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Decision No. c::t.:ZQa 
' .. I 3. 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of ) 
IRVEN L. WOFFORD, doing business as ) 
ARDEN vlATER COMPAl\TY, for authority ) 
to increase water rates and to es- ) 
tablish a flat rate for cooler ) 
service. (Section 454 of the Public ) 
Utilities Code.) . ) 

Application No. 38077 

Louis R. Deadrich, for applicant; 
John S. McVav, for the California State 

DJ.vision of Real Estate; Robert D •. 
Thomas, Buelah Mae Thomas and 
r;(iward C. Uffert., in propria personae, 
interested part!es; 

Walter John Cavagnaro, for the COc:ission 
sta;f!' • 

By application filed May 24, 1956, Irven L. Wofford' seeks 

an order authorizing him to increase the rates applicable to water 

service he renders under the name of Arden Water Company in supply­

ing water to Wofford Subdivision Tract No. 1422 and adjacent terri­

tory, in Section 32, a.~d in the W, of Section 33, T.25 S., R.33 B., 

M.D.B.& M. in Kern County, all being land owned by applicant prior 

to its subdivision and sale. The application contains a summary of 

estimated earnings at applicant'S present rates and estimated expense 

for 1956 and indicates a deficit of $1,269.76. The profit and loss 

statement for the year 1955 indicates a loss during that 12-month 

period of $3,219.86. 

Public hearing was held in Wofford Heig."'lts, Kern County, 

California" before Examiner Rowe on October 23, 1956, and evidence 

both oral ~~d documentary was adduced and the matter Submitted for 

decision. 
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Severul of applicantTs water customers testified th~t they 

were of the opinion that the requested increase in rates was justified. 

Some of these witnesses complained of the service especially on'week 

ends during the last two summers. Applicant indicated that-he 

intended to better the service by equipping additional wells and 

installing approximately 40 1 000 gallons. of additio."lal storage capacity. :t 

also appeared that service could be im~roved by me~~ of having two 

o~ the existing wells operate at the $~e time and go on or off 

automatically, depending upon the amount of water in the storage 

tanks. This should eliminate the necessity of changing the wells 

alternately by personally turning one well off and the other on. The 

recent earthCluake in this area caused severe damage to the system, 

necessitating additional capital investm~nts. T ... /o of applicant ',$ 

o-"m witnesses expressed the opinion th.:::t an equal flat rate< charge 

should not be imposed on account of the" USe of the cireulati·ng type 

of non-water-wasting coolers. 
\ 

A staff witness testified that ~he service area is located 

above the new Isabella Dam. At present the source of supply consists 

of two wells located in the service area. ' One well is 226 feet ~ee, 

with a 12-inch caSing, interlined and is gravel packed and is equipped 

with a 6-inch Joh.~son pump with a 25-horsepower motor, complete with 

electric starter and s\'1itches, which pumps water into a 21,000-

gallon steel tank located at the highest elevation in the system. 

Another well at this same location is 245 feet deep, has a l2-inch 

caSing and is gravel packed. A 2S-horscpower motor is connected to 

a 6-inch Pomona pump and also supplies water to the above-mentioned 

tank. The distribution system consists of lS,750 feet of mains vary­

ing in size from 2 to 5 inches. There are also 20 fire hydrants 

installed in the tract~ 
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Tho s~af! in~roduced, as Exh1bi~ No. l5, a study of this 

system and its rates. Rate bases were developed for the year 1955 

adjusted and £or the year 1956 estimated. The rate base for 1955 is 

stated as $52, 530 and: tor' 1956- as' $53,110'. 

The monthly rates presently being charged and those pro­

posed by applicant are'as follows: 

Flat Rates 

Connection of 3/4-inch or less: 
Present. Pro'Oosec. 

Each residence ••••••••••••••.••••• 
Each business haVing only 
one toilet facility ••••••••••...• 

All other business users, 
except hotels and ootels •••••.••• 

Hotels and Mo~ls, Base Rate •••••. 
Each additional unit' ' ......... ' ......... . 

Special' Rates:' ' " 

$ 2.50 

2.50 

;.00* 
5.00* 
1.OQ# 

I 

Circulating evaporative type water 
coolers. (Service to be used" only 
during and charged for months of 
April through October, inclusive) $ 

Water-wasting evaporative-type 
coolers~ (Service to be used only 
during and charged for months of 
April through October, inclusive) 

Fire hyclrant.s ..................... . 

GENERAL MErERED SERVICE , . 
~ft.inimum Charge:' 

For siS x 3!4-inch oeter 
For 3!4-inch meter 

· . . . . . . . . . · . . . . . . . . . 
For l-i~ch meter 
For l~-incb meter 

· . . . . . . . . . ......... ,. . 
For 2-inch meter · ....... " . 

Quantity Rates: 

First 900 cu.ft. or less ••.•••.• 
Next ),100 cu.£t., per 100 cu.ft. 
Over 4,000 cu.ft., per 100 cu.ft. 

yo< Not filed 
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$ 2.25 
2.75 
3.75 
6.00 

10.00 

2.25 
.l5 .oe 

$ 5.00' 

5.00 

7.50 
7.50 
2.00 

$ 0.75 

1.00 
To be es­
tablished 
by negotia­
tion. 

$ 3.4.5 
5.00 
7.00 

ll.00 
17.00 

3.45' 
.30 
.16 
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The folloWing summary of earnings for app1ica."'l.t was 

included in Exhi'bit No .. 15, for the year '19,S'adjusted and for the 

year 1956 estimated. 

sumrna;a of Earnin~S .... ',' -
Year 1955 .Adjus'te a.."'lCI Year <956"'Estimated 

:----------------~:---------·------~:------~~~~~s~t~~m~a~t~e~a~------: 

· · · · Item 

Operating Revenues 
Deductions 

Oper.& Maint.Ex~ 
penses Excluding 
Taxes & Depr .. 

Taxes Inc1ud..lnccme 
Depreciation ' 

Total Deductions 
Net Revenue 
Rate Base 
Rate of Ret'T.2X"Xl 

: 1955 Adjusted :Pr9Posed e'tering: ~Me't~: 
: Pres ent. : Applicant 's:1"res~~. : Applicant's: Applicant's : 
: Rates :Prop.Ra:tes: Rates :Pl;·o£: ... rJ.::a"tes~:., .. ?rop.Rt:!-~: 

$ 2,415 $ 4,360 $ 2,;$0 $ 4,670 $ 4,720 

. ... ~". -. 

2,600 2,600 2,62'0 2,620 2,590 
:395 395 '395 395 405 

1.?24 1.z~J... 1:870 1:870 1~~42 
4,849 4,849 4,SS$ 4,88; 4, 37 

.(2,434) (4$9') (2,305) (2l5) (217) 
52,530 52,530 53,110 53,110 54,870 
loss loss loss loss loss 

(Red Figure) 

The staff witness who prepare~ the above estimate testified 

that subse~uent1y he had learned that 10 units which he had believed 

to constitute a motel and charged as such were now found to constitute 
.. 

separate residences and were being so charged.. vlith the adjustments 

necessitated by this change in billing he stated that instead or 

suffering a loss under the proposed rates applicant should just abo~t 

break even. 

This application should be considered in the light or 

DeCision No. 42839, dated May 3, 1949, in Application No. 29653 of 

which the Commission takes official not-ice.. At the ti::le of this 

decision when the present applicant was serving only 10 customers, in 
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its opinion and order on rehearing, the Commission, in diseussing 

applicant's present rates, said: 

"When as few as 60 customers are being served, 
the Co:nmission beli.eves that :the i<later system 
will reasonably be paying its way on the pre­
scribed rates. Just as soon as any substantial 
development takes place, the Commission will 
entertain a supplemental application to set 
proper rates if on actual experience these 
rates prove to be unsatisfactory." 

There are still only about 56 customers who are $erved~ 

This approximates the number of 60, at which t~~e it was estimated 

the system under present rates would become self-supporting. Appar­

ently, this community has not reached a leveling off position in its 

growth. However, according to the testimony of applicant's book­

keeper there ar~ only three new users in prospect. Since costs have 

risen materially during the last Seven years, it appears that the 

increase in rates will just about put applicant in the financial 

position envisioned by the Commission in its 1949 decision. 

The staff mad.e five recommendations which the Cocmission 

feels should be carried out by applican~. First, it is recommended 

that the utili~y file a tariff service area map showing the boundaries 

of the territory served. Second., it is recommended that a compre­

hensive map be filed on which will be delineated the various tracts 

of land and area served, the principal water production, storage, 

transmission and distribution facilities, and the location of appli­

cant's various properties. Third, it is recommended that beginning 

with the year 1956 applicant determine depreciation expense by multi­

plying the depreciable fixed capital, exclusi ",fe of pla.'"lt provided 

through contributions in aid of construction, by a rate of 3.e.per 

cent.· Fourth, it is recommended that meters be installed on all 

services, including the premises o·~ed by applicant. Fifth, it is 

finally recommence:' that applicant install fences to inclo·se ~he 
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pump and tank areas. Allowance for fences enclosing these areas has • 
" , 

been included i~ addit1o~s to plant for 1956 in the staff's computa-

tions. 

Complete met~ring of the system will eliminate the necessity 

of a permanent flat ra~e schedule. A teoporary flat rate schedule to 

be used only until me~ers can be installed and in no event after 

March 31, 1957, will be provided for by the order which follows: 

Applicant has indicat~d that he will attenpt to improve 

service by,the ins~:...llation of additional facilities. It appears 

that, cone~rentiy with the installation of meters, applicant should 
\ 

proceed with its plan of installing additional storage capacity tc 

alleviatewater~hortages which have heretofore occurred o~er we~k 

ends. I~ the order which follows, applicant will be required to 
, 

install· a minimum of 40,000 gallons additional storage capac::,:~y. 
", 

While several customers of applicant criticised the service, 

it was generally agreed that the increases requested should be allowed 

incase service should be improved. In view of the record herein the 

Commission finds that the ir.creases in rates and charges authorized 

herein are justified and that present rates and charges, in so far as 

they differ from those 'herein authorized" are, for the future, unjust 

and unreasonable. Applicant has 1ndicatea an intention to refund to 

Dr. Barrows the excess charge~. collected from: him. 'Applicant will be 

expected to make such refund. 

, Irven L. Ttlofford havi~g applied to this CommiSSion for an 

order authorizing increases in rates and charges for water service 

rendered by him in Wofford Heig.:~ts and vicinity in' Kern County, public 

hearing ,having been held, the matter having 'been submitted, and now 

being ready for deCiSion, 
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IT IS HEREBY ORDERED: 
• fill" ~ ~ 

1. That applicant i~ authorized to file in quadruplicate with 
~~ 

",f') . 

this Commission, in confo~ity with the provisions of General Order 

No. 96, the schedules of rates and charges set forth in Appendix A 

attached to this order, and, on no~ less than five days' notice to 

the public and to this CommisSion, to make said rates and charges 

effective for all service rendered on and after January 1, 1957. 
, . 

2~ T~at within sixty days after the effective date of this . 
order applicant shall file in quadr~plicate with this Commission, in 

conformity with the provisions of General. Order No. 96, a tariff 

service area map showing the boundaries of the territory served. ' 

Such tariff service area ~ap shall become effective on five days. 

notice to the Commission and to the p~blic after' filing as herein­

above provided .. 

3. That-within sixty days after the effective date hereof 

applicant shall file with this Commissi9n four copies of a comprehen­

sive map drawn to an indicated scale of not smaller than 200 feet to . 
the inch, on which shal~ be delineated P1 appropriate markings the 

various tracts of land and area served, the principal water produc­

tion, stor~ge, transmission, .~d distributio.n facilities, and the 

various properties of applicant. . .. 

4. That beginning with the year 1956, applicant si-... '3.l1 

determine depreciation expe~se by multiplying the depreciable' utility 
" 

plant by a rate of 3.e per cent, that this rate sha.ll be used until 

review indicates it should be revised., th.at applicant shall :-eview 

the depreciation ~ate,using the strai&~t-line remaining life ~ethod 

whenever substantial changes in depreciable utility~plant occur and 

at'intervals of not :ore than five years, and that results of these 

reviews shall be submitted to the Coocission. 
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5. That 'applicant : 'shall', l:nstall,bY"not later than March 31, 

1957, meters' ~~., all" ac~ive" service,- connections. 

6. 'That applicant shall install, and place in operation by not 

later th'anMa~ 15',' 1957, additional~·storae;e capacity of not les3 

than 40,000 gallons. 

7. That applicant' shall::install, by not later. than~~ay 31, 1957, 

fences enclosing all pump and tankinstallat1ons • 
. . 

$.. That 'applicant shall inform this Commission, in writing or 
" ... 

the completion ane. placing in operation o~ the racilit~es ordered in 

the above paragraphs 5 to 7, inclusive, not more than five days after 
'c, 

, , 

each such completion. 
" The' effective date" of this decision shall be twenty days 

after the date hereof. 

. Dated at ~n Frn.ncis06 

___ . 010I.I0 E...wC~Er_~ B~E.:.:.R __ , 1956 .. 

'-- ~ .. " ...... -.. 

commissioners 



APPtICABnITY 

APl?ENIlrl It. 
Page 1 of 2 

Sehedule No. 1 

Applieable to all :netered \later l'Jerviee. 

TERRITORY 

The "lm1neorporo.ted eommtlllity of Wo!'tord Might:; .. approx1m4tely 2 miles 
~outh ot Kern'\.'4le, ~rn County. 

Quantity Ra.tes: 

First 900 cu.!t. ~ less ••••••••••••••••••••••• 
Next 3,loo eu~rt ... per 100 eu.ft. • •• ~ ••••••••••• 
Over 4,000 eu.ft., per 100 eu.tt. • •••••••••••••• 

Minlmttm Charge: 

For 5/8 x 3/4-ineh meter 
For 3/4-1neh meter 
For l-1nch meter 
For l;;-ineb. meter 
For 2-incb mo~r 

.•........•..••••.••.•..• 

.......•..•..•.•..••••.•. 
•.•.....•................ 
•........................ 
••.•.••.•.......•..••.•.. 

Tho M1rJ.m'l:ll CMrgo v1ll entitlo the ~tomer :to 
the quantity of wa~r \lh1eh that :nin1nn.'l:l chsrge 
vill purehllso at the Quantity R&teo. 

Per Meter 
P"t Month 

3.4$ 
5.00 
7.00 

ll.OO 
17.00 
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APPENDD:: A 
Page 2 or 2 

Schedule No.. ax 

L~ITED .:.:TD1PORAR:::.::..;~.:::.Y ~ ~ SERVICE 

A.pp11eabl~ to slll1mited temporary wter service turni3hed on 8. nat 
rate basi3. 

TERRITORY 

The 'Ullineorpo%'tlted eo:m:nmity or ~ff"ord Heigbt3, appr~tely 2 mile3 
zou+"b. of Kernville, Kern County. 

RATES --
l. For each s1zlgle fWJ.y res1denec 

including premises ••••••••••••••••••••• 

2. For each ~:1rlesc establishment,. 
except hote~ and motels, llavizlg 
no plumbing f'1xttl%'eS other tban 
one ~llet and one lAvator,y ............ . 

fl. Addi tioMl for ellCh toilet 
in exee~s of one •••••••••••••••••••• 

'0. Addi t10nal to-:: each bathtub 
or sh~er bo.th ••••••••••••••••••••• 

3 • For the £irs t tl%li t of 8. hotel or 
motel including central bath &:ad 
ut1l1t7 room ••••••••••••••••••••••••••• 

8.. For A.aeh additional 'Ul'l1t ..•........ 

SPECrAL CONDITIONS 

Per 3/ 4-1neb ~rv1ee" 
Conn,s""4® tnt· Mon+.cb 

$;.00 

;.00 

.50 

.75 

7.50 

2.00 

1. .All service not covered by the above elassit'1cat10ns will be fur­
nished only on a. metered basis .. 

2. Service tmder this schedule 'Will be furnished. to existing customers 
only until sueh t~ ss tleters are installed. This sebe<:1ulo 1Jill be ~rree­
tive '0~7 to e.nd includ.1Dg Mareh .31, 19$7 .. 

• 


