
BEFORE THE PUBLIC UTILITIES COr.oo:SSION OF THE STATE OF CALIFORNIA 

In the Yatter of the Application of ) 
the SOUTlmRN CALIFORNIA WATER COMPANY .) 
for an order granting a certificate ) 
of public convenience and necessity ) 
to construct or extend its plant or ) 
system and to render service in certain ) 
territories in Orange County and for ) 
order prelicinary to issuance of ) 
certificate of public convenience and ) 
necessity for exercise of franchise ) 
rights. ) 

Application No. 37172 
(First Supplemental) 

O'Melveny & Myers, attorneys, by lauren M. t{rignt 
and Fred N. Edwards, for'app1icant. . 

Sanner & Fleming, attorneys, by John Amos Fleming, 
for Lakewood Water & Powor Co., protestant. 

Gitelson, Ashton, Moore & Coyle, attorneys, by 
Robert E. Moore. Jr.

i 
for Rossmoor Subdivision 

and. ROoss Cortese; 1-.r Y!l.e Lansdale cmd Glenn 1 ... 
Lane, attorneys, for DY~e Water Co.; interested 
Parties. 

Cyril M. Sarolan, for the Commission s~ff. 

o PIN ION 
-~ ..... -----

Southern California W3tcr Company, a corporation, filed 

the above-entitled First Supplemental ~pplication on October $, 

1956, s~cking authority to extend its pl~nt or water system in and 

to the area shown on the map Exhibit "Aft attached to'said supplc

~ental application, ~~d to render sorvice in said area as a public 

utility water company. The area into which authority is. sought 

to extend tncludes Tentative Tract No. 3072, in unincorporated 

territory, Orange County, and adjoining territory, all to b~ known 

as Rossmoor and all as shown on the ~p Exhibit No.2, filed at 

the he~ring and ClS delin~ted thereon by a red line. 

h public hearing en this ~ttcr wns held before 

Co~ssioner Rex Hardy and Examiner Stewart C. Warner on 

November 20, 1956, at Los Angeles. The matter WClS consolidated 
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for he~ring with an adjourned hearing on Application No. 37491 of 

L~kewood Water & Pow~r Compuny for a certificate of public con~ 

venience and necessity to serve ~ large area in southwestern Orango 

County, including the area covered by the instant-captioned 

application. At SD.id hearing Lakewood's counsel requested that 

its application be temporarily removed from the calendar, and 

said request was granted. Lakewoodfs counsel also withdrew.o. 

protest 1 filed on October 22, 1956: to tho instant-captioned 

matter. No other application or protest was p&nding as 

tlpplied to the territory·. which applicc.nt scel<s to serve. 

~ppl~cation No. 37579 of Rancho Water Company to extend its 

service a.rec ~n the .. ;icinity· of Springdale Aven""e and Gardon Grove 

Boule\~a:-d, Application No. 3$23$ of R.."'.ncho vlater COIn?any to sell 

its '/'later system ass~ts, to S01).thcrn Co.liior:'li:l Water Company, and 

1\pp11cation No. 3$383 of D~"l'o Water Company to extend its water 

cystcm into Rancho's service ~ea were also consolidated for hoaring 

herewith .. ' l",pplic.:ltiori No. 37579 of Rc.~cho was tempor.:::.rily removed 

f.ro::. tho c~lendo.r· at th~ request of: appJ.icant, and .I~J.pplicc.tions 
, 

~Jos .. :3823$ of ,.Rcmcho c.nd 383$$ of Dyke were continuod to Jan'UD.ry 30, 

1957. No evidence-on tb~ tbree ,last-r:.entioned m~tters was 

Although noticG of the hCQ~ing w~s 's~nt to thc: ~ssistant 

County Counsel, Or~ngc County, s~id county made no ,:::,ppc3r~nce. 

However, by telephone conv0rs~tion with c.pplic.:::.ntTs counsel, tho 

results of which were entered in'the record of these proceedingsf 

said county counsolstipulc.tod that t~0 county hed no objection to 
,; 

the g:-anting of the application provided too t ~pp1ico.nt would 
,- 11 

insta.ll C. meter on tho pr~is0s of each consumer. 

!' 

r; In other he~ings on Application ,No. 37172 a.nd relc.ted mattcrs t 
held during 1955 1 the Or~ngc County Board of Supcr7isors had 
urged the Commission to require c'ach .:::.pp1icant in said mo.ttc·rs 
to inst~ll moters o~ all consumers' premises for wc.tcr consorvc.-
tion purposes. . 
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Effect of Decision No. s 6 Dated October 1 1 6, 
in A ication No. 

By Decision No. 53$56, dated October 1, 1956, in 

A;t>plication No. 37172, the Commission, among other things, created 

a sphere of operations for Southern California Water Company in 

southwestern Orance County which included an area west of Dale 

Street, south of Crcsc~nt Avenue, north of Garden Grove Avenue, 

and cast of the Los AngeleS-Orange County line, excluding thercfr.om 

the U. S. N~valRoscrve Air Base at Los Alamitos, the lc.w£ul 

operations of public utility water companies in tho aro~, ~r.d the 

l~nds of certain land owners which had been requested by s~id l~~d 

owners to be excluded, all as shown on the IM.p Appendix ''.AIr 

attached to said decision. 

Southern Calif'ornio. Water Compeny wc.s ordered by s~id 

decision not to extend its water system outside its certificc.t6d 

service area boundarie s as shown ~n Appendix nAn (supra) without 

further order of tho Commission. 

Description of ?ro~osod Area 

hS noted her~inbefore, the proposed area of the instant 

applicc.tion includes the pl~cd community to be l:{nown ~s Rossmoor. 

~ Said community~ when fully developed, will comprise 1,067 acres of. 

l~~d containing approximately 4,000 homes, a market shopping 

center, 7 schools, parks 1 and a hospital. ·The area's location is 

south of &!tell~ i.venue. to Garden Grove Boulev~rd,w6st ot Los 

Al~~itos Boulevard and e~st of the proposed San Gabriel Freeway 

loc~ted close to end east.o£ the Los Angeles-Orange County line. 

The area is contiguous to applicant's Los Alamitos 

District service area and is immediately contiguous to its presentl: 

installed water system in said district on the north side of the 

proposed 'area at Katclla Avenue, and on the east side thereof at 

Los Alamitos Boulevard. An e-inch wat~r main has been ins~llcd 
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by applicant in Los Ala~itos Boulevcrd to serve construction water 

to Rossmoor. Said 8-inch ~in connects with an exis~ing $-inch main 

which is directly connected to ~pplicantTs Howard pumping plant in 

its Los .A.l;lmitos District. 

App1ic~t proposes to extend its water system into 

Rossmoor in accord.o.nce with the torms of a water main extension 

agreement and a letter of agreement, a copy of each of which was 

attached to the ~.pplica.tion as Exhibit TTETT end received in ~vidcncc 

as Exhibit No.1. Said agreements provide, amo?S othor things, 

that the water !'f1.ain extension will be made by app1i cant ~ccording 

to the proportionute cost baSis, end that water service will be 

extended to each unit of the subdivision ~s each unit is brought 

into being by the subdivider. The record shows that the first unit, 

conprising 101 homes, will be raacy for occupancy in the latter part 

of January, 1957, and that the succeeding units will be completed 

thereaft~r in increments of 400 homes per unit. Completion of the 

subdivision within two years is expected. 

Sources of Water Supnlr 

The sources of water supply proposed by applicant for 

Rossmoor include applicantTs existing wells ~nd storage facilities 

in its Los Alamitos District, where water service is now being 

fllrnishcd to S4S consumers. S~id cxisti::lg .facilities include three 

wells with a presently installed pumping plcnt c~pacity of 1,050 

gallons per :ninute and an olev~tcd storage to.nk with a cap,,"city of 

50,000 gallons. l;,pplicant Ts witness, its vice president ~nd. mo.nc.ger 

of its Cyprcss-Los Alamitos-Stanton D~trict, testified tbat the 

production capecity of one of the existing wells at the Howcrd 

pumping plant could be increased to 2,000 gallons per minute. 

Applic~nt also proposes to utilize and equip two wells to be acquired 

in the proposed Corea at the locc.tion shown in green on Exhibit No.2, 
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.lnd to drill ~:nd equip Q. new well .:.t the location shown in red on 

said exhibit. Tho location and sizos of proposed pipeline inst~lla

t10ns are ~lso shown on Exhibit No.2. 

ApplicantTs witness testified that although applicant h~d 

no fir.m plans for the importation and utiliza.tion of Metropolitan 

vlater District water in Rossmoor 1 !ino.ncial end engineering studies 

r~d been and were being conducted by applic~nt to determine the 

feasibility of effocting c. conn~ction with tr:e Metropolitan Water 

District. S~id District's nec.rest !acilities'are ~t the inter

section of D~le Street and Katella Avenue about 4 miles cast of 

Rossmoor, and appliccnt has engaged in prelimi~ry discussion with 

representatives of the U. S. Navy for joining in the cost of extend

ing a pipeline which would be of sufficient cap~city to serve both 

the U. S. Naval Reserve Air Base at Los Alamitos and ~pplic~tTs 

Los Alamitos District including Rossmoor. 

Exhfo it Nc. 5 is app li con t 1 S balance she et, 0.0' o£ 

September 30, 1956, ~ its incomo statement for the calender 

year 1956 to date, and tho l2 months ended Scpt~mber ;0, 1956. 

Said exhibit shows tm t applicnnt is financially ~ble to extend 

~ts w~ter system as r~quested in this application. 

Rates 

Applicant proposes to apply its prc$~ntly filed rates 

and rules for its Cypress-Los Alamitos-Stanton District to Rossmoor. 

Said rates and rules were authorized to be filed by Decision 

No. 50573, dated September 21, 1954, in Application No. 34191. The 

record shows that a petition containing 352 names of applicant's 

consumers in tho Los Alamitos District wcs filed with th~ Commission 

as M inforDUll complc.int by the Los Alamitos Chamber of Commerce on 

November 16, 1956, protesting the monthly charges for water service. 
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This petition is now receiving the attention of the Commission~ 

and will be disposed of in accordcncc with the law end tho, 

facts. 

Tho applicction now beforo us for decision is not; 

however, ~ rate applico.tion; the propriety of r~tes in the pr~sont 

Cypress-Los ~mitos-Stanton District is not ct issue; ~d ~ny 

order h~rein revising the r,c.tes compl.:\in~d of would be unsupported 

by the record end ~~~wful. Applicant s~cks herein to c.pply those 

rates to a new area, and the customers or prospective customors 

to be served in this new area ~vo voiced no objection to such 

r~tes. ~fucn these rates wore sanctioned by th~ Commission in 

1954, thoy wore found to be rco.son~blc end lawful. For purposes 

of this proceoding, and until the Commission, on 0. full review 

of tho fects as they mey appear at the time of such 'review~ finds 

otherwise, they must be presumed still to be reasonable and 

lawful. They will, therefore, be extl~ndcd to the new area herein 

to be certificated. 

This Commission will be alert to require applicant 

to mnkc any justified adjustments in its rates and to serve its 

customers at the lowest reasonable and lawful rates. Paragraph 4 

of the order herein is inserted as th0 first step toward thnt 

end. 

The territory which ~pplicant seeks to serve docs not 

lie within the certificated area or sphere of op~rations of ~ny 

other w~tcr utility and applieant w~s actively n~gotiating to 

serve this territory prior to the do.~e of the issuance of Decision 

No: 53$;6. 
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F.;'ndings and Conclusions 

, .From a.revieW:.·of the record it appears that applic ant T S 

present sources of water supplY"'in :;'t-s': Los Alamit-os Distri'ct'l 

its proposed increased development thereat and additions thereto, 

its propos(ld o.cquisi tion and develop:llent of sources of s~pp1y 

within the proposed area, the fruiti.:m of its p·lans, tentative 

for the time being, for the importation and· utilization .,f 

Metropolitan Water District water, together ~~th itsprcsent and 

proposed storage .md transmission and distribution pipeline 

£~cilitios, ~o ade~uete to serve the entire proposed ~re~. 

The COmmission finds .:md. concludes that public ~onvcnicncc 

and necessity require that tho .:lpplic.:ltion b(;! gr.:lntod, o.nd that the 

restriction impos cd against tho extension of o.ppli C.?nt f s water 

system outside its sphere of oper~tions created by Decision 

No. 53$56, do.tcc. October 1, 1956, in Application No. 37172 ,(supra) 

without fut'thcr ord0r of the CommiSSion, be.lifted,c...'"ld toot 

. applicant b~ ~uthorizod to (;lxtond its wo.ter system into Tcntiltivc 

Tract No. 3072, Or.:lngo County~ and adjoining torrito~r~ tho 

so-called Rossmoor Subdivision, and thoordcr which tvllows will 

so provide. Tho lifting of said restriction shall.not be construed 

otherwise than that it applies to tho specific area authorizod to 

be sc:-ved. It is noted that this area is contiguous to applicant T s 

presently certificated o.rea on two sides; th3t'i t c ould not, undor 

tho principles onuncia ted in Decision No ~ 53S 56'.lnd rolatod 

deCiSions, be certificated to ~ny water utility' other than o.pplico.n~ 

and that, had the need for service to the area been proved at the 

ec.r1icr hearings on Applico.tion No ... 37172, the area wocld undoubtedJy 

have been includ~cl in t."l'o territory o.ssignedto applictl.nt in 
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Decision No. 53865. The decision herein, on this supplemental 

application, is not, therefore, a deviation from the pl"*.i.nciples 

set forth in Decision No. 53865; but a strict application of 

those principles to a new situation. 

o R D E R --- ...... --. 

First Supplemental hpplic~tion ~s ~oove entitled h~ving 

been filed, ~ public hearing havi~g been held, the m~ttcr ~ving 
been sub~itted ~nd now being ready for decision, 

IT IS HEREBY ORDERED as follows: 

1.~. That the restriction placed against Southern 
California Water CompanyT s extension of i·ts 
w~ter system outside its spheres of operations 
without further order of tho Commission by 
Decision No. 53856, d~tcd October 1, 19~6, in 
Application No • .37172, be and it is lifted to 
the extent that Southern Cslifo~nia Water. 
Comp~ny be ~~d it is authorized to extend its 
\>,c.ter system in its Los Alrunitos District 
into Tentative Tract No. 3072, Orc.nge County, 
and ~ejoining territory, the so-called 
Rossmcor Subdivision 1 e.s d~£in~d by c. heavy 
red line on the cap filed as Exhibit No. 2 
at the he~ring on November 20, 1956 in this 
proceeding .. 

l.b. That in ~ll other respects DeCision No. 53$56 
be and it is reaffirmed. 

2.a.. Thct Southern C~lifornic Water Compcny, en ~nd 
after the effective date her~of is ~uthorized 
and directed to ch~ge in the area into which 
extension of applicantTs water syst~m is 
authorized herein, its pre$ently filed schedule 
of r~tes for water service in its Cypress-
Los l~~itos-Stanton District, and to cpply in 
said are~ its rules which arc on file with tho 
Commission. 

b. Th~t applic~nt shall, within forty deys after 
the e£~ectivQ. d~te hereof; rcvi!ie its pr~scntly 
cffoct~ve tar~ff schedulos to ~rovido for the 
~pplic~tion of its rates ~cl rules in the arca 
described ·hc~ein,·togethcr with revised t~riff 
service area m3ps, all in accordance with tho 
procodure prescribed by Gcner~l Order No. 96. 

---_ .. 

) 
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Such r~tos, rules ~nd t~riff service area maps shall 
become effecti vc on five day.s:f notice to the 
Commission and to tho publi<: c..ftcr filing eos herein
o.bove provided ~ 

COl Tholt applicant shall file, within forty days Ool'ter 
the systcns in the area described herein arc ~lcced 
in op0rat~on under the rates nnd rules authori~d 
herein, four copies of comprehensive caps drcwn to 
an indicated scclc not smaller thOon 600 foet to the 
inch, delineating by appropriate markings the 
various tracts of lOond Oond territory servod; the 
principal water production, storo.gc and distribu
tion fOocilities; ~~d the location of the various 
properties of appliccnt. 

I 

;. That applicant shall bOose the accruals to depre
ciation upon spreading the original cost of the 
plant, less estimatod net sOolvage and dcprecic..tion 
reserve, over the csti~ted rc~ining lifo of the 
property; appliceont shall rcvi~w the Ooccruals when 
major changes inpl~t occur, or in any event at 
intervals of not more than five years. Results of 
these reviews shell be submitted to the Cocoission. 

4. That Southern Californio Water Company sh~ll review 
its operations and earnings ,in its Cypress-Los Alomitos
Stanton District for the ye~ 1957 ~nd shell submit 
in writing to the Commission a r0port of sueh review 
on or before J~nuary 31, 195$. ' 

The effectiv~ d~te of th~ order shell be twenty days 

:".:.fter the date hereof. 

Dated o.t Sn:n Fr:m~ 

o£ .&/4,.,4-+/ ,1956. ( 
I 
\ 


