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Decision No. _5_43_1_1_ 

BEFORE THE PUBLIC UTILITIES COW1ISSIOX; OF THE STATE OJ.<' CALIFORNIA 

In the Matter of the Application 
of Vallejo Citizens Trznsit Co.~ 
a Califor.n1a corpor~tion, to 
issue notes totaling $;0,000.00 
and to encumber utility property. 

Application No. 38653 

PPINIO.,N &m ,;:;.OR;;;.:;.,D;.:;:E .... R 

Vallejo Citizens Trc.ns~t Co., a corpor",tion, has filed 

this application for authorization to execute a mortgage of 

chattels and to issue notes in the aggregate ~rincip&l amount 

or not'exceed~g $50,000. 

The application shoW's thD.t the corporc.tion he:retoi'ore 

has acquired 14 'buses and z.uX11iar.r equipment tor the operation 

of a passenger tr~~sit serVice in ~~d about the City or yallejo, 

u.~der authorization gr~ted by the Commission by Decision 

No. 52973, datod Ap~il 27, 1956, and that it has f1n~ced itself, 

in part, through the issue of two demand notes, one payable to 

Gibson Radio <met Pub:'iShing Co. in the ruuount of $26,200, 'With . 

~terest at the rate of 5% per annum, and the other pay~ble to 

certain ind1viduru.s in the alUount of ~~l2,000, with. 1nterost at 

tho rate of 6% pe~ annum. 

It appears that a~plicant now des1r~s to refund the 

$12:000 note through the issue of a new note payable on deoand or 

if no dc~nd is ~de on April 30, 1960, with no ,rovis1onfor 

~ort1zatton of pr~~cipal. In addition, it is undertaking to 
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to arrange a line of credit with Crocker-Anglo National Bank 
, , 

in the ~ amount of $50,000 and it proposes to draw upon 

i ts credit to repay the $26,200 nO'ce, for vrhich dema."ld now hc.s 
" 

been ~ade, and also to refund the $12,000 indebtedness, should 

demand 'be r..ade for :!. ts payment. The remainder of tho available 

credit ~.ll be used to provide the cost of additional equipment 

to improve and tla1nt~in service. lhe arrangmo.cnts provide that 

in no event shall the total ~ount of outstCllC.ing indebtedness, 

~c1uding the $12,000 1t~, exceed $;0,000. 

?Ae money to be 'borrowed under the line of credit with 

the bank v.1.11 be rcprcse:'lt~ted by nott?s 'bearing interest at the 

rate of 5-1/2% per ~~um and payable in eq~ monthly 1n~tnll­

ments art~r April 30, 1957, with final payment by April 30, 

1960. 'The payment of the notes will be secured,by a mortgage 

of chattels on certain of applicentTs equipment. 

The CommiSSion has considered this ~~ttcr and is of the 
. ·.,V" 

• II.' " 

opinion tbzt a public hear~g is not necessary,' that the ::.pplica­

tion should be grcnted and that the money, property or labor to 

be procured or paid for by the issue of the notes herein cuthor­

ized is reason~bly required fo~ the purposes specified herein and 

that ~ch purposes are not, ~ whole or in part, reasonably 

chargeable to operating expenses or to ~come; therefore 

IT IS HEREBY ORDERED as follows: 

1. Vallejo Citizens Transit Co. may issue a note in the 

pr~cipal amount of not exceeding $12,000, under the ter.ms set 

forth ~~ this application, for the purpose of refunding an 

exist:L."'l.g note of like 3mO't.Jnt. 
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2. Vallejo Citizens 'I'r.o.nsit Co. may execute a lo~ agree;... 

ment v,'ith Crocker-Anglo Nat10nal Bank a.nd a mortgage of chattelz 

a."ld may issue notes, pursuant to the terms thereof, in the aggre­

gate amount of not exceed~~g $50,000 for the purpose of refunding 

the outstanding indebtedness of $26,200 and said indebtedness of 

$12,000 and of ftnancing the cost of .equipment to improve ~d 

maintain ~erv1ce • 

.3. Vallejo Citizens ~ransit Co. shall file a report, or 

reports, as required by General Order No. 24-A, which order, 

insofar as applicable, is made a part of this order. 

4. The authority herein granted will become effective w.nen 

Vallejo Citizens Transit Co. has paid the fee prescribed by 

Section 1904 (b) of the Public Utilities Code, ~mich fee is $50. 

tL 
Dated at _--=~;;::;;...;;..;F:-:mciJl~_' _co,....;. .• ___ , California, this 0< 1-

. 
day of __ ... n;..;r;~ ..... ~_", .... q_;:~ .... , __ 

Commiss1oners 
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