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Decision No. .....;. __ 5~4:.a..3c;4_7.:-_ 

BEFORE THE PDBLIC UTITJITIES Cor,~~iISSION OF THE STATE OF CP..LIFOffi';IA 

In the [-latter of the AOT)lication of ) 
HEN RY T.. HOLSliAN 3 on individual, to : 
sell .md transfer to tOi'l.POC HILLING ) 
CQi\1PANY,I :l cor:,or::l.tion" and for tl'l~ • A'r:rolicatlon i'io. 3S5~1 
l~tter to !'urchase \lIld acc:uirc public )."" (a.."ld Amenc1l:lent) 
utility warehouses at Lom~oc) L~Salle : 
~d Gates) Califor.ni~; ot said ~urcl1ascr ) 
to execute ~ro~issory note and encumber : 
,ublic U~ility ,ro,crty. ) 
- - ..... - - - ... - .......... - - - ... - - - ......... ~ --

.Q.El1il.Q.1i . 

In this a,r.lica tion, as al'!;ended) Henry T. Holzman re:~:uests 

the Commission· to issue an order authorizing him to sell cert:lin "~c­

house !,ropert1es to L017]1'oC :1illine; Cc,:npany, a cor,or~tion) and Loropoc 

Milling Co~,any re~uests ~uthority to oxccute a deed of trust) to 

issue its !,rotlissory llote and to aSS'l.'mo O1)tstc,nding irld~bterJncss in 

payment for th~ ,~o~ertics being acqu1r¢d by it. 

Henry T. Holzman is tl'le' O'lon'lcr of cert.::.1n pro:~H~rtios located 

in the County of SMta B;;.rbara ~,:hj.ch no~r arc 1cC1s~d to a~j!,licant 

L01;)1'OO l1illineCom.,any and are '.ltilizec1 by :1. t in ;"\.1'ol1c warahousing 

and in mercantile activities. Tbe ~ro~erticz so leased arc commonly 

known az LOll!!,oc 1·[o.rchouscs ~loz. 1.., 2" 3 and 4" and LaSalle and Gates 

\·Tarehouses. HolsrcaD o.c~~uired t:'lcse ~:lro:,ertic:s froIn Southern Pacific 

Milline Com,~ny in 1954 ttnder autr.ority granted by the Commission in 

. Decision i~o. L~96l6, dated February 2, 1954~ in A,p11cat1on l~o. 35034, 

and under the sa."'10 a.uthor1 ty entered into a lease agreement i·Ti th 

Lompoc Milling Company under the terns of. 'IoTtJ,ich the corporo.tion took 

over the control and o!Jcr.:-tion of t..">1.e warc:10use pro!,~rt1es and in 

ret1..1I'n agreed to 1'::'y a rental of :?,l~ 500 v. month .mel all utility 

charges; real ~d personal ,roperty taxes" licens~ fees and lnsur~ce 

premiums ~"ld maintenance and re~airs .. 

-1 



A.38591 EL 

all of the mo.chinery and c("'~'!Ji!,mcnt locc.ted. therein) z.na. LO'mpoc 

Hilline Company desires to aCCJ:uire those pro~ertics and to continue 

thcir·o!icro.tion. To accomplish the transfer I Holzman and Lorn~'oc 

:i:l!illine Com,any havc entered into an agrecYl1cnt 01" s.;x.le which ~rovidcs 

for a total purchase price of $.31;.6.,000,:, ,ayo.'ble :j~6 ... 000 in cash 'Il,on 

the exec'!Jtion or the ~.srccmcnt of sale 1 ~~104.;, 500 throue..i. thcasswp­

tion by Lompoc of the present unpa1~ balincc due on a first deee of 

trust against the real pro~crty b~ing transrerrea> and th~ balznce 

second deed of truet ~n the rca~ pro,erty. 

by Lompoc ,rovides for the r(:payrnent of the !'t'inci!>al in annual 

installments of ~.5) 500;1 With interest on the un,aid bul".nce being 

coro,uted at the rate of 5% per annum. 

the altOU:lt of ~)2)5, 500 is !'aya'blc in 15 years" re<:,uires m"nthly pay­

ments or ::7500 or more on the princi'!'al and !>rovides for il'ltcrestat 

the rate of 2% ~er annum on th~ deferred bulances • .. 

The ,ropert1es b~ing transferred are reported to have an 

The sales l~ricc of $.346.;,000 is 

reported to be based on a 1.'1.:'11 and, complete a,pro.isa.l of the !;'roper­

ties "oy 0. firm of i.nde!>enclent a!,!,r~:i.scrs and is said to reflect 

renroduction cost nOvT les::: accrued dc·· .. reciation. ., -

re~uired to ap,rovc ·the !'urchasc ~ricc ~rhich wa.$ ezt~blishcd as a 

result of negoti.::.tion bet~oleen tl'lc partiez :i.nvolvod.· It has been 

requested to autllorize the transfer of properties and the inc~rtine 

of indebtedness and ir~ considerine these r.latt~rs i t ~~ill b·lza :i. ts 

deciSion on the effect the pro90sed transfer will havc on the ~ublic 

interest ~~d on the financial ability of the buyer to' meet the 

oolieations whici~ will arise by reo.son of the ~c~uisition of tho 
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Lompoc r~illins Co:a!)ru'l7 curr.zl'ltly is ,aying a rental of 

B18"OOO a year for the use of the rro~erty which it ~roposo~ to 

Tiurchase. Under the terms of the agreement of scle J the maY~mu~ 

anD.1.w.l obligations of Lompoc Will consist of the folloWing: 

5% interest on $104,500 note secured by 
first deed of trust 

Principal instal~ents on note secured by 
first deed or trust 

Interest at 2% on ~~235)500 note s~curcd by 
~econd deed of trust 

Princ:'i:oal instD.llments on note secured by 
second deed or trust 

Total 

5.1500 

4J 710 

6,000 

AA;1.,)-4~2 

It a~,ears that Lompoc Will be paying not ~ore than $9)935 

e year a~ interest, r>lt:s :~11)500 in repayment of !,>r1nci,al", or a 

total of 821,,435 ... if it p1.lrchllses the property., as cornpar~d 'I-lith the 

~18.,000 a ye~r it now ,ays as rent. 

For t.."le twelve roonths ended iYj,arch :31", 19:56, Lompoc 11:illing 

Comp~y reported net operating profit of ~2)J892 avail~blc for depre­

ciation, rcmt and other income charges, and for the seven rllonths ended 

It thus appears that Lompoc Will have 

sufficient money from o~er~tions to meet the financial obligations 

't-Th1eh Will be 1mposed u,on it by the aC(!"i.li~i tion of the .... To.rehouse 

~ro~ertics as herein ~ro90sed. 

From a. revie1'T of the apl,licntion i t ar>r>co.r~ that the o3)era­

tions of the wareho~se business would not be affected in any v~y by 

the proposed tr~srer except that title to the ~rohcuse properties 

't.rill be l:cld by the rim irhich operates the propcrtles. 'Under these 

conditions, it appears that the pro,osed transfer will not be adverse 

to the ~ub11c interest~ that the re~uest or ~p~licant should be 

granted ~d that the money., property or labor to bo ~rocured or p~id 

for by the issue of the notes and the assumption of the liabilities 
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herein authorized is re~zonably re~uired by a~plicant tor tne r,ur­

l'oses s,ecif1ed herein1 which purposes arc:not, in imole or, in part1 

re.:l.sonably cho.ree.:tble to o!'crating cy.,;)cnses or to inco!;)e .. 

Tho 'action taken herein shall not be con~trued to be a 
I ,'. 

finci.ing of the value. of the properties authorized to bl3 transferred .. 
", 

If" the Co:m:nission is called u:'on to fix rates f.or: storage, the 

v:Llues claimed in this ,rocc~ding Hill be subject to review. 

The Commission having con~iderod tho above-entitled matter 

and being of the opinion that a publiC he.:l.ring is not necess~r.y and 

~~at ~~c ap,lica.tion should be granted as herein ~rovided; thereforo, 

IT IS HEREBY ORDERED as folloW's: 

1.. Henry T. Rolsman may sell and transfer to Lompoc l~iilling 

Com'~~YJ on or before June 30 1 1957, the warehouse pro,ert1es and 

eqUi!,l1'lcnt located at toupoc, LaSalle ana Ga:t~sJ to ~'hich referenco is 

,~de ~~ this ~roceed1nz. 

2. LO!D!,oc Ivlilline COnl!'.9.ny may assume th.e !,ayment of the 

outstanding note and deed of tl'"'..Jst :tn th~~ a:!lOunt of not exceeding 

$104~500 .and,~ay ~y.ecutc a second dcod of trust) on or before 

June :30: 1957 J a.nd issue a' !Jrc,missory note il"~ the ae:rtcgc.tc ~')rinc1pal 

amount of not exceeding ~~235~ 500 for the r,urposc of finan.cine, in 

Dart, the ,urchasc ~"'rice of sa1c properties arid cC!,uil'roent.- Th.c second 

deedoi' trust and U.l.C prol:lissory note shall be in or s1;bstantial1y in 

the same fo~ as th¢sc ril~d ir. this ,roceed1ne. 

3. Lompoc Mi11ins Com,any shall file ro~orts as re~ui~cd 

by General Order ~o. 24-A, which 'order J insofar as apDlicaole, is 

made a !>~rt of this order. 
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4. Tho authority bercin ~rantec. "ill become effective 

when Lompoc Milling Com,any h~s ~aid the fee ,rescr1bed by 

Section 1904(b) of t:'lO Public Utiliti~s Code';. '-Jhich fee is ~~236. 

,~ 
San FrtI.ne!~ _) C",lifornia.. 'this .;;,#_ --_ day ~ Dated at 

of _~,(" l~? 

," PUBLIC UTILITIES cOMr~tiS10Nl i STATE 01" CAI.XIo'OR.''IA I 
f _O.q... I 
i 7'bif77 
· JAN ~119:7 

2.Jl~ 


