wells. 

Because of the increased population many or the individual wells 

became contaminated due to lack of proper sewage disposal. 

Applicant'S source of supply comes from·deep wells completely free 

from surface contamination and under permit from the State 'Department 

of Public Health. Applicant now supplies water to approxi~a:e'ely . 

400 customers and antici·pates a normal gromhas core'indivfduals 

transfer their supply from private wells to the utility -sys~:em~ 

The water supply for this system is obtained.'f'rom.·t.wo wells 

located within the area serveci. These wells are' '350: anci' 510 feet 

deep and are 12 and 14.inches in diameter, respect'ively. ·A third 

well owned by the utility but which is not presently equipped with 

pump or motor, and a privately owned well which is fully equipped and 

connected to the utility system,- are available to augment the water 

supply i£ needed. Each o£ the two wells presently in use is e~uipped 

With a 20-hp electric motor directly connected to a deep well turbine 

pump. The two pumping·plants are capable of delivering a total of 

approy~~qtely 750 gallons o£ water per' minute. A pressure tank of 

1200-gallon capacity and a 2S·,.OOO-gallon elevated redwood tank 
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~in~ain th~ ~ystem pressure bet~een 20 and 30 pounds per square inc~ 
r ",,' 

The ~istrib~tion system consists of ~pproximately 8,600 feet ot 

6-inch, 16,300 feet ot 4-inch, and 12 ,100 feet of 2-ineh diameter 
. ,. 

I' ,I', 

steel pipe installed at ';~rioustir:les'since 1912. As or December 31, 

1955, there were 367 eust6r:l~;s '~eceiVing water service .. 
" '" r 

Applica.nt 's system is the on'lY utility water system within 
, . t ~ .. • 

6 miles of the area. 

Rate Protlosal 

Applicant's present basic flat rate is $2 per month. To 

such basic charge, however 7 are added any of a large number of 

various other charges based upon the type of appliances used or the 

type of premises served.. Un~er ensting rates, the average reSiden­

tial customer pays approximately $28 .. 37 annually and t~e average 

business customer pays approximately $34.12 arJlually. ' 

Applicant's proposed basic flat rate is $3.50 per :nonth.~ for 

residential service and $3 per month tor business service with variou~ 

additional charges as before. Under the proposed rates the average 

residential customer would pay approximately $53.84 annually, While 

th~ average business establishment would pay approY~mately $51 
annually. 

Applicant now has no meters in se~ice but proposes to 

meter the larger water users in the future. 

Resultc of Onerations 

The evidence respecting the results of applicantfs opera­

tions ~isclo$es the following estimates for the current yearfs 

operations: 

Results or O~erations 1956 

Item -
. Operating Rcv~nues 
Operating Expenses 
Net Revenue 
Rate Base (depreciated) 
Rate of Return 

Present a:ltes 

$11,797 
12,681 

(8'84) 
51,;54 
loss 

(Aed Fia;urc) 

Pro'Oosed R.:ltes 
t 

$21,28$ 
15,129 

6,159 
51i 354 

2.0% 
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The evidence is clear, as ~he above tabulation illustrates, 

that ,applicant's present rates ao" not produce sufficient revenue to 

meet operating expenses, let alone provide a return on the investment 

in water plant. Applicant 1S proposed ratas;'~on the other hand, would 

produce an excessive rate of return. Applicant" ts in need of and 

entitled to increased revenues but not to the extent sought. Appli­

cant will be authorized to file rates which will produce annual gross 

"reVenues of $17,670. After allowance of $14,310 tor all reasonable 

operating expenses, including taxes and depreclation, a net revenue 

of $3,360 will result. Such net revenue when relD.ted to a fair and 

reasonable rat~ b~sc of $51,354 will yield a rate of return of 

approximately 6.5 per cent, which rate ,of return we also find to be 

fair and reasonable. 

Conclusions 
", 

In view of the evidence we find that public 'convenience and 

necessity require and will require that applicant be gra.nted" a cer­

tificate for the area requested. Such certificate is s'Q.bject to the 

following prOvision of law: 

That the Co~~ssion shall have no power to authorize 
the capitalization of this certificate of public 
convenience or the right to own, operate or enjoy 
such certificate of public convenienee or necessity 
in excess of the ~ount (exclusive of any tax or ' 
annual eha~ge) actually paid to the State as the 
consideration for the issuance of such certifieate 
of public convenience an~ necessity or right. " 

We find th~t the increases in rates and charges authorized 

herein are justified and that existing rates ~~d charges, in so ~ar 

as they ~iffer from those authorized herein, are tor the future 

unjust and unreasonable. 

o R D E R -- -. - -.-

Public hearing having been held,. the metter having been 

submitted and based upon the evidence and findings and conclusions 

contained in the foregoing opinion,., 
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IT IS ORDERED that a certificate of public convenience ~~d 
. 

necessity be and it is hereby granteo to ?l~~ada Water Company to 
", 

construct, operate and maintain a public utility 'Nater syste~ for the .. 
production, storage, distribution and sale of water within the 

territory delineated on the map designated E~~ibit No. '3 in this 

proceeding. 

IT IS HEREBY FURTHER ORDERED as follo"lIS: 

1. Applicant is authorized and directed to file in quadrupli­

cate with this Commission the schedules of rates set forth in 

Appendix A attaChed to this order,together with rules and tariff 

se:-vice area map acceptable to this Co:nmis.sion and in accordance \\'ith 

the provisions of General Order No. 96. Such rates, rules ~~d tariff' 

servi'ce area map shall become effective on January 16, 1957 on not --
less than five days' notice to the public and to this Commission 

after filing as hereinabove provided. 

2. Within thirty days after the effective date of this order, 

applicant shall file with this Commission four copies of a comprehen­

sive maP1 drawn to an indicated scale of approximately 400 feet to 

the inch, delineating by appropriate ~rkings the various tracts of 

land and territory served for which this certificate is issued, such 

map also showing the principal water production, storage and distri­

bution system an~ the vario~s properties of applic~~t. 
,. "1' 

3. Beginning with the year 19567 applicant shall determine 

d~preciation expense by multiplying depreciable fixed capital by a 

rate of 2.2 per cent until such time as review indicates that such 

rate should be revised. A review of the depreCiation rate., using the 

straigh~-line remaining life method of computation, shall be made 

whenever substantial changes in depreciable fixed capital occur and 

at intervals of not more than five years. Results of such reviews 

shall be submitted to this Commission. 

-5-
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4. Within thirty days after the effeetive date of this order 

applieant shall subseribe to local exchange telephone service in the 

name of Planada Water, Company and. ~wi,thin .ten days thereafter shall 

notify this Commission in writing of ,having so subscribed. , 

The effective date of this order shall be twenty days after 

the date hereof. 

S:m. ~clsc:o Dated at _________ , California 1 this 

DECEMSl='o 

" .. -J 

-C"""" "-,,-
• ::;t;}<'h ~ot:lmisSiOners 

, .' 
-, " 
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APPLICABIr.ITY 
,. i,..,. 

Applicablo to all metered 'Water service. 

TEFmITORY 
r" • ., ..... t· .. : 

RATES -
Quantity Rates: -

First l1000 eu.ft. or less ••••••••••••••••••• 
Next 2,,000 eu.:t:t., per 100 eu.ft. .. .......... . 
Next 7,,000 cu.:t:t., per 100 eu.tt. • •••••••••• 
Over 10,,000 eu.ft., per 100 eu.:t:t. • •••••••••• 

!l4n1:nm Charge: 

For sIs x 3/4-in¢h mete:-
For 3/4-inch :coeter 
For 'l-iDeh meter 
For li-incb :meter 
For 2-inell meter 
For 3-ineb :r.eter 
For 4-1nch meter 

••.........•••......• 
•....••.....•••...... 
••..•.......••.•.. ~ .. 
••••...........••...• 
.................. ~ .. 
•..•••••.....•....... 
•.....••.••.......... 

The Mil:!=.um Charge will' ent1tlethe CUStomer 
to the ~uant1ty' of water 'Itlhieh tha.t mi%linnml 
charge \/ill purcwe at the Quantity R.o.te3 .. 

. . \",,~ 

Per Meter 
P,* Yw:th 

$ ~.Oo 
.25 
.. 20 
.15 

$ 3.00 
4.00 

, 6.50 
11.50 . 
l7 .. 5O 
32'.00 
50.00 
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Schedule No. 2 

RESIDENCE &:m PUBl'JIq BUILDING ~ ~ .-.Sffi;;.;.;"VI=CE=J:I 

Ap~11ca.~le to va-tor sorv1ce turni:hed to resido%lce:, churehes, firo­
hou=es, public holl3 ond librar1es on a. na.t ra.te ba:;is. 

,:.t'EP.RITORY 

The 'J:linco%7>Orated cOIlJlm.l%li ty of Plantuia,. V.ereed. CO\lnty. 

RA~ Per Service Co%mect101l 

1. For a singl~ fo:'D.ily :'es:tdence, ci.mt"eh, 
firehouse, :public hall, or l1br8l"7,. 

'in+' Mwtb 

'including premises not exceeding 
9,000 sq.tt. in area ••••••••••••••••••••• $3.25 

a. For each additional residential unit, 
includi!lg trailer or tent when usee 
as a. residence, served trO:l the same 
serviee connoction: 

With inside water facilities ••••••• 1.25 
With outside vater fa.cilit1es only .50 

o. For each add1tiollal 100 sq.rt. or 
pre~es in excess of 9,000 sq.ft. ••••••• .02 

SP1"..-CIAt CONDITIONS . 
1.. Thea'bove na.t r!l.~ charges apply to service co:neetions not larger 

thc.n one inch in diameter. 

2. All service %lot eoverGd. by the above classi1"iea.tiol'lS 'Will be i'm-­
¢Shee oriJ.y on a. metered "oasis. 

3. A meter mo:y ~ installed at. option o~ u-:ility or ~er for above 
elasei£ieat10ns,. 1n vhieh eve:lt se%"7iee thereo.fter w1ll be !"t:r:li~hed 01:17 on. 
the 'bc.si!3 of Sehed"Jle No .. 1, Gene:.-el Y~teree Service~ 



Schedule No. 2LX 

." . 

Applica.ble to .,;u wc.ter service f'urn1:1hed to bu.G1ne33 e3ta.bl1:sl:::oonts on 
tJ. !'l4t ra.te bo.si~ e 

TERRITORY 

t', .' 

RAm Per Service C¢2mection 
'Ott Month 

1. For. a. busine:ls e:tabli3a:ent •••••••••••• $3.50 

2. For each 'busineas establ1sh::wnt 
located on tlle same premises ldth 
a res ide:c.ce and served !'rom the 
sa=e service connection in addi­
tion to the charges tor residential 
serviee tor:nshed =der SchedULe 
No.2 •••••.••.•••••..••••...•.••.••••••• 

SWIAT ... CONDITIONS 

1.50 

1. Service 'Under this schedule 'Will be ~hed' to ex1ztil2g eustome:-z 
ol:l;r unt1l such t1l:le n:; meters are installed.. . 

2. This schedule will be effeetive onlY' to s.nd including Jtm& SO, 1957, 
tmd will be ·.dthara.w on July l, 19$7 e. 
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Schedule No. 4 

, PRIVA.TE 11'!m H"f'PRANI SE?V!CE 

APPLICABILITr 

Applicable to all water 3ervice tur.nished tor pri'V'(l:t~lY' O\nled fi:re' 
~(Ul~", ' 

XERBITORY 
.. 

...... 
", 

For e4ch tire byd.r311t •...•.... _ •......•••.....•• $2.00 

SF....cIAt CONDITIOrs 

1. l'h.e ut1lit7 ~ supply only 3uch 'wa.ter at such pres"u:re ~ 1NX7 be 
8.va1lll.ble from time to time as 4 re:lul t or 1 ts lWrmal operlltion or its :system. 

2. The 4bove rate lxlclud&s use or vater ror tire proteet1cn and £r.tr no ' 
other purpose. Qlumtitios or \reter delivered through f'i:'e hydrants tor s:rty 
other purpose will be e:;t1me:t~d. or tleo.s'J:%'Od, and charges 'tMre1"or v.ill be m.e,d." 
at the quantity ra.tes under Schedule No.1., General Y~tered Service. 

' . 

,..'/ 

" 
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Schedule No.5 

,'" 'I 

PT1Sl'..IC ~ HYDRANT SERVICE 

. Applieable to firo hydrant se%"7iea ~hed. to mun1e1palit1os, duly 
organize<! or ineorporated fire d.iotriets~ or other politieal sulxl1v1s1ons 
of the StG.te. 

TERRITOR'[ 

Xhe unineorporated eo:n::m:oi ty or Pl8JlSdQ., ¥-ereed. C¢~ty. 

For each tire b1draat •••••••••••••••••••••••••• " $1.50 

SPECIAL Cm.."DIXIOS} 

1. Hydrlltlts"Will be installed. s.:c.d m.a.inte.ined At tl:i~ expe:ose or the 
utility. 

2. Reloco.tion of tJ:tJ.Y hydrant sb.oll be at the e~o of the party 
. requestillg reloeo.tion.· 

,. Tho Above ra.te ineludes U3e of 'Water for fire protection .and tor no 
other purpos~. Qual:,.ti tie3 of ",ater delivered through tire b1drsnte for tJ:c.y 
other purpose will 'be est:1mated or msas'UrGd CZld charges therefor 1dll be Il:llJ.de 
",t the quant:1.ty rs:tes under Seh~ule No.1, Ceneral Metered ~rvie~. 

I.. The utility will oupply otlly ,ueh vater a.t such pres=ure o.s :JJJJ:7 be 
a.vo.1lable from time to time sa a. resUlt of it::! normal operation of it:; ~tem. 
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Sehodul~ No.7 

SCHOO~ gm PUBLIC ~!YI RATE SERYlCE 

A~lieable to we.ter oervice ~obod on Il nat ra.te bae~ to :lehoolD 
tJ.nd public po.rka. 

TEBR:r1'9RY 

'rM Ull1neorpo~atod eOllll.nUn1ty or Planado., .V«eed.· CountY. .. 

I 

FOT: ,oo.Oh 3/.4--!7lo11 eorvioo COZl:1OoUon 
tor~·oo.eh l-1neh aonioo cenneetion 
For each. l~1:o.eh service connection 
For each 2-1:o.cb. service connection 
For elleh· 3-1Xleb serviee eOmleet1on 
For eaeh 4-ineb. service connecUon 

...... :" .. 

0 ........... . 

.•.•...••... 
••.•....•... 
....... ---- .... 
•••••••••••• 
••••••• e· •••• 

, .­.. 
" 'I . . 

. . ' 
$ j~oo' 

4.00 
l2.00 
18.00 
32.00 
50.00 . 

In ~d1tion, tor ~ach 1,000 sq.rt. or traction 
thereof 1rr1gat&d area ••••••••••••••••••••••••• .04 

SPECIAL CO@ITION 

~ l:letcr :Fq be installed at option or utility or customer fer above 
cls.ssificlltiol:ltJ, in "IoIhieh event service tborea.tter 'tI.1ll 'be !ur.o.1ahed only on 
tho bo.sis or Schedule No. l, General Metered Service. 
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Sehc.d~& NO~ 9c 
CONSTRUC'l'ION' Ft.AI RATE SERVICE 

.APPI,IC,\l?ILIT{' 

Applicable to all 'W7lter ~ervice f'urnishedfor constrUction purpOSes. 

TERRITOR! 

The ~col:-porated cOI!lm1.:im ty or Pl8.'QD.do." Y.e~d. County. 

RJ.TES Pz: Mon1(b 

1: For a period not to exceed six months 
during vb1ch a building is under eon-
struction 'before f1r3t oecup6%ley •••••••••• :. _.. $1.;0 

2: For settl1llg be.cld."ill or trenches, per 
lineal root ••••••••••••••• : •• : •• ~ •• ~ ••••••••• :. .015 

3: For tank truck deliveries: 

First 3,000 gallons or less ••••••••••••••• l~OO 
Over 3,000 gallOrlS~ per 1,000 gallOXl3 ••• : ~30 

SPECIAL CO~"ITION 
, ,". ,'. 

For other CO:cstruction 'U!les, an estimate or the ctWlXlt1ty of ,..rater us~. 
will be made 'by th& utility. The charge ror 'thiz vater"will be made a.t tho 
ctuantity rates wder Schedule No. l~ General. Metered Service. ' 


