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Decision No .. __ 5_4._-3_4_2 __ 

B~ORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application 
of General Telephone, Company of 
California for authority to issue 
and sell 500,000 shares of its 5% 
C~~tive Preferred Stock, With­
out co~petitive bidding. 

Application No. 38545 
(First Supplemental) 

FIRST SUPPLEMENTAL ORDER 

By DeCision No. 54174, dated Dec~ber 4, 1956, the 

Co~ssion authorized General Telephone Company or California 

to issue ~d sell 500,000 shares of its 5% Cumul~tive Preferred 

Stocl~ ($10,000,000 p:;;.r val'u'e) at a price to be fixed in a supple­

r:lental order. 

!n a ~pplcment~l application filed in this proceeding 

on January 7, 1957, applicant reports that it has entered into a 

stocl-: purchase o.gree:n.e:n:t granting to 'lmden1l'i tors a sixty-day 

option to purcMse saicl 500,000 sh:.res of stock at a price of 

$19.00 a share, tle,t, 'With the right given to the company.? if' it 

sodes1res, to extend the period within which the o~tion may be 

exercised. The underwriters have agreed initially· to offer the 

shares to the public at $20.00 a share ~d, if ~y of the shares 

arc sold by the underwri tCl"Z at ~: price in excess of $20.00 'a 

sha~e, to pay the e:rr.otmt of such excess to the company. A,plicant 

has filed a c'0l'y of the under;.n-iting agreement and has asked the 

Co~~ission to make a ,supplemental order authorizing the sale of the 

500,000 shares under its 'ter.ms. 
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Xhe Commission hzs ,cons.idered ,this res,ucs,t Dond ic of 

the opi."'l.ion th~,t a ,:f'urtJ.:ler hc~ring is no,t necessory and that an 

order should be entered;thercfore? 

I! IS HEREBY ORDEP~ as follows: 

1. Gener~l Tel,ephone Comp~y of Califo,rn1a, ",fter the do.te 

hereof a.."'l.d on or ,'before June 30, 1957" may issue ond ,sell the 

500,000 :;harcs of 5% Cumulo. ti vc Preferred Stock" vThich were 

authorized 'by Decision No. 54174, dated Decembo'r /41" 1956" o.t a 

price of not less than $19.00 a share? flat, un~er ~d pursuant 

to the te~s of the stock purchaze agreement filed 'With the 

COI:'ll:lission in this proceeding. 

2. The authority granted by this first supplement31 order 

is effective upon the date hereof,. 

Dated at 

J.anuary" 1957. 
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this 8th day of 

~r~sic.tent 


