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Decision No. . 54347 | @ L% h @ H B@é%ﬂ-

BEFORE TEE PUBLIC UTILITIES COMMISSICN OF THE STATE CF CALIFORNIA

In the ratter of the Apnlication of
HENEY T. HOLSHAN, an individual, to
sell and transfer to LOuPOC MILLING
COMPANY, a cornoration, and for the
latter to purchase and acquire publie
utility wareiiouses at Lompnoc, LaSalle
ond Gates, Californiz; of said murchaser
To cxecute nromissory note and encumber
nublic utility nronerty.

Apelication MNo. 385¢1
- {and Amendment)

[ L R T R g O N A T

QRL:

In this aprlication, as amended, Henry T. Holsman requests
the Commission to icsue an order authoriéing him %o sell certain ware-
house properties to Lompoc Milling Cempany, 2 cornoration, and Lompoc
Milling Cdmpany recuests authority to execute a deed of trust, to

issue ite nromissory note and to assume ovtstanding indebtedness in

nayment for the nropertics being acquired by it.

Henry T. Holsman 1s the owmer of certcin promertics located
in the County of Santa Barbara which now are leased to asnwlicant
Lonpoe Milling Commany and are utilized by 1t ia nublic warchousing
and in mercantile activities. The sronertics so leased are commonly
known as Lompoc Warchouses Nos. 1, 2, 3 and 4, and LaSalle and Gates
Warehouses. Holsman dcquired taese propertics from Southern Pacific
Milling éompany in 1954 wnder authority granted by the Commiszsion in
‘Decision No. 49616, dated February 2, 1954, in Amplication Ho. 35034,
and under the same autherity entered into a lease agreqment with
Lommoc Milling Company under the terms of which the corporation took
over the contrel and oneration of the warchouse pronerties and in
return agreed to nay a rental of %1,500 & month and all utility
charges,; real and pnersonal property taxes, license fees and insurénce

premiuns and maintenance and repairs.
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Holsman now desires to sezll the vareaouse sromerties and
all of the machinery and enuipment locoted therein, and Lompoc
Milling Company desires %o acquire these properties and to centirue
their overation. To accomplish the transfer, Holsman and Lomnoc
Milling Company have entered into an agreement of sale which mrovides
for a total purchase priée of %346,000, mayvable 6,000 in cash unon
the execution of the agreement of salce, Hl04,500 through the assump-
vion by Lompoc of the present unpaid balénce cue onla first deed of
trust against the rezal pronerty being transfefred, and tue balance
of $235,500 through the issue of a promissory note secured by a
second deed of trust on the real proverty. Tae note to be assumed
by Lomypoc »rovides for the repayment of the prinéipal in annual
installments of 5,500, with interest on the unpaid balance being
comnuted at the rate of 5% ver annum.  The nevw proaissory note in
the amount of $235,500 is payablc in 15 years, requires monthly pay-
ments of %500 or more on the ﬁrincipal and nrovides for interest at

the rate of 2% ner annum on the deferrcd balances.

The »roperties being transferred are reported to have an
original cost of $246,649.95. The sales nrice of $346,000 is
reported to be based on a fvll and complete appraisal of the nroper-
ties by a firm of independentvappraisers and is said to reflect

renroduction cost nev less acerued desreciation.

The Commission, in considering this annlication, is not

required to approve the nurchase nrice which was established as a
result of negotiation between the parties involved. It has beon
requested to authorize the transfer of properties and the iﬁcurring
of indebtedness and in considering’these matters it will base its
decizion on the effect the pronosed transfer will have on the public
interest and on the financial ability of the buyer t¢ meet the
obligations which will arise by reason of the acquisition of the

nromerties.
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Lompoe Milling Company currently is maying a rental of

»12,000 a year for the use of the rroperty vhien it vroposes to
rurchase. Under the terms of the agreerent of sale; the maximun
annual obligations of Lompoc will consist of the following:
5% interest on $104,500 note secured by .
first deed of trust $ 5,225
Principal installments on note secured by
first Geed of trust 5,500
Interest at 2% on %235,500 note securcd by
cecond decd of trust 4,710

Principal installments on note seccured by
second deed of trust 6,000

Total | $R1:425

It appears that Lompoc will be paying not more than $9,935
& year as interest, nlus 11,500 in repayment of pfincipal, or a
total of 21,435, if it purchases the nroperty, as compared vith the

218,000 a year it now nays 2s rent.

For the twelve uonths ended Maren 31, 1S56, Lompoc Milling
Company reported net operating profit of $23,892 available for depre-
ciation, rent and other income charges, and for the seven months ended
Octoder 31, 1956, %13,189. It thus appears that Lompoc¢ will have
sufficient money from operations to meet the financial obligations
vhich will be impnosed unon it dy the acquisition of the warehouse

properties as herein nronosed.

From 2 review of the apnlication it appears that the overa~
tions of the warehouse business would not be affected in any way by
the propesed transfer except that title to %he warechouse propertics
will be keld by the firm vhich operates the wroperties. Under these
conditions, it appears that the proposed transfer will not be adverse
to the public interest, that the request of apnlicant should be
granted and that the money, nronerty or labor to bo nrocured or naid

for by the issue of the notes and the assumption of the liabilities

v
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herein authorized is reasonably required by anplicant for tae nur-

poses specified herein, which purposes are.not, in whole or in part,

- reasonably chargeable to enerating expenses or to incowe.

The ‘action talken herein shall not de construed to be a
finding of the value of the properties authorized to be transferred.
If the Commission is called unon to £ix rates for storage, the

values claimed in this nroceeding will be subjeet to review.

QRBER

The Commission having considercd the above-entitled matter
and being of the oninion that a public hearing is not necessary and

that the application shnould be granted as herein provided; therefore,

IT IS HEREBY QORDERED as follows:

1. Henry T. Holsman wmay sell and transfer to Lompoc Milling
Company, on or before June 20, 1957, the warchouse pronerties and
equirment located at Lompoce, LaSalle and Gates, to which reference is

made in this »roceeding. '

2. Lompoc KMilling Comnony way assume the nayment of the
outstanding note and deed of trust in the amown® of not exceeding
$lo4,500-and_may execute a second deed of trust, on or before
June 30, 1957, and issue a nromissory note in the agzregate prihcipal
améunz of not exceeding 4,235,500 for the rurpose of financing, in
nart, the purchdse vrice of said properties and eauipment. The second
déedof trust and the promissory note shall be in or substantially'in

the same form as those filed in this »roceeding.

3. Lompoc Milling Comnany shall file roworts as renuired
by General Order No. 24-4, which order, insofar as applicadle, is

made a part of this order.
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4. Tho authority nherein granted will become effective
when Lompoc Milling Company has naid the fee preseribed by

Section 1904(b) of the Pudlic Utilities Code, which fee is 4R36.

,/Q?<:
Dated at San Franciseo ) Califomia/ 'f.'-his day
Oi%q/l/ -‘ 195 - . N

Commissioners

TPUBLIC UTILITIES COMMESIGN |
b'J.‘A'I‘E OF CALIFORNIA




