
A:. 38496 EL 

Decision No. ____ 5:o:;,4....er.;..3~41:oo..4~ 

BEFORE THE PUBLIC UTILITIES CO~lv1ISS!ON OF THE STATE Oli' CALIFOR!~IA 

In the 1v1iltt~r of the A'O":l11co.tion of 
lvJARIPOSA COUNTY TELEPHONE Cm1Pl~"Y:J I:NC .. 
(1) To ~nter into a loan aerce~ent with 
the United St~t~s of ~~erica under ~~d 
nurs~ant to the Rur~J Electrification 
Act of 19~6:J as amended~ ~ct~ne t~rough 
the A~inistr~tor of the Rural Electri­
fication A~inistro.tionz 
(2) To execute its From1ssory note~ to 
s3.:td 'United Stc.tes of America in the 
sum of $374,000) said oblieation to 

~ bear interest at the rate of t¥10 ,or 
. cent per ar .. m':II:1Z 

(3) To oxecute ~d deliver a rnorteage 
of realty ~~d chattels cove~ine all 
of the nroncrties of a~~licant ~s 
security for ~~e Dayment of said 
obligation,; 
(4) To o.PDly the r.roceed~ derived 
from said notes to the e~)ansion, 
rehabi11t~tion and im~rovement of 
~.c ,l':"''''lt and facilities of s2.ic. 
coril,any. 
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Application 
No. 35496 

1'~0:': 1 .Q.. B?sb:rools:.. fo'!' Applicant; 
J... r· PC1.lu'J for California Farm BUl"cCU 
Federation" 1ntercst0d ,arty; :!21:m.E. 
n.;'lnQ"19·n a..'I'ld J:z.m09 li. I1cCro.nv:y" for tb.0 
staff of th0 COmQ1s~ion. . 

This is an ap~11cat10n for an order ~~thorizing Mariposa 

County Tcle,hone Com,anYJ Inc.) (1) to enter into a loan ngreemont 

~~th the United States of America under and ~ursuant to the Rural 

Electrification Act of 1936" as amended, (2) to execute snd delivol' 

a mortgage or realty and chattels .. and (3) to issue promissor"J notes 

in the ageregate !,r1ncil'o.1 amount of $.374,000. 

The ap,lic~tion v~s tiled on October 11) 1956. A ,ublic 

hcar1ng 'Was held bofor.e EX.~.l. ... nirter Coleman in So.n Francizco on 

December 13, 195·6, at which time the matter was taken under submission. 

The CommiSSion has received no protests in the proceeding .. 
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A,plicant is a ,ublicutility corporution cne~ged in fur­

nishing exch~~ee ~~d toll tole~h¢ne zervice to approximately 310 

z~bscribers in unincorporated areas in ~ari,o~~ County. 

t:lat the !'opulation in t.."'e county is incrco.zi.."'lg and that it ii 

nccesza,ry for it to ex,.:md its f~Cili ties to l':lCCt the d(~tnmld for 

tcle,hone service and to extend its lines to ~rovide service in 

s0ctions of the exchange area where facilities do not exict c.t'this 

!t estimates the cost of its ca,ital re~u1rements for tbes0 . 

!A.lr!iOSes to be olS folloW's: 

Q'2D s t t"., <7ti,Qn,lI 
Land and buildings, 
Central office e~uiomcnt 
Statione0ui~ment -
Outside piD.nt 

Subtotal 

O)~:r8ti(')ns El'luj mncnt 
FUrniture and office coui'~~nt 
Vehicles and viork eouii'men.t 

Subtotal • • 

G·':In~r:lJ. Overh(~ads , 
Constl~ction overhead 
?re1oan engineering 
Other r.rcloan ex~enditures 

Subtotal 

~!orkine; Ca!'itz..l and 
'.. 1" T+ 'l~ seE! ",an00'lS v~ms 

~!orki.."lg cash 
Removt..l'costs 
, Subtotal 

Contingpmc1,e~~ 

Tetal 

Lezs: E~uity funds 

Total Loan Funds 

~~ 28,,000 
':1" l""r.. ..,);; ~') 

46:1 370 
187,72'5 

13,200 
5)500 
4,"5° 

1,,400 
r,.ooo 

32. 9J~ ofcon~truction for i:::ll'):::,ovcmonts or, systor.J one. 
67 .. 1% for fac,:r.li ties to s~rve new su'bscr:tb€'rs. 
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Applicant intond~ to finance it~ costs by ~eans of B.E.~. 

financing. It :~ro!,oses to enter j,nto So loon con:tre.ct '~rov1d1ng :tor 

"oorro'W1nes of not to exceed ~p374) 000) tho same to be re:",resentcd 'by 

notes 9ayable over ~ ~eriod of 35 years; with interest ~t the rate of 

2% ,er ann~) payment to be secured by mortgage ~laced on the 

properties. A co~y of ~e tele9hone loan ~ontr~ct has been filed in 

this proceeding cos Ex.'1ibi t "Iff;; a co,y of the Allortcage as EjI'J';.ib1 t "Jft~ 

D.."ld 0. co:.)y of the fo:rm of note as Exhi 'bi t "li". 
will draw down only such portion of the available loan as may be 

rcC!.uired and that the loan contract; provides that any une>""Pended 

advo.nces shall b~ 'remi ttcd to the government a.."ld credited against the 

notes. 

It ap~ears a conventional F..E.!. tele,hone loan is conte~­

The contract wlll ,rov:tde for detailed sur,ervision 'by the 

R.E.A. und, ~"ldcr its terms, ·A111 re~uirc the co~,any to hold/all 

~onies adv~~ced to it in tr~st for ~~~ government and to de,o~1t them 

in a special ba."J.k acco'U."lt to be 'VTi thdr~:wn u!'on approval of th~ R.E.A. 

administrator of re~uisitions submitted to him. 

rec:.uired to construct i,ts £3c111 ties ur~eer contr<:!ct with .? res,onsl'blc 

contrc.ctor a'!'I'ovod by the adrll1nistro.tor a.."'ld generall~" to invito bidz 

for constrtlction work j unles~ othe~Ti$e ,emitted .. The ozontract also 

'tr,rj,ll ~')rovide for the a,po:tntment of D..."'). engineer and ::lanagcr" subject 

to the ar>provo.l of the .ldlninistr,ator j and for inspection by the 

administrc.tor. 

A review of the: ~i<lence shows that th~ telephone loan 

contract has been dra1ID 1.1, on the theor"J that the t~le!'ihone eorn~~any 

Hill t'urni,sh adequate service to the greatest p:',\ctical numbcr of 

rural users) subject to the terms and coneitions of the co~~any's 

filed rates: r.D.es and: regulations" and it is estimated that more than 

800 subscribers will be attached' to the lines.. It, is rJ.oted, 
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s!"lecifically ~ in this connection .. " the contract :"rovides that ...... 

TTservice sl:all be furnished 'l'Jursuant to terms and conditions set forth .. , 

in ~~c Bo~rowerrz tariff, as duly filod with or ~pproved by re~la­

tory bodies having j1lr1sdiction· in ,the !JreI:lis~s ...... n In <l letter 

dated Se!'tember 18) 1956, filed as Exhibit' "K" .. the R. .. E.A. has advi::.:!d 

ap~licant's president that the com,any's existine line extension 

,rovisions l if ordered to be continue~ by ~~e Commission) arc satis­

factory to the R .. E.A .. and would not constitute a Violation of 'the 

loan cont::-act. 

The co~panyTs plans for the improvement and extension' of 

its facilities !lrovide for a lone ra.."lge ,rogrc.m ,\7hich sho'lld accrue 

to the benefit of th~ public. Xhe program will ,rovide ready &vaila-

'bility of low interest cost money, wi:i.l permit tho construction of a 

::loo.ern !Jlant e~'Uipr>ed "with dial operation.. and .. ..till enable a:;,,Pllcant' 

to extend its lL~e~ to pros,~ctive subscriber:, to whom tele~hone 

s~rvice is not ~vailsble at this time~ ~d to i~rrove its service. 

!t is rccog.niz€d th~t tho properties Will' be heavily morteage~} but, 
. ' 

in this res,ect, the program does not differ from other,a.E.A. 

financing programs heretofore approved by the Commission for tcle~hc~~ 

utilities. 

in R.E.A. i'in~ced and appro"red operations. 

vTe are of the o!'inion it is in the ,'Ub~ic intere~t for 

a"licant to undertake to extend and improve its r~cilities and 
I 

service. However~ it is clear that the final amount~ of the con­

struction costs have not been and cannot be d~ter.mincd at this time 

nnd that it is !ikely the u!timo.te constr'..1ct1on ~ay folloi·T along lines 

and at costs differine some~That from those outlinea in thi$ proeeed­

ins· According to the record, certain eXisting facilities belonging 

to the Fo::-ost Service and to others may be utilized in the pro~oscd 

-4 



;: • .38496 EL 

line 0y.ten$ions" in. 'Which event tl'lc amount of the 'borrowings "..rill 'be 

:oeduccd. Nor~ovcr;; it a:,pears that the construction progr::lln cont0:n-

~lutez extensions into territory within th~ service are~ of Sierra 

Tclc!,hone COm~jarLY,7 Inc."V a ,ublic utility corpor,:;,tion controlled 

service area or Horni~os Telcphone·Com,any. 

I:'l. vie ..... 0:" t.~ese circil:nstances vTe ".dll enter a conditional 

order at this time generally indicating approv~l of the financing 

,!'ogram :o.nd auth"rizing: the is~ue of t.~e notez but rCCluiring az",lic.mt 

to file ~dth the Commissicn copiez of its ro~ui~itiGns on the R.E.A. 

z.dr.inistr:::.tor to dr::'~T dO"im i".mds and to obtain suppleoental authoriza-

l~o authorization is hereby 

given a!,~)licant to extend its lines into service o.reas of other 

t'zle,hone utili ties unti::' such utili ties have z..grecd u;"on a :-ealign-

mont of the serVice area boundaries and the Commission has given its 

A,~lico~t is ~laced on notice that,. in a,proving the 

a,r-lication ~t this timc, W'0 ar<;l not ,assing on its rates or ap!'roving 

any reviSions of its ~resently filed rules and rcgulations and t~at 

'We " ... 'i11 reC!.uire it to abide by the ter:l$ of sucl'l rules and regulations, 

'I.:.."lless c.nd until other\·rise :lutho:::'ized or dir·::cted 'by t.."'le Co:mnis~ion. 

I:1 tl'lC event we may be ca11~d u~)on to fix r~ tes if! t:~e future;, we will 

give con3i~cration at that time to a"licont l s cst~bl1shed and 

a"roved invcst..~ent L~ its ~ropertie$ and to tho terms und¢r which it 

h:lZ f1n~"lced itself. 

Y By DeciSion lllo. 53760" dated Septe:mbcr 18,:0 1956·, the Commission 
a~thorized Sierra Telep~one Com,any, Inc.) to ene~ee·in E.E.A. 
finan;i.."le a."'ld to issue ~::353,000 of notes. TAe construction ~rogram 
p:'csented by Sierra Telephone Com~,o.."lY, Inc ~) did not !'l'"ov1de for 
eAtensionz into that portion of its service area wbich is included in 
t:'le present progra."ll zuomi tted 'by l~ari:9opa County Tele,honc Com~~a.."'lY, Inc. 
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'I'l'1~ authorlze..tion ber\~in ~iven is reI' the issue of 

s~curities only ~nd i~ not to be con~tr~ed to be indicative of 

~J;lOunts to be i.""lcluded in ,~ rat~ b~,se for th~ purpose of deter.o:f.n1ng 

just and reasonable rztes. 

o R D E R --------

A public hc~ri:le havil'lg been held on t..ho above-entitled 

m~tter) and the Co~n:s$ion having considcrocl the evieence and being 

,-

for by ~~c issue of the notes herein authorized is reasonably r¢~uir~d. 

excc,t as othe~~s~ authorized? is not, Ul ~hol¢ or in ,art, recson­

ably chargeable to o~eratins cx,on~os or to income~ theretoro, 

IT IS HERZEY ORDERED ~s follows: 

., .. 
~ t01c~hone loan co~tr~ct in) or substant:ally in, the s~c for.m ~s 

tl:at filed iJ,"1. this l)rOCeee5.nz as E:m1bit !jIfT, and may execute a 

~~rtg~ge in, or substantially in> the s~n~ fo~ as ti~~t fil~d in this 

:proceeding as Exhibit TTJfT. 

2. 11:::.r:2')oza Count7 Telc,hor~c Cotll.:!.")a.ny ~ Inc. ~ may issue not 

ej:cecdinc $374)000 of 1 t~ ~romi!::30ry note:; in~ or s-:.:bstantially in". 

the same i'or:n (;l.S. the n~te .filed in this proceod1ng '0,::: E:aJ.ibit uE", and 

pursuant to the terms of said contract and mortg~ge and subject to 

further authorization~ Shall uze the proceeds from th~ izsue of.sa~d 

~ot't'S tor the ,ur;9ose of eX:9a..."dinz~ rehabili tc.ting and 1D'lprovi.ng 1 t::: 

f~cilities ~~d service. 
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3. Mari:?osa CClunty Telo,honc COlll;:,any 1 Inc." shall d~Y'osit 

the ~roceeds from the issue or the notes her¢1r~ authorized in a 

s!>ccia1 bank account and 'Wi thdt-a .. .., the $D,rnO only for such purpose? as 

the Co~nission may a~thorize in a su~~lcm¢ntcl ord~r> or orders: in 

this !'roceeding. 

4· N:lri,osIJ. County Tcle!,hone Co·tn!'~'1.Y.l Inc., shell 1'ilo ~.(ith 

~0 Commissi¢n a monthly report l or reports, as required by Ccner~l 

Order No. 24-AJ which ord~r, insofar as a,p11c~ble, is m:ld~ a part of 

this ord¢r. 

5. The authority l).crein granted Will bocome ~rfectivc when 

l1ari,osD. Cour..ty Tclephon0 Com,any) Inc." h3,S !lCid th~ feo prescribed 

by Section 1904(b) of the Public Utilities Code~ which tcc is 0374. 

{!t- day 

or ___ J_AN_U_A_RY _____ ~ 1951. 


