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D~cision I-To. _·_5_4_3_'::1:._ .... _6 

BEFORE THE PUBLIC UTILITIES CO~lMISSIO~r OF TEE STATE OF C .. ~IFOBNI.A 

In the mc.t·:;er of the applicc.tion of 
PACIFIC GAS .AND ELECTRIC COY;.l' .. tu.1'Y, 
PI~10LE LICHT MID pm'TER COHP,ANY, 
ED1'TA!ID M. DOHI\~R, JR., HAZEL D011NER 
THOlt;TON, CEORGE. A. DUTRA. .. A:f-TD IDA E. 
POINSETT, for ~ ord~r of'the 
Commicsion authorizing PACIFIC GAS 
AND ELECTRIC COHPlI,NY to issue, nos 
fully paid, shar~s or its coranon' 
c~pital stock ~~ exch~ee !or the 
o1ltst~.nding shares of the common 
c~pit~l stock 0: PINOLE LIGHT ,,~, 
PO~TE...'q CO:,~ ,,~~Y • 

Application No. 385S$ 

F. T. Searls, John C. Morrissey. ~Tillia.'il E. Jobns, 
a..~d John A. S!,rouJ., by lTi:l 1.1,:'j.m~. b'tms. and :I.Q.bn 
.8,. ~"Qr9"J"l for Pacific Gas and Electric Compo,ny; 
C~::-lson, c...;ollins, Gordon ond Bold, "oy F!"~dcr1c)-; 
:.sold, lr..., for Pinole Lieht and Power Company, 
Edward ~1. DOh'ner, J-r., Hazel Do":ner Thornton, 
George A. Dutr~ ~d Ida E. Poinsett; ~!. 
Donov~n, for the staff of tho Co~iss1on. 

o PIN ION -- ...... ...-,-.-.~ ....... 

This is an ~pplication for an order of the Co~~1s$1on 

~uthorizing 'Pac1fic G~s and Electric Comp~y to ac~u1re the 

outstanding shares or stock of Pinole Litnt ~d Power Company 

and to issue,7,OO? sh~res ($175~OOO par ~~luc) of it$ co~non 

stock in excl'l<--mge, ond approving 'the: terms 'ltld ,conditions .of 

said exchz.:nge.: 

The app11c~tion was filed on Novomber 7, 1956. A 

public hc~r1ng, after due notice, was held before Exzminer 

Coleman in San Fr~~cisco> on December 14: 1956: at which time 
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the matter was taken under submission. 'rAO Commis~io:r.. ha~ 

received no protests in this proceed~g. 

?ino1c Light znc1 Power Company is a Cc.l1forn1a cor

poration, organized L~ 190,. It ~rchasos ~loctric ene~gy 

from Pacj.fic Gas and Electric Co:n..:.o~:y ond distributes !. t to 

appro~tely 2,150 consumers, pr~rily resid0nti~l, in ~d 

about Pi.."'101e n.nd Rodeo in Cont:-a Costa County. T.ae c,-=tcnt of 

its operations and :t ts volume of busin.ess during the last three 

years are indic~ted in t~c rollo~lne tabulation: 

Fixed 
C::l."itnl 

Gross 
R(!!vc7':';~ 

Net 
Income 

Equity 
Cnpit~l 

.Earnings 
on 

Eou1.ty 

1954 
1955 
1956 (10 IlOS .. ) 

$22:2; .. 603 ~~134,551 $14,110 $170,890 
240,31$ 151,158 22,2;7 190,l28 
262,173 137,583 23,021 208,949 

·8.3% 
11.6 
11.0 

The folloWing statement indic:1tes the comp~yTs 

r~anci~l position cs of September 30: 1956, and shows tho 

source of the f'u:lds i'e has invested in its plc.nt: 

Assets 

Fixed capital -
Total 
Less: depreciation reserve 

Net 
CUrrent asset$ 

Tot~ 

t1~bil1tics and Capital 

Current liabilities 
Equity capital -

COlll:llon stock 
Ea~ed. surpl1.!S 

Total c~ui ty 

Total 

~~262,l73 
54.307 

$ 2.,000 
206,95Q, 
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$?07,366 
7,61 .. 2 

~214,97S 

$ 6,028 

208,950 
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The outstanding shares of stock of Pinole Light and 

Power Company, consist~g of 200 shares of the par value of 

$10 each, ~re held by Edw~rd M. Do~er, Jr., Hazel Downer 

Thornton, George A. Dutra and !d~ E. FOinsett, all of wh~m, 

along With Pinole rJight and Power Comp.;my /1 have joined in the 

a:pplic~tion. 

The record sho~s that Pinole Light and Power Company 

is faced with the problem of financing a~ increase in its 

investment in plant to ~eet the gro~~ng demands for service. 

Because of this problem and for other reasons, its zhareholders 

have concluded to dispoze of their holdings in the corpor~t1on 

a."1d have entered i..."1to a.."l agreement to sell their shares of stock 

to Pacific Gas and Electric Company in cxch~"1gc for 7,000 shares 

of co~on stock of P~c1fic Gas and Electric Company of the p~r 
, 'I 11 oqalue of ~25 and having an aggregate par value of ~?175,OOO. 

From a review of the evidence, it appears thatthc 

net earnings of Pinole Light ~d Power Company are substan

tially 1."'l excess of tb.~ a.."1Iluz.l dividend:;; Pacific Gas and 

Electric Compar.y Will pay at the pr~s~t rate on the :;;hares 

of stock it proposes to issue. ~1oreover, the testimony shows 

that substanti~l economies in the operation of Pinole Light and 

?ower, Company's properties can be effected throuZh jOint opera

tion of the electric busine$s of Ptnole Light and Power Company 

with Pacific Gas and ElectriC Comp~yTs present gas busineds in 

the s~c arcQ. and through redUctions in general M-d admin1strc.-

t1ve C;""Pcnscs. 

At the t~ne the p~rtics ento~ed into the agreement tor the 
sale of the sr~r0s or stock, the ~rket price of co~~on stock of 
Pacific Gas and Elect~ic Comp&ny ~as 48-5/8. Presentl~, Pacif.ic 
Gas and Electric COl':lpany i:;; paying annual di·vidends of .:~:Z.40. 
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We have given consideration to this matter and, on 

the record as dev,eloped at the hearing, we are of the opinion, 

and so find: -

1. That the acquisition by Pacific Gas and Electric 

Company of the shz-res of stock of Pinole Light ond POW"cr CO:lPa."'lY 

wIll not be adverse to the public interest; , 

2. That the te~s ~~d conditions of the issue and 

exch~ge of stock, as pro~osed, ~re fair; 

3. That the money, property or labor to be procured or 

paid for by the issue of stock herein authorized is reasonably 

required ror the purpose specified herein, and that such P'lr

pose is not, in whole or in p~rt, reasonably chargeable to 

operatu1g expenses or to income. 

On the bas::',s of the foregoing finding::;, we hereby 

approve the ter.ms and condit~ons of the exchange or stock 

~d we will enter an order granting the application. The 

approval thus indicated is not to be construed to be a finding 

of the value of the pro~erti0s of Pinole Light ond Power, Company 

nor as indicative or the ~ounts to be included in a future rate 
.... 

base for the purpose of determining just and reasonable rates. 

o R D E R - - - _. ~ 

A public hearing having been held on the above-entitled 

matter and the Co~~ssion having considered the evidence and 

being of the op~ion that the application should be gr~ted as 

herein ,rovided; therefore, 
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IT IS HEREBY ORDERED ns follows: 

1. Paci!ic Gas and Electric Company may acquire ~d 

hold the oustanding ::;hares of stock of Pinole Light and 

Power Cocpany • 

.2. Pacific Gaz and Electric COl:lpany may issue not 

exceeding 7,000 shares of its common capital stock in exchange 

for the outstanding shares of common capital stock of Pinole 

Lieht and Power Company in accordance with the ter.ms and con

ditions or the agreement d.~ted September 27, 1956, filed in 

this proceeding as Exhibit F. 

3. Pacific Cas and Electric Company shall tile with the 

COmmission monthly repor'cs as required by General Order No. 24-A> 

which order, insofar as applic~ble, is made a part of this order. 

4. The authority herein granted will become effective 

on the date hereof. 

Dated at __ &n __ Fr_:l.n_CUi....;;' ..;.;~o_' __ , California, this 15 
day of __ J_A_NU_A_R_Y ___ , 

). 
--~----------------------------
-c.~~ 
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