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Decision No. 54312 
------

BEFOP.E TEE PUBLIC UTILITIES COf1MISSIOU OF mE STATE OF CALIFORl.""1IA 

In the Y~tter of the Application 
of Pinole Light and Power Company, 
for authorization to borrow money 
under Section $17 of the Public 
Utilities Code. 

~ 

.~ 
-------------------------------) 

OPINION I~TD QRDER 

Application No. 38651 

Picole Light and Power Co~pany h~s filed this ap,lica­

tion tor authorization to issue e note 1n the principal amount 
of $15,000. The note Will be tl~Secured, will be issued to 

1oTe11:; Fargo Bank and • ...... 111 be pay~ble in' scm.1-a."1.nua1 installments 

of $3,000 'w'j:ch interest at the rate of' 4.5% :vel' an.."lU1ll. 

Applicant Will use the proceeds from the loan for 

c~pital additions to its plant. It reports that it is under­

tal~ing a construction. progrc=1 calling tor the expend1 tux-a of 

$16,500 for ~ - 250 kva tr~srormers, pole line extensions, 

serVices and :':leters and street liehtine;cqu1pr.1ent. The com-

pa."'lY asserts tl".l.~ t th.c e:\:!>cndi tures 0.:'0 required tor the purposes 1 

~ong others, of increasing its substation c~~ucity end of making 

the necessary additions to serve 50 new homos. 

According to ~p~licentts financicl statem~t, its 

recorded investment in its plant, as of Octooer 31, 1956, 

~ggregated $207,365, a!ter deducting the accumulated reserve 

for depreciation, and its outstanding indebtedness was only 

$4,000, aZide from current liabilj.ties.. Its current pOSition 
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as of thzt date ~~s represented by cash and other current cssets 

of $7,612 and current liabilities of $2,027. For the first ten 

:onths of 1956, applicant reported operating revenues of $137,;$3 

and net income o'f $23,021, after paYtlcnt of operating expenses 

and provision for depreCiation and taxes. It ap~ars th::lt the 

earned surplus has been L~vcsted in the company's proporties. 

A reviev of the application i~dica-:es th.:t the compo.ny 

does not have enough cash on h~~d to meet its capital costs 

and that its assets and earnings-are sufficient to warrant , 

an ex parte order by the Commission approv~~g the proposed 

borro~~g; therefore, 

IT IS HEREBY' ORDEP.ED as follows: 

1. 'Pinole Light and Powe~ Company, on and after the 

effective date hereof, and on or before June 30, 1957, may 

issue an unsecured· note in the principal amount of not exceed­

L~g $15,000 for the purposes set forth in this application, it 

being the opinion of the Commission th~t the money,' property 

or labor to be procured o~ paid for by the issue of the note 

herein authorized is reasonably req,uired by app1ic::.nt tor the 

purposes specified herein, and that such purpOses are not, in 

whole or in part, reasonably chargeable to operating expenses 

or to income. 

2. The approval herein given is not to be taken as 

indicative of acounts to be included in a future rate base 

for the purpose of deter.mL~ing just .~d reasonable rates. 
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3. Pinole Light ~d Power Company shall file with the 

Co~~s~ion ~report, or reports, ~s requir~d by Gener~l Order 

No. 24-A, which order, insofar as applicable, is made ~ part 

of. this order. 

4. The o.uthority herein granted Wil,l become effective 

when Pinole Light and Pow~r Compc.ny has paic1 the minimum. fee 

prescribed by Section 1904(b) of the Public Utiliti'es Code, 

which fee is $25. 

Da ted :l t SAn FrandJeo . 

d~y ot4<~4/' 19~ ~. 
, California, this ~ ~ 

Commissioners 
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