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5 ·",""""3 Decision No. -.;-..'*_>_~ __ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE StATE OF Cf.~IFORNIA 

In the ~~tter of the Application of: ) 

(a) Bp~TT TRJ~SPORTATION, INC., 
a California corporation, for authority 
to issue shares of its common capital 
stock pursuant to Section 816-830 of 
the Cali!orni~ Public Utilities Code. 

(b) BARRETT GARAGES, INC., a 
California corporation, to sell and 
BARRETT T&~SPORTATION, INC., a 
California corpor~tion, to purchase a 
highway passenger stage oper~ting right 
for the transport.;' tion of passengers and 
their baggage between the cities of San 
Francisco, O~and, Burlingrune, San Mateo, 
Belmont, San Carlos, Redwood City, Menlo 
Park and Palo Alto, California, and the 
San Fr~cisco Internation~l Airport, s~ 
M~teo County, California, pursu~.nt to 
Section 851-853 of the Californi~ Public 
Utilities Code. 

Q.EllilQli 

Application 
No. 38696 

In this application Barrett Garages, Inc- 7 c corporation, 

seeks authorization to transfer to Barrett Transport~tion, Inc., 

a corpor~tion, its operative rights for the tr~nsport~t1on of 

passengers and their baggage between San Fr~ncisco, and other 

pOints, and San Francisco International Airport, together with 

~otor vehicle and other assets used in its transportation opera-

tions. The properties will be t:-ansferred at their book values, 

subject to outstanding liabilities, in excha.nge for $350,000 p.;lr 

value of common stock, this being the reported net worth or the 

properties to be transferred. 
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The application shows that Barrett Transportation, Inc., 

wus organized oy Barrett Garages, Inc. It ~nll co~ence business 

with all the transportation equipment now being oper~ted by 

Barrett Garages, Inc., and with the same management and personnel 

and under the snme ro.tes" rules and regulations. A pro :f'OrD'W 

'balance sheet attached to the application indi'cates thet Barrett 

Transport~tion" Inc." will enter upon its operations with c~sh . 

I and other current assets in the ~mount of $76,071 and current 

liabilities of $13,300. 

Upon reviewing this application, we are of the opinion, 

and so find" 'that the proposed transfer will not 'be o.dverse to 

the public interest, that the money, property or labor to be pro­

~ed or paid for oy the issue of $350,000 of common stock is 

re~sonably required by Barrett Transport~tion, Inc., for the purpose 

specified herein, a.nd that such purpose is not, in whole or 1n po!lrt, 

reasonably chargeable to operating eA~enscs or to income. 

In making this order, we place Be.rrett Transport.c tion, 

Inc., on notice that operative r1~~ts, es such, do not constitute 

a class of property which may be capitalized or used as ar~ element· 

of value in rate fixing for any ~ount of money in excess of that 

originally paid to the st~te as the conSideration for the grant 

of such rights. Aside from their purely permissive aspect, they 

extend to the holder a full or partial monopoly of a cl~ss of 

business over a particular route. This monopoly reatu~e may be 

changed or destroyed at any tiree ~y the state, ~~ich is not in any 

respect limited as to the n'!.llIlber of rights which may b,e given. 
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The action taken herein shall not be construed to be 

a finding of the value of the properties herein authorized to 

be transferred. 

The Cocmission h~ving' considered the above-entitled 

matte~ ~d being of the optn1on that a public hc~ring is not 

necessary ~d th3t the application should be gr~nted; theretor~, 

IT IS HEREBY ORDERED as follows: 

1. Barrott Garages, Inc., may transfer to Barrett 

Transportation, Inc., the oper~tive riehts acquired by it under 

~.uthoriz~t1on granted by DeCision No. 50229, d.:lted July 6, 1954, 

together with operative e~U1pme.nt re~errcd to in this app11catio~. 

2. Barrett Trensport~t1on, Inc., in payment for s::l1d opera­

tive rights and eqUipment" may assume the payment of outstanding 

indebte~~ess or Barrett Garages, Inc., and may issue to Barrett 

Garages, Inc., not exceeding $350,000 par value of its common 

capital stock. 

3. On not less than.one d~yts notice to the Co~ission and 

to the public, effective concurrently With t:c.e cons7Jl'!':lll,ltion of 

such transfer, apl;)licants shall s".l!)plement or reissue the tariffs 

~d timetables on file With the CommiSSion naming :r~tes, rules, 

regul~tions and schedules governing the common carrier operations 

here involved to show that Barrett Garages, Inc., M.S wi thdra'W"tl 

or c~nceled and Barrett Transportation, Inc., has adopted or 
established, as its own, said rates, rules, regulations '~d 

schedules. 
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4. Barret~ Transporta t1on, Inc., sho,ll !;:Lle 'W'i th the 

Commission a report, or reports, ~s required by General Order 

No. 24-A, wh.ich order" insofar ,as applicable, is mz.de a pert 

of this order. 

5. The authority herein granted will become effective on 

the date hereof. 

Dated at .. ____ S::;.;;a;_n ..... Fra:o. __ ~_o ____ , Cal iton:1s, tl?is IS~ 
d~y of January, 1957. 

COlll"'niss1oncrs 
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