DRIGHEAL

BEFORE THE PUBLIC UTILITIES COMMISSTON OF THE STATE OF CALIFORNTA

Decision No. . 94230

Application of the PLANADA WATER COMPANY,
a-corporation, for a certificate of pub-
lic convenience and necessity to operate
a water company and o establish and |
adjust ratves, rules.and regulations for
the operation thereof.

Application No. 37529
as amended

Hugh H. Griswold, for applicant;. ..
W. 3. Stradlev, <or the Commission staff.

CPINION

Nature of Proceeding

By the above-entitled application, filed December 1, 1955,
Planada Water Company, a California corporation, seeks an order of
this Commission grahfing to it a certificate of public convenience
and neéeséity and authoriﬁy to establish increased rates for water
service rendered in Planada, Merced County.

Public Fearing

Public hearing in the matter was held before Examiner
John M. Cregory on June 25, 1956, at Planada. At the hearing appii-
cant filed an amendment to the application by which it proposed a
simplified rate structure. The matter was submitted, on receipt of
a cépy of an amendment to applicant's articleé of incorporation on
Atgust 13, 1956.

The Applicant and System Development

Applicant was organized in 1912 for the purpose of furnish-
ing water to an area of about 290 acres laid out and subdivided by
the Planada Development Company during the preceding vear. Appléi-
cant's authorized capitalization was $50,000 represented by 500

shares of $100 par value stock. The original town is said to have
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been 2 "boom town™ type .of development which soon experienced a sub-

stantial decline in population. - At the-town's lowest ebb in 1934, a
Mr. W. B. Pugh of Planada purchased 303 of the 205 outstanding shares
of stock of the water company'énd took over the operation of the
system serving such customer; who happened %0 be connected to the
system and charging neminal rates for such service. Upon the death
of Mr. Pugh, Mrs. Pugh continued the operation until 1946 when the
stock was transferred to Wa. H. and 'Margaret . Houlihan, applicant’s
present president and secretary.

In recent years Planada has grown from 2 viilage of a few
hundred people to a town of approximately 2,000. Until very recently
many residents obtained their water supply £rom individual wells.
Because of thé increased population many of the individual wells
bécame contaminated due to lack of proper sewage dispozal.
Applicant's source of supply comes from deep wells completely free
from surface contamination and under permit from the State Departaent
of Public Health. Applicant now supplies water to approximately
400 customers and ant;cipates a normal growth as ﬁore'individuals
transfer their supply from private wells to the utility system.

The water supply for this system is obtained- from two wells
located within the area served. These wells are'BSOfand 510 feet
deep and are 12 and 14 inches in diameter, respectively. A third
well owned by the utility but which is not presently equipped with
pump or motor, and a privately owned well which is fully equipped and
connected to the utility system, are avallable to augment the water
supply if needed. Each of the two wells presently in use is equipped

‘with a 20-hp electric motor directly connected o a deep well turbine
punp. The two pumping plants are capable of delivering a cotai of
approxizmately 750 gallons of water per minute. A pressure tank of

1200-gallon capacity and 2 25,000-gallon elevated redwood tank
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maintain the System pressure betygen 20 and 30 pounds per square inch.

The distribution system consists of approximately £,600 feet of
6-inch, 16,300 feet of l=inch, and 12,100 feet of 2~inch diameter
uteel pipe 1nsnalled at various tzmes s:nce 1912. As of December 31;
1955, there were 367 customers recezving water service.

Applmcan*'s sygtem is the onlf utzlzty water system within
6 miles of the area.

Rate Prooosal

Applicant's present basié flat rate is $2 per month. To
such basic charge, however, are added any of a large number of
various other charges based upon the type of appliances used or the
type of premises served. Under exzszing rateg, the average residen-
tial customer pays approximately ¢28 37 annually and the average
business customer pays approximately £$34.12 annually. - |

Applicant's proposcdvbasic flat rate is $3.50 per nonth. for
residential servicétand 83 per month for business service with various
édditional charges as before. Under the propcsed rates the average
residential customer would pay approxxm«tely $53.8L annually, while
the average business establm°hment would pay approx;matelf 451
annually. _

, Applicant now has no meters in service but pProposes to
meter the larger water users in the future.

Results of Operations

The evidence respecting the results of applicant’s opera-

tions discloses the following estimates for the current year's

operations:
Results of Ownerations 1956
Item Present Rates Proposed Rates
Operating Revenues 811,797 $21,288
Operating Expenses 1z, 7681 15,129
Net Rovenue ) 6,159
Rate Base (depreciated) 51,354 51,354
Rate of Return loss 12.0%

(Hed Fipure)
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The evidence is clear, as the above tabulation illusérates,
that . applicant’s present rates do not produce sufficient revenue to
meet operating expenses, let alone provide a retwrn on the investment
in water plant. Applicant’s proposed rates, ‘on the other haﬁd, would
produce an excessive rate of return. Applicant is in need of and A
entitled to increased revenues but not to the éxtent sought. Appli-
cant will be authorized to file rates which will produce annual gross
‘revenues of $17,670. After allowancé‘of‘$lh,310 for all reasonable
operating expenses, including taxes and depreciation, a net revenue
of $3,360 will result. Such net revenue when related to a fair and

. reasonadble rate base of $51,354 will yield a rate of rcturn of
approximately 6.5 per cent, which rate of return we alsoe £ind to be
fair and reasonable. |

Conelusions

In view of the evidence we find that public:éonvenience and

necessity require and will require that applicant be gronted a cer-
tificate for the area requested. Such certificate is subject to the
following provision of law:

That the Commission shall have no power to authorize

the capitalization of this certificate of public

convenience or the right to own, operate or enjoy

such certificate of public convenience or necessity

in excess of the amount (exclusive of any tax or

annual charge) actually paid to the State as the

consideration for the issuance of such certificate

of public convenience and necessity or right.

We find that the increases in rates and charges authorized
herein are justified and that existing rates and charges, in so far
as they differ from those authorized herein, are for the future

unjust and unreasonable.

Public hearing ﬁaving been held, the matter having been
submitted and based upon the evidence and findings and conclusions

contained in the foregoing opinion,.

—'l‘,m
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IT IS ORDERED that a certificate of public conveniehccvand

necessity be and it is hereby granted to Planada Water Compan& to
cépstruct, operate and maintain a public utility water system for the
prpduction, storage, distribution and sale of water within the
terrivory delineated on the map designated Exhibit No. 3 in this
proceeding.

IT IS HEREBY FURTHER ORDERED as follows:

1. Applicant is authorized and directed to file in quadrupli-~
cate with this Commission the schedules of rates set forth in
Appendix A attached to this order, together with rules and tariff
service area map acceptable to this Commission and in accordance with
the provisions of General Order No. 96. Such rates, rules and tariff -
service area map shall become effective on January %é, 1957 on not —
less vhan five days' notice %o the public and to this Commission
after filing as hereinabove provided.

2. Within thirty days after the effective date of this order,
applicant shall file with this Commission four copies of a comprehen-
give nap, draﬁn to an indicated scale of approximately 400 feet to
the inch, delineating by appropriate markings the various tracts of
land and terrivory served for which this certificate is issued, such
map also showing the principal water production, storage and distri-
bution system‘g§¢ the various properties of applicant.

3. Begiﬁﬁing with the year 1956, applicant shall determine
depreciation expense by multiplying depreciable fixed capital By a
rate of 2.2 per cent until such time as review indicates that such.
rate should be refised. A review of the depreciation-ratq, using the
straight-line remaining life meihod of computation, shall be made
whenever substantial changes in depreciable fixed capital occur and
at intervals of not more than five years. Results of such reviews
shall be submitted to this Commission.

..5...
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4. Within thirty days after the effective date of this order
appiicant shall subscribe to local exchange telephone service in the
name of Planada Water Company and .within ten days thereafter shall
notify this Commission in writing of having So subscribed. |

The effective date of this order shall be twenty days after

the date hercof. ,
Dated at San Franclseo , California, this /

DECEMRED > 1956./_)




Schedulo qui}”Jw

APPLICABTLTTY

Ay

Applicablo to all metered water service.

TERRITORY

- o

The unincorporated commmity of Plensda, Merced County.

RATES oL
’ Por Moter
Quantity Retes: - \ Doz Month

Forst 1,000 ctofte OF 1655 eeevcsccenorssnnion B 3,00
Naxt 2,000 cuaft-’ per 100 cuaftu ¢wesvessnnsas -25
Next 7,000 cu.ft., per 100 cu.ft. <20
Over 10,000 cu.ft., per 100 cu.ft.

Minimm Charge:

For 5/8 x 3/4-4nch meter
For 3/l~5nch moter
For l=inch metor
Fer lh-inch moter
For 2~inch meter
For 3-inch mater
For 4=inch moter

The Mintzum Charge will entitle the custemsr
%W the quantity of water which that mirnimum
charge will purchase at the Quantity Rates.




Sczedule No. 2
RESIDENCE AND PUHLIC BUILDING FLAT RATE SERVICE

APPLICABILITY

Applicablé 0 water sorvice furnished to residonmcos, churches, fire-
houses, public halls snd librories on a £lat sote basis.

TEPRITORY

The waincorporated community of Planadn, Merced County.

Por Service Commection
wa= Mamdia ‘

l. Tor a single femily Tosidence, church,
firebouse, public hall, or librery,
‘Ancluding premises not exceeding
9,000 SQofte 48 QYO8 .eveevnnscrsceccaccns $3.25

6. Tor eack additional residenticl wnit »
including trailer or tent when used
es g residence, served fronm the same
service connection:

With inside water facilities .......
With outside water facilities omly ..

For each sdditional 100 sq.ft. of
prexnises in excoss of 9,000 zqg.f4.

LA R R N N ¥ 3

SEECIAL_CONDITIONS

L. The above flat rate charges appls; %o service cornections not larger
then one inch in diameter. : :

2. ALl service not covered by the above classifications will bo fur-
nisbed only on a metered basis.

3. A meter may be imstalled at option of uwtility or customer for above
classifications, in which event service thereafter will be fmmished orly on.
the Besis of Senedule No. 1, Gemersl Metered Service.
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Schedvrle No, 2LX
LIMITED TEMPORARY BUSINESS FLAT RATE §_ER’V'ICE

APPLTICABILITY

Applicable to all water service furnished to business establiskments on
& flat rate besis.

JERRITORY
Tho wnincorporated commmity of Planada, Merced County.

RATES Por Service Commection
per Momth

1. Foi-.o. business ostablishent .eeceevoon.. #3.50

2. For each business establishment
located on the same premises with
a residence and sexved frem the
same service comnection in sddie
tion to the charges for residential
service furnished wmder Schedule

No. 2 .....l-...'.Q..'I....I..l‘.......'.

SPECIAL CONDITIONS

1. Service under this schedule will be furnished %o oxizting customers
only wntil such time as meters are installed.. - . '

2. This schedule will be effective only o and including Jwe 30, 1957,
and will be withdrawn on July 1, 1957..
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Schedule No. 4
" PRIVATE FIRE H{DRANT SERVICE

APPLICABILITY

Applicable to all woter service furmished for rivetely owned fire
rydrants. '

TERRITORY

DT Bep Momth

For eaCh fire W&mt ........;“'...I..'..'.l..'. 32.w

SPECIAL_CONDITIONS

L. The utility will supply only suck water at such pressure as nay be
avellable from time to time as & result of i%s normal operation of its system.

2. The above rate includes use of water for fire protection and for no-
other purpose. Quantities of water delivered through fire hydrants for any
other purpese will be estimated or measured and charges therefor will de mads
at the quantity rates under Schedule No. 1, Gemeral Metered Service.




Schedwls No. 5
PUELIC FIRE HYDRANT SERVICE

APPLICARTLITY |

. Applicable to fire hydrant service furnished to municipalities, duly
organizgd or Incorporated fire dlstricts, or other politicsl subdivisions
of the State. . .

TERRITORY

Toe wnincorperated commmity of Planeda, Merced County.

RATE ' Po Momt

FOZ' emhmw&'&n‘b PP OSSP VYPISEEEVTISIOPO BT IR RIRBEESE ﬁtm

SPECTAL CONDITIONS

1. Eydrants will be installed and maintained at the expense of the
utility. ‘

2. Relocaticn of eny hydrant sholl be at the expense of the party
- requesting relocation. ' ,

3. The above rate includes use of water for fire protection and for no
other purpose. Quantities of water delivered through fire hydrants for acy
othor purpose will be estimated or measured and charges therefor will be mads
at the quantity rates under Schedule No. 1, General Metered Service.

4» The utility will supply only such water at such prossure as may be
available from time to time as a result of its normal operation of itz system.
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Sehoduwle No. 7

SCROOL AND PUBLIC PARK FLAT RATE SERVIC
AZELICARILITY
Applicable to water service furnishod on a flat rate basis to schools
and pudblic poxrks. oo

RY

The unincorporated commmity of Planada

RATES

For poch 3/4~2nob £orvios CONDOOLIOn oerseeecscss  $ 3.00
Tor.each l-inch 80Tvi00 CORNOCLION .evevcecsecne 40
For each lA=inch 2orvice COMRECLIOR erestvecccsee 12.00
For each 2=inch service comnection ....cecevees 18.00
For each 3=inch 36rvice cOMMOCLiON eoececccoces 32.00
For each  L=inch 5ervice cONNOCLion ecevesovcos. 50.00 .

In nddition, for each 1,000 sq.ft. or fraction
theNOf iITig&T»Od d.rea. lll-......l..ltv.l.l.l.‘.‘ “ ) .04

SPECIAL CONDITION

A motor zay be lnstalled at option of utility or customer for sbove
classifications, in which event service thereafter will be Zurnished only on
tho basis of Schedule No. 1, General Metered Service.
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Pago 7 of 7

Sehedile No. 9C
CONSTRUCTTON FLAT RATE SERVICE

APPLICABILITY

Appliceble to all water service furnished for constmiction perposes.

TERRITORY

The miﬁéoi-pora.ted éommity of Planada, Merced Couﬁty.

RATES Pex Month

1. For a period not to exceed six monmths
during which a building 4s wmder con-
structlion before £irst OCCUDABEY eeeeevovonnann. $.5

For settling backSill of trenches, per
1ineal £00t seeeveneecieiciinninntenncnononnnnin

For tank truck deliveries:

First 3,000 gallons or 1688 eveceesneenen.s  1.00
Over 3,000 gallons, per 1,000 gallons .... 20

SPECTAL, CONDITION

For other comstruction uses, an estimate of the quantity of water used
will be made by the utility. The ckarge for. this water will be made at tho

quantity rates under Schedule No. 1, Genoral Metered Service.




