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sectsion 1o, __ 54343 ORIGINAL

BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the apnlication of )

PACIFIC GAS AND ELECTRIC COMPANY for -

an ordgr agthorizing it to issue ang )

sell $35,000,000 aggregete nrincinal : ) ,

amount of its First and Refimding” )  Arplicotion No. 38684
Mortgage Bonds, Series AA, due :

December 1, 1986, and to use the

nroceeds thereof for the purposes

stated in this netition.

Pacific Gas and Electric Compagy has filed this apalicction
for authorization to issue and sell $35,000,000 in »rinciral amount of
its First and Refunding Mortgage Bonds, Series AA, due December 1
1986.

)

Applicant intends to offer its bonds for sale at comneti-
tive bidding, the price and the interest rate to be specified in
the bid to be accepted by it. It plans to file a registration
statement with the Securities‘and Exchange Commissicn forthwith, and
it reports that in the event such statewent shall becoﬁe effective
not later than Janvary 15, 1957, it will nublish its invitation for
the submission of bids on January 16 and will open bids on January 22.
In order to enable 4t to carry out this rrogrem it re~uests the
Commission to mrovide in its order that *he time for mublication of
the invitation shall be not less than five days »rior to the date set
for onening of the bids. |

The nurnose of the nronosed financing is to provide anpli-
cant with furnds to reimburse its treasury in nart on account of

capital expenditures heretofere made, to repay bank loans which may

-1




be outstanding, and to nay in rart tﬁe cost of additions to, exten-
sions of, and betterments or improvements to its nlants, nronerties
and facllities. Applicant reports unreimbursed canital expenditures
at October 31, 1956, at $505 062,853.45 and future expenditures,
represented by the unexpended‘balances of general manager's authoriza-

tions for capital additions and improvements, at $233,599,404.10,

segregated as follows:

Electric $184,502,392.49
Gas 43,150,711.82
Water 695 801.94
Steanm sales 182 951,46
Other rhysical nronmerty and plant held

for future use - 4L,880.82

Common utility 5, 025,655 .57
Total . 04.10

It appears that not all these'amounts will be exnended
during 1957 and that in addition there will be other authorizations
from‘time %o time. Annlicant esfimates that itz 1957 expenditures
possibly will exceed the sum of $175,000,000 and that about Qng-third
or more of this amount may be financed with funds in its t;égfury, or
funds exnected to be available from internal sources, leaving a bal-

ance of approximately $120,000,000 to be obtained from outside

sourcees.

It has been anvlicant's nractice to finance its construction
requirements in part through the issue of bonds and shares of pre-

ferred and common stock. Its capital ratios, as of October 31, 1956,

and as adjusted to give effect to the proposed iLssue of bonds, ara as

follows: Y

October 31, 1956 Pro_ Forma

Bonds 45.7% 4L6.8%
- Preferred stock 19.2 - 12.8

Common 'stock eouity

Totals
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The comnany's October 31 balance sheet shows current and
acerued assets of $90,797,798.19 and current and acerued liabilities
at $102,583,177.72.

From a review of the application we are of the opinion that
applicint will have need for funds from the sale of vermanent.
securities to enable it to replenish its treasury and to proceed with
its construction »nrogram and that we are warranted in entering.an
.order authorizing the issue and sale of bonds as resuested. The
approval herein indicated is for the issue and sale of securities only
and 1s not to be comstrued as indicative of amounts to be included in

a future rate base for the nurnose of determining just and reasonable

rates.
QRDEER

The Commission having considered the above-entitled matter
and being of the opinion that a public hearing is not necessary, that
the appliéation should de granted, as herein nrovided, that the money,
sroperty or lador to be nrocured or paid for by the issue and sale of
the bonds herein authorized is reqsonabl§ recuired by applicant for
fhe rurposes specified herein, and that such purposes, except as
otherwise authorized, are not, in vhole or in nart, reésonably

chargeable to onerating cxpenses or to income; therefore,

IT IS HEREBY ORDERED as follows:

L. Pacific Gas and Electric Comvany may invite the sub-
mission of written sealed bids for the purchase of $35,000,000 in
aggregate princinal amount of its First and Refunding Mortgage Bonds,

Serics AA, due December 1, 1986, such invitation for bids to be pub-

lished at least five days prior to the date set for the opening of
the bids. | ‘




2. Pacific Gas and Electric Comnany may issue and sell
said $35,000,000 of said bonds at the price offered in said bids
which will result in the lowest annual cost of money +o appli-

cant. N

2. Pending the preparation and delivery of definitive
bonds, Pacific Gas and Electric Company may execute, authenticate
and deliver temporary bonds in lieu of definitive bonds, such
temporary bonds to be issued and sold, under the same terms and
conditions under which definitive bonds herein are authorized to
be issued and sold, and thereafter to be exchanged for said
definitive bonds.

4. Pacific Gas and Electric Company shall vse the =ro-
ceeds to be received from the issue and sale of said bonds for the
purposes set forth in this application. The accrued interest to

be received may bve used for said purposes or for general cornorate

DUINOSES.

5. Immediately upon awarding the contract for the sale
of s2id $35,000,000 of bonds, Pacific Gas and Eléctric Commany chall
file & written remort with the Commission showing, as to each did
received, the name of the bidder, the price, the interest rate and

the cost of woney %o applicant based on such priée and interest

rate.

6. Within Boldays after the issue and sale of the bonds

herein a2uthorized, Pacific Gas and Electrie Company shall file a
Teport with the Commission showing the date on which sueh bonds
were sold, the names of those to whom s0ld, the amount sold to
each and the consideration recelived, together with three conies of

its mrosmectus.
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7. The authority herein granted will become offective
when Pacific Gas and Electric Commany has naid the fee preseribed
by Section 1904(b) of the Public Utilities Code, waich fee is
$11,750.

Dated at San Trancisco , Califernia, this /4 ”C da
of//éyfé-—:/x L 1932-
I~ ==

— >

A Commissioners

' PUBLIC UTILITIES. COMMISSION
STATE /g{ CALIFORNIA
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