
A.3859S MON ...... , .. 

Decision No. _5_4_3_1_3_ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STA!E OF CALIFORNIA 

In the Matter of the Application of 
AL BLASI to transfer a Certificate 
of Public Convenience snd Necessity 
to Blasi Transportation, a corpora­
tion, and for BLASI TRANSPORTATION, 
a corporation, to issue stock. 

Applica tion 1t o. ?S59S 
(:md Amenci.r:len t) 

This is an application for an order of the Commi$sion 

(1) authorizing 1~ Blasi to transfer highw~y common carrier 

operative rights to Blasi Transportation, a corporation, and 

(2) authoriz~g said corporation to issue 5,000 shores of its 

no par value common stock for $20,000 in cash. 

The application shows that Al Blasi owns-a certificate 

'of publiC convenience and necessity granted "oy the Commizsion 

by Decision No. 43428, dated October lS, J.949, in Application 

No. 30212, authorizing the transport~tionor lumber and forest 

products generally in northern C~liforn1a. He also holds per­

mits as a radial highwaj common carrier, highway contract c~rrier, 

~"ld a petrolC'l.tC'l. contract carrier. In :r1n.;;:nci~l sto.tc:n.ents filed 

'Wi th the Commission, he has reported his opero.t1ng revenues and 

net ~come during the last three ye~rs as follows: 

Operating Revenues 
Net income 

19..2A 
$29l,7')7 

42,89$ 

- 1 -

1lli. 
$34,,333 

53,798 

1956 
J.O Months 

$444,247 
90,224 
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A.38598 MON 

In E:~io1t B attached to the opplic~tion, Al Blasi has 

reported his assets, lieoilities ~d capit~l as follows: . 

A~sets 

Current assets -
Cash and deposits 
Accounts receivable 
Prepo:yytents 
Materials and supplies 

Total current assets 
Tangi~le ~roperty, less reserve 

Total 

Litlb11i t1.~s apd C~:ri to:l 

Current liabilities 
Long-term deot 
Proprietorship 

Total 

$28,318 
7l,494-

3,344 
1,923 

$106,079 
2~7, 36/i:. 

jl333,443. 

$ 52,370 
65,SlO 

215,263 

~333 ,44.3' 

It now appears that Al Bl~si h~s concluded t~lt his 

oper~t1ons can be conducted more advantascously by ~e~s of 

3. corporate form of orga.niz~:tion nnd th:.t he proposci to trons­

fer hiz operative rights to Blasi Trm1sportat1on, a new corpora-

tion, whiCh he h~s for.med tor the cxprcss purpose of taking over 

such rights ~~d of conducting the operations. Al Blasi "W'ill 

retatn ownership of his t~gible properti0s and will lease to the 

corporation such portion of such properties as will be reo.uired 

in the operations_, The tr~sfor of the operative rights will 

be made to the corporation without cost to it. 

Upon aco.uirine the operative rights and ouziness, 

Elasi Tr~~sportation proposes to issue 5,000 zhares of its no 

p~r value stock to Al Blasi for $20,000 in cash 10 order to 

obtai..~ !'u.....,.ds fo:: ~..rorl':ing cal'i tal and to ::laintain and im,rove 
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A.3S;98 r·lON 

its service and to ac~uire additional cszets as may be desirable 

~~d ~ccessary in the operation of the busL~e$s. 

It appears that there will be no change in the rates 

or serVice as the result of the tr~zfer ~d that operative 

properties will be available to the corpor~tion to enable it 
. 

to continue the present operations. U~on revi~~e the verified 

application, we ere of the opL~10n, ~d so find, thct the tr~~s-

fer under the te~s ~s propozed, and subject to t~c conditions of 

the order herein, will not be adverse to the public interest and 

should oe authorized. 

Applic~ts ~re hereby placed on notice t~t operative 

rights, ~s such, do not constitute a class of property Which may 

be c~l':i..ta1ized or usod as an element of vo.lue 1n rate fixing for 

~y ~ount of money in excess of th~t originally paid to the 

state as the consideration for the gr~t of such rights. Asid~ 

from their purely permissive aspect, they extend to the holder 

a full or p~rti~l monopoly o~ a class of business over a pa~t1cu­

l~r route. ~A1$ monopo17 f~ature ~y be ch~~ged or destroyed 

at ~j t~e by the statc~ ~ich is not in any respect limited ~s 

to the number of rights which may be given_ 

The action taken herc~ shall not be construed to be a 

findir.g ot ~e'value of the rights and ~ropertie$ herein author­

ized to be transferred. 

The Commission ha~~g considered the a~ove-entitled 

!latter and being of the opinion tl'l2.t a pu·olic hearing is not 

I ", 
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." A.3S59S NON 

necezzary, that the ~pplication should be granted, ~s herein 

provided, t~t the ~oney, property or labor to be pro~cd or 

paid for by the issue of the stock herein authorized is re~son­

ably re~uired by applicant corporation for the purpose specified 

herein, and that such purpose is not" in whole or in pa.rt, rez.son­

ably chargeable to operating expenses· or to income; therefore" 

IT IS HEREBY ORDERED as follows: 

1. Al Blasi may transfer to Blasi Transpor~tion, ~ 

corporation" the oper~tive rights issued by the Commission 

by Decision No. 4342$, dated October 18, 1949, such tran~fcr 

to be made on or before April 30, 1957, 

Prov1ded~ however" that the z.uthority here1n 
granted i~ subject to the condition that the property 
withheld by ~pplic~~t Al Blasi rro~ transfer to s~id 
corporation is not·relieved from its devotion to the 
public use and that its status as public utility opera­
tive property shzll continue as though no tr~srer had 
taken place, anything in any lcaze or other contract 
or agreement between applic~t and said corpor~tion 
to th~ contrary not~~thstanding. 

2. Blasi Transportation" a corporation" reay issue not 

exceeding 5,,000 sh~res of its cap1tcl stock for the sum of 

$20,,000 ~~d use the proceeds for working capital to mainta.in 

and ~prove the service and to purchase additional equipment. 

On not less th~~ five days' notice to the Co~ission 

~d to the public, effective con~rently with the consummation 

of such tr~~sfer" a~plicanto shall supplement or reissue the 

tariffs on file with the Commission naming rates, rules and . 

regul~tions governL~g the common carrier operations here involved 

to show that Al Blasi has iori thdro:wn or canceled end Blasi 
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Transportation, 0. cor,oration, has adopted or ost~b11shed, as 

its own, said r~t¢s, rules and regulations. The tariff filings 

made pursuant to this order shzll comply in all respects With 

the regulations governtng the construction and filing of tariffs 

set forth tn the Coomissionfs General Order No. 30. 

4. Blasi Transport~tion, a corporation, shall file With 

the Co~~~ssion a report, or reports, as required by General 

Order No. 24-A, whiCh order, incofar as applicable, is made 

a part ¢f this order. 

5. '!hi$ ord.er ~d:l become effective on the/date 

hereof. 

Da ted a t __ S;.;.;:m;;..;..,;Fr;,.;;.;;;.,;:::.n;;.;C;;;i~.;.;O~._ 
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Commisc1oners 


