ORIGINAL

Deoclision No. 54.29"3

PEFORE THE PUBLIC UTILITISS COMMISSION OF VER STATE OF CALIFORNIA

In the Matter of the Application of
SOUTZIERN COUNTIZS CAS COMPANY OF
CALIFORNIA undoer Section 1002 of tae
Publlc Utilitios Code for a certifi-
cate that public convenlience and
nocossity rogquire the exercise of
the rights and privileges granted
by Ordinance No. 31 of “he City of
Monte Vista, California.

Appiication

)

Milford Springer and J. R. Elllott, by J. 2. Zllilott,
for applicant.

Southorn Countlies Cas Company of California, & ¢corso-

ration, by the above eatitled application filed on October 13,
1956, requests a certificate of rublic convenience and necoesszity
to exercise the rights and privileges of Franchise Ordinance
No. 31, granted by the City of Monte Vista, San Bernardino County,
California, a City whickh was incorporated on April 25, 1956, to lay
and use pipes and appurtenances for transzitting and distribute
ing gas for any and all purposes, under, along, a&cross or upon
the public sireets, roads, highways, lenes, é;léys, sourts,
sidewalks, parkways, easemonts, or similar public Dlaces in
the said city.

| A public hearing on the application was held beflore
Examiner Kent C. Rogers on November 16, 1956, ian los AngeleQ.A

Prlor %o the hearing, notice thercol wzs published as regquired
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by this Commission. There was no objection to’tbc granting of
the requested authority. |

The manager of a»olicent's Rate Dopartment presented
ovidenco concerning the following facts:

Tho franctise referred o, a copy of which 43 attached
to the application as Zxhibit "A" was grented by thé City of
Monte Vista in accordance with the Franchise Act of'l937
(Division 3, Chapter 2, Califorais Public Utilities Code), and
supersedes San Bernardine County Franchise Ordinance No. 153
and San Bernardino County Franchise Ordinance No. 177 %o the
extent that these ordinances cover srez within the City of
Monte Vista. Tae franchise Secame effective on November 1,
1956, and is of indeterminate duration. A fee will be payable
annually to the city oquivalent to two percent of the gréss
annual recelpts arising from the use, operation or possossion
of sald franchise, provided that such fee zhall not be less
than one percent of the total gross annual receints fron the
sele of gas within the limits of the city under the Iranchice.

Applicant has filed written acceptance of the frén-
chise as required by Section Pive thereof, and hes posted its
bond as required by Section Seven thorcofl.

The costé inéurred by the annlicant in obtalining the

franchise totaled 522h;50 exclusive of the fee for filing the

herein application (./50.00) and the publication of tho notics
of hearing thereon (;5.25).
" The reason the féanchise was secured ig that appli-

cant served In the territory now comprising the City of Monte




Vizta during the twelve rionths ending Sepntember 30, 1956, an
estinzted average of 1,889 customers, most of whom are resi-
dential customers. Gas servico is essential to thece rosi-
doential customers in that it provides fuel for cooking, water
hoating, refrigeration and space heating. If gac service were
dlscontinued fn the City, the household apvliances wouid have
to be replaced by new appliances using other types of fuel.

The gas service rendered to éommercial andé industrial customors
in the city provides an edonomical ané convenient fuel for their
purposes. In addition, If the applicant wore denied the right
o serve gas in the city it would lose a major portion of itz
investment in meinc and services therein.

The cost to the applicant of the franchize will be
approximetely L,L11.36 per yeer based on the fee paid to the
County of San Dernardine for the year 1955, and the services
ﬁhd pipe systex in the pregent city territory during that yoar
(page 6 of Exhinit Wo. 2).

Upon the reéord heroin the Cormission finds that
publlic convenience and necessity require the exorcise by the
applicant of the right, privilege and franchice granted to the

applicant by Frenchise Ordinance No. 321 of the City of ionte
‘ ~

Vists, San Eernerdino County, Californis. The certificate of

pubdblic convenlence and nocessity kherein granted is sudbject %o
the following provisions of law:

(2) The Commission shall have no power to authorize
the capitalization of the franchise involved
herein or this certificate of public convonience
and necessity or the right o' ovn, operate or
enjoy such franchise or certificate of pudblic
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convenience and necessity in excess of the
amount (exclusive of any tex or annual cherge)
actually paid to the State or to 2 politicel
subdivision thereof as the consideration for
the grant of such franchise, cortificate of
Public convenience and necessity or right.

Tho Tranchise involved herein shall never be
given any value before any court or other
pudblic authority In any procoeding of any
character in excess of tho cost to the grantee
of the necessary pubdblication and any other sum

paid by it to the municipality therefor at tho
time ol the acquisition thereof.

QRDE!

The sbove-entitled application heving been filed,
a public hearing-having been hold thercon, the matter having
boen submitted, and tho Commission heving made the foregoing
Tindings and bdsad upon such Iindings,

IT IS HERCEY ORDERED that Southern Counties Gas

Company of California, a corporation, be and Lt iz hereby granted

a certilicate that public convenience and necessity roquire the




oxerclise by It of the rights, privileges and franchise granted
to it by Franchisze Ordinance N¥o. 31 of the City of llonte Vista,
San Bernardine Couwaty, California, which ordinance was adopted
on the {irst day of October, 1956, by the City Council of said
City.

The offoctive date of this order snell be twenty days
after the date hereof.

Dated at San Franeiseo ,» California,
/7)/ . i
this ! day

REATUn -

Cormissioners




