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Decision No. SERBA

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIRORNTIA

Application of TAMARISK WATER COMPANY )

for a certificate of public convenience ;

and necessity in the vicinity of- { Application No. 38075
Cathedral City, Riverside County d
California. ’ 3 (Amended)

Best, Bost and Xriegor, by James E. Xriegor, for
applicant. -

John Moore Robinson, for Ranchoe Ramen Water Company,
protestant. ’

Gordon, Knapp and Gill, by Wyman 3., Xnapn, for Palm
Valley Water Company; M. L. barkern, 1or property
owners, Sk of NWi of SWy, Township L S, Range 5 Z;
Merrill Brown; Fred R. Motile; Rovert H. Sherrill,
Jor Cathedral CLty Water Company; interestec
poarties. '

Iheodore Stein and Charles W. Drake, for the Commission
start, ’

Tamarisk Water Company, a Californis corporation, herein~

ter reforred ?o as applicant, by the above-entitled application
f£1led on May 28,‘1956, as amended by an amendment £iled on
Cctober 11, ?956, ?o conform to the proof adduced aﬁ the hearing
cn October L, 1956, seeks (1) a certificate of pudlic convenienco
and necessity to conduct operat;ons acs 2 pudlic utility water
corporation in Riverside County, California, in torritory described
as follows:

The South Hall of Sections 25 and 26, angd
the Southeast Quarter of Section 27; the
Bast Hall of Section 3L and all of Seetions:
35 and 36 in Township 4 Seuth, Range 5 East,
S.B.B.%M., comprising approximately 2400
acres;’

L/ Soe Exhibit A attached TO The rirst Amendment O LLE SpPLiCATLioN.
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(2) to establish rates; and (3) to issue stock.

A public hcaring on the application was held in
Palm Springs on Océober L, 1956, before Commissioner Rex Hardy
and Examiner Xent-C. Rogers. Prior to the hearing, notice thereof
was published and mailed as required by this Commission. The ap-
plicant requested and was granted permission to file ar amondmert
to the application to conform to the proof adduced at the héaring.
Thic amendment was filed on October-ll, 1956, and tho matter is
roady for decision.

Goneral Information

Appllcant filed its articles of incof?oraxion with the
Secretary of the State of California on April 9, 1956. Its first
director; wore stated %o be Doroihy T. Ayers, Agnes Burceh, Franees
Criswell, Margaret Sturgeon an@ Loiz Rice. Its present officers
are Joan A. Comnors, President, Sol Lesser, Vice President, '
Norman Ahrenberg; Secretary, Lew Kass, Treasurer, and Azher Levy?
Asclstant Secretary and Treasurer. 'By its articies of Incorpo-
ration It i1s authorized to Lssue 10,000 shares of stock of the |
par value of one hundred dollars per spare. Applicant ceoks

authority to Lssue 1100 of such chares, approximetely 100 to be

in exchango for cortain assets of the Wontar Mutual Water Company,

and the balance te be for initial construetion, operating cash,
and expenses of this proceeding.

The Propvosed Service Area

The proposed service area comprises 2400 acres in River-
gide County in an area Immedlately oast of Cathedral City which is
boundod on the south by Wonder Palms Road, alzo lmown as 28th
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Avenue, and on the cast by RiLo Dol Sol Road. The proposcd service

area slopos upward from the south to the noz'-‘t:h,r the elevation on
the southern edge belng approximetely 250 feet, and on the north-
east corner belng approximately 325 feet, a'slope of approximately
75 feet Iin a distance sligntly in excess of one and one-half miles.
The Tamari§k Country Club has its golf course on and near Wonder
Palms Road, also knmown as 28th Avenuc. Thée golf course comprises
1LS acres of the proposed service aroca. Surrounding tnis gols
course 1s a subdivision lmown as Wonder Zstatoes concisting of 130
large residential lots, of which 16 are presently improved and six
more ape to be improved im 1956, These 130 residential lots and
access strects total 75 acres. The golf course and Wonder Estates
aro shown on Exnibit No. 1 and are presently furniched water by
the Wontam Mutual Water Company. This latter company was formed
Primarily for the purpose of supplying irrigation water to the

golf courso, It also supplies wator to the residences in Wonder
Zstates and to the Tamarisk Country Club for drinking and sgnitary
purpozes., The mutual water company has two wells and pumps, a
prescure tank, and a system of pipes. The applicant proposes +o
acquire one og the mutual water company!s wells and Pumps and a
pressure tank, and Install a domestic water system to furnish
water to the Wonder Estates, the Tamarisk Country Club, and any
other domestic water users in the proposed service ares who desire
its sorvicesc. The applicant will Install at itc own expense pipli=g
In the Wonder Estates and the Tamarisk Country Club. Others in tho
proposed sexrvice area will be served in accordance with a main

extension rule to be filed as required by thls Commission.
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Several prospective or existing housing developments
in the proposed service aroa now need, or soon will require,
water. There I1s a proposed 20-acre development at the corner of
Du Vall Road and Cobb Road_which'is awaiting an adeguate water
supplye This ares is approximaﬁely one-half mile from applicant's
proposed vipe system along Palm View Road. Twenty homes are
belng constructed at tho northwost cormer of 37th Avenue and
Palm View Road directly across the street from applicant's prqposcd
main. An additional 20 homes are contemplated in this tract., Many
new homes are prosently being constructod in the extreme northeast
corner of the proposed service area. There is a subdivision com~—
prising 600 1ots in the northwest corner of Wonder Palms Road (38th
Avenue) and Rio Del Sol Road. There is a large rosidence being
constructed at the corner of La Paz Road and Los Alamos Drive,
directly across the street from the existing service area of tho
Wiontam Mutual Water Company.

‘The Existingz and Proposed Water Suvply

Wontam Mutual Water Company khas two wells. Well A 4is
located on the golf course near Thompson Road (see Exhibit No. L.
With the present pump It produces 201.6 gallons of water per minute
agalnst a discharge head of 309.6 feet (Exhibit No. 2-b). Well B
is located on Wonder Palms Road noar the southern extension of
Paim View Road (see Exhidit No. 1). It produces lh?é.élgallons
of water per minute against & discharge head of 312.9 feet
(Exhibit 2-b). In addition to these wells there are approxizately
' 25 privately ownmed wells in the proposed service area, some with
pumps an& some without pumps. Applicant proposes to drill a new

well, to bo designated Vell B, near 37th Avenue and Los Reyes Drive

b




A. 38075 ~ CF
(Ard.)

(see Exhibit No. 1). Applicant estimates that this well will
produce 500 gallons por minute, and proposes to comnect it to the
proposed domestic water system. The applicant and the Wontam Mutual
Water Company stipulated at the hesaring that 2 provisioh could be
inserted in any cortificate granted herein that a conmmection shall
be maintainod betwoen the Wwontam Mutual Water Company system

Well B and the applicant’s systom to inswre on adequate supply of
water to the domostic syétem.

The Provosed Water Svstem

The proposed system, insofar as it will furnish water
to the Wonder Eztsates, is shown on Exhibit No. 2, Map No. l. Water

will be suppliod by existing Well A of the Vontam Mutual Woter

Company and Well B to be drilled forthwith and referred to above,

with standby water furnishod by the Wontam . Mutual Water Company

“ell B uzed for irrigating the golf course. Well A to be acquired

from Wontam is equipped with a puxp and a 10,000-gallon pressure
tankx. Well B to be drilled will also be equipped with a pump and
a 10,000-gallon pressure tank. - A circulating system of 12- and
8-inch mains will be installed by applicant in the Wonder Estates.
An &-inch moin will extend to the Tamarisk Country Club and beyond,
and [-inch mains will extend to the residentifal lots in the Wondor
Estates not contiguous to the §-inch and 12-4inch mains. 7The
preossure in the system will be between S50 and 60 pounds per

square inch. The proposed initial development is shown on

Map No. 1 of Exhibit Neo. 2. Maiﬁ extensions to serve addifional
customers or subdivisions In the proposed service area will

be made from the nearest of the 12- or 8-inch mains reforred
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to above pursuant to the applicant!s main extension rule. A
conzulting engineor, called as a witness by the applicant,

ostimated the number of customers of the Tamarisk Water Company

as follows:

Numbor of Naoaw Customora

Wondor Estates Now Subdivisions Total
g2 20 82 .
92 %5 137

132 0 192

172 75 247

Ze eostimated that the average water requirements will be 18,750

cuble feoet per month for the clubhouse, and 3000 cubic foot POr month

vor reslidential customer. He calculated that Lor 1957 there will

Yo required a maxlmm water cupply of 128 gallons per minute, and
Tor 1960 there will be roquired o maximum water supply of 718
gallons per minute., It 13 obvious that proposed Well B will be
- roquired at the outset of operations. All sexvices are Lo be
netered, Fire hydrants are to be installed.
Rates
The proposed rates are as follows:

Goneral Monthly Meter Rates .
First 500 cublc foot or less $2,00
Next 1;000 ecublc feet mer 100 cubic feet «30
Next 3,500 cublic feet per 100 cuble feoet .20
Next 10,000 cuble feet per 100 cuble feot 15
Noxt 10,000 ecublc feet per 100 cubic feet 125
Over 25,000 cubie feet por 100 cubic feot 10

Monthly MiInimum Charge '
5/8=x 3/L=inch metor $2.00 2~inch meter $15.00
1-inch meter L.50 3-inck meter 30,00
1d-inch meter 8,00 L-inck meter 50,00

Fire Hydrant Rates
From 2~inch mains $2.0
From 3-inch mains 2.;0
From L~iInch mains 0
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According to applicant's ongineor witness, applicant will operato
at a loss for the year 1957, and will have a rote of return of
only 3.6 percent for the year 1960 (Exhibit No. L, page 11). The
stafll engineer pointed out that applicantfs rate base is excessive
In several rospects. Those rate base Ltems wero used by the aﬁé
Plicant's witness in develowing his estimated rate of return.

The Cost and Financing of the Svystem

The original csystem, designed to provide domestie
water to the c}ubhouse and the 130 rosidential lots In the
Wond?r Estates, will include exlsting Well A, tégether with the
land, pump and pressure tang To be acquired by applicant from the
WOntam.Mutual_Wat?r Company, proposed Well B together with pump
and prescure tank, and mains, service pipos, and 16 motors. This
Initial ins?allation was estimated by applicant!'s engineer witnoss
to cost $98,005, and the olements of the ostimate aro set forth
on Exhibit E of Exhidit No. 2 horein. Included in thic estimabe
are several items questioned by the stalf representative. The |
applicant’s witnoss allowed $50 each for the metors and the 1n~
stallation thercof for the 16 existing houses in Wonder Estates.
The witness agreod that the maximum cost of these meters and the
installation thereof would be $L2 each. The witness alse allowed
$50 each for 16 service comnections from the proposed mains Yo
the homes to replace the existing matual water company comnections.
The staflfl pétnted out that one comnoection iz usoed for each “two
meters and that, therefore, the cost of the original service con~

nections to the 16 houses would be ome~half of the $800 shown by

the applicant, or 5400, Applicant also proposes in its initial
P «




conastruction to extond an &-inch main'from the intersecticn of
Wondor Falms Road and the Tamorisk Country Cludb drivewny f;a
Wwendor Palms Road to the Wornder Palms Hotol, o distonce 6fhl000
foet. This oxtension would cost $3,25 per linear foot 1nsﬁalled,
or & total of ¥3,250., The WQﬁdcr Palns Hotel has not requested
service and theore 1s at present no demand for any servics Soyond
Wonder Palmz Hotel. If thege threo specified iLtenms, namcly, tho
excess cost of the meters, cost cf & service comnections, and
the ¢ost of 1000 feet of g-inch pipe, sre elimincted, the emtire
cost of the system will be $9L,227, including tho payment by ap-
plicant of $10,433 for. Woll A, the necessary land on which the
well 4s situated, vthe pump, and a 10,000-gallon preséure tank
(see Exhibit No. 6). Applicant's witness estimated that $2000
will be neoded for working cash capital. Its attornoy estimated
an organization expenso of $5000. In our opinion, $5000 1s an
adequate sum to allow for working cash capital and the expensss
of organization, plus an additional $773 for unexpacted eXPONIes. J/
This sum, plus the cost of tho systex ags et forta above, will u/
total $10C,000. | |

Applicant has requested authority to 1ssuo 1100 shares
of 1ts capital stock with a par value of $100 per share. The
money realized Ifrom the salo of the stock 1s to be used to acquire
the heretofore zpecifiea property of tho Viontsm Mutual Water
Company, to rinanée conatruction of a wator zystem in tho Wonder

Estates, to construct & new operating well, to provide for working

cash capital, and to pay tho oxpenses of organization. We will J/

pormit applicant to issue not to exceed 1000 shares of its $100

par value capital stock Lfor these purposes. The Wontam Mutual
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Water Company has agreed to purchase 325 of these shares of stock,
translferring the Wontam Mutual Water Company Well A together with
appu&tenances to applicant In exchange for $10,733 in value of
apélicant*s stock, and to pay applicant cash for the balance of
the value of the stock. The vice president of the Wontam Mutusl
Vister Company stated that the stock Lssue 4s belng offered to the
stockholdors of the Wontam Mutual Water Company, and that he has
guarantees from on underwriting group that if ahy stock 13 not
taken up It will be purchnsed on a prorata »asis by the group of
undervwriters.

Conclusion

From & review of the record it appears that the sources
ol water supply, including standdby Well B of the Wontam Mutual .
Wwater Company, and the proposed water system Instellatlons aro
adequate to serve the proposed service area until 1960. Tt
further appears that the applicant 1s a new company, that its
proposed rates for metered service are not oxcossive, and that it
should be permitted to file & schedule of metor ratas as proposed,
provided that its operations be reviewed at the end of the Lirst
full year's operations in order that any regquired odjustments in
its rate schedulo:may be made In the light of the experience which
will be available at that time. The record in this Proceeding does
not support the rates proposed for water cervice to fire hydrants
nor the need for any rates to be authorized for such service at
the present time. |

Should 1t develop that applicant neodlds additionél

capital for its development, the Commuission will consider a sup-

piomental or separate application seeking authérity to issue

additional shares of stock.
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After consideration of the record herein, the Cormission
is of the opinion and finds that public convenience and necessity
require the granting of the certificate as requested. This cer-
tificate is subject to the following provision of law:

The Commissior shall have no power to authorize the
capltalization of the certificate of public convenlence
and necessity or the right to own, operate or enjoy
such certificate of public convenience and necessity

in excess of the amount (exclusive of any tax or annusl
charge) actually paid to the State as the consideration

for the issuance of such certificate of pudlic conven-
lence and necessity or right,

The Commission 1s also of the opinion that the mONneY,
property or labor to be procured or paid for by the issue of the
stock herein authorized is reasonably required for the Purposes
herein specifiod and that expenditures for such pPurposes are not,
in vhole or in part, ressonably chargeable to operating expense
or to income. !

The action taken herein shall not de construed to be a
Linding of value of the property herein describded.

The order which follows will provide for the £1ling of
the schedule of rates submitted in the application except those
proposed for fire hydrant service. Such I1ling will e authorized
subject %o review by this Commission after the applicant's first

full calendar year of operations.

An application heving been riled, a pubdlic hearing
raving been held thereon, the matter having been submitted and

now being ready for decision, and the Commission having made the

foregoing £indings and based upon such findings,
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IT IS ORDERED as follows:

(1) Thet Temarick Water Compeny, a corporation, be, and it

is granted a certificate of public cornvenience. and necessity to
construct and operate a public utility water system in the area
described heroinabove, subject to the condition that applicant
shall; within sixty days after the effective date of this order,
obtain a water supply permit as required by the Health and Safety
Code of California for all wells from whick water is introduced
into the system. Coples of these pormits shall be filed with this
Commission within ten days after issuance. Prior to the commsence-
ment of service applicant shall secure a £irmm written commitment
from Wontam Mutual Wwater Company for the use of necossary water
from Wontam's Well B, and shall install and Place in operation a
pipe line from Well B to applicant's systonm. o~ copy of this
commltment ILrom Wontam shall be £iled with the Commission prior to
appiicant's placing its sjstem in operation. A notice of completion
of installation of the pipe line from Well B to applicant!s systen
‘shall be filed with the Cormission prior to applicant placing 1tz
systex In operatione

(2) That the applicant, within thirty days follewing the
first full calendar year of operation under the rates authorized
herein, shall ffle with this Commission a report of such operation,
ineluding gross revenues, operation and maintenance expenses, taxes,
depreclation, rate base, ard rate of return, and thaet such rétes
shall thereupon be subject to review by this Commission.

(3 That the applicant be, and i% is,,authorized‘to file,
after the effective date of this order, the ratves sot forth in




Appendix A attached hereto, %o be effective on or before ‘the date
service 1s first rendered vo tho public.under the authority herein
granted, together with rules and & tariff service area map
accoptable to this Commission and Iz accordance with the require-
ments of General Order No. 96. Such rates, rules and téqiff
service area map shall become offoctive on fivo days' notico o
the Commission and to the public 25 hereinabove provided.

(4) That applicant shall rile; within ninety days after the
system 1s placed in operation under the rates and rules authorized
hersin, four copies of a comprohencive map drawn $o0 ar indicated
scale of not smaller then 600 feet to the inch. delinocating by
approprisve markings the various tracts of land and torritory
served for which the certificate is iscued, the sources of water'
supply and the distribution facilitles, and the location of the
various propertles of the applicant.

(8) Trat applicant chall base the accruals to depreciation
upon spreading the original cost of the plant, lesa ectimated net
salvage and depreciation reserve, over the eztimated remalining life
of the property; applicant shall review +he accruals when ms jor
changes in plant composition occur and for each plant accownt a%
Intervals of not mere than riva years. =Results of these reviews
shall be submitted to this Commissiom.

(6) That applicant, afsor tho effective date hereof, may /

issue not to exceed 1,000 sharos of ftes $100 par waius capital stock ~//

to the parties and for the purposes specified in the foregoing
opinion.
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(7) That applicant shall file with the Commission monthly

roports, as required by General Order No. 24-A, waich order,
insofar as applicable, 1s heredby made & part of this order.

The effective date of this order shall bde twenty days
after the date hereof.

Dated at me » California, this 42—

day of DECEMBER

Commissioners
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Schedule No. 1
GENERAL METERED SERVICE .

APPLICARILITY

Applicable to all motered water sorvice.

TERRTITORY

The unincorporated area inmeluding the subdivision kmewn as Wondor
Estates and the Tamarisk Country Club, and vicinity, approximately cno-hals
mile easterly of Cathedral City, Riverside Comnty.

RATES

Quantity Rates:

Tirst 00 ¢ue £t OF 1695 cecscevcnvrocnvacosase
Next 1,000 cu. £t., per 100 cus €. cerverorenas
Next B,SW e ft-, pe..“ 100 cQ. ft- sanssessvens
Next 10,000 cu. £t., per 100 ¢ £%e vevemvesvons
Next 10,000 cu. f£t., per 100 cle St. veveneovnen.
Over 25,000 cus £%., Por 100 CUs Do vevvenvnnonn

Minimm Charge:

For 5/8 x 3//~inCh DOTOT veeessecrecvocsoconnconans
FOI.‘ l-inCh mtel‘ LR X X R RN NN B I i
For IPeifiCh DOTOT seveesvovencassasavonsonce
For z-inCh mter LA X E AR NN R R NN W W W I SRy
For v 2=iNCh MOTOT eveveecvacvocnsercccccasen
For Lol MOLOT cesecevvacrvavovavsccscncns

The Minfmun Charge will entitle the customer
o the quantity of water which that mindwmm
charge will purchase at the Quantity Rates.




