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54388 Dec1sion No. ____________ _ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIPOBNIA 

~ the Matter of the Application of 
DESERT ELECTRIC COOPERATIVE, INC., 
for autho~1ty to execute amending 
loan contract, issue eVidence of 
lndebtedness and mortgage of realty 
a:nd. chattels. 

) 
) 
) Application No. 38530 
) 
) 
) 

-------------------------------, 

The Desert Electric Cooperat1ve, Inc., now conducts 

o~erations as a nonprofit electr1cal corporation under acertif1-

cate of pub11cconvenience and necess1ty 1ssued by th1s Com-
11 

mission. ~ese operat1ons are conducted in the area 1n and 

around TwentYnine Palms, San Bernardino County, California. 

It presently desires to obtain capital With which to 

construct "certain distribution lines, and for this purpose proposes 

to obtain funds from the Rural Electr1fication Admlnlstrat10n of 
, 

the United States Department of Agr1culture. It proposes to 

execute a promissory note in the a:nount of 1~::3:32,OOO, bear1ng 

interest at the rate of two percent per annum, and as surety 

there~or to execute a mortgage on its realty and chattels. The 

propoced form of note and the proposed form of mortgage are 

attached to the application. Both of these documents w1ll be ex­

ecuted in favor of the United States of America'. 

1I Decis10n No. 52526, dated January :3l, 1956, In App11cation 
"No. :37250. 

-1-



e.~. 
A. ,38.5,30 - GF 

'rho c'.lstomor:l ot applicant are olm03t entirely home 

own~rs,. It was originally contempla.ted that there would 'be 672 

such consumers 7 'but now there will be 897 duo to growth in the 

area. Accordingly it has become necessary to oonstruct 299 miles 

of line rather than 182, as originally conte~plated. 

The applica.tion sets out a financial statement showing 

how the tunds :ro aC~U1red will 'be used.. 

A consideration ot thi~ matter lends us to find that the 

proposed loan~ with its resultant promissory note and mortgage, 

will not be adverse to the public interest. Accordingly it will 
. 
be a.pproved •. 

o R D E R - .... - .... -

Application as above entitled having been tiled, the 

Commission being tully advised in the premises and hereby finding 

it to be not adverse to the public inter<:lst, 

IT IS ORDERED: 

(1) That Desert Electric Cooperative, Inc., is hereby 

authorized to issue its promissory note, or notes 7 for $332,000
7 ~ 

\ 

j 

and to execute 13. loan contra.ct a.nd a. mortgage on r~alty and chattels, / 

such documents to be in the torm and manner set torth 1n the / 

application herein, and to use the proceeds trom the'issue of said 

note, or notes l tor the purposes set forth in this app11cation
1 

it 

being tae opiniQn of the Commission that the moneY7 property or 

labor to be procured or paid tor by ouch issue is reasonably 

required. tor said purposes and that such purposes a.re not~ in 

whole or in part, reasonably chargeable to operating expenses or 

to income. 

(2) That if the foregoing transaction is not completed 

within six months ~fter the effective date hereot l the authority 
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herein granted shall terminate unless otherwise extended by this 

Commission. 

(3) That Desert Electric Cooperative, Inc., shall file a 

report, or reports, as required by General Order No. 24-A, which 

order, insofar as applicable, is made a part or th1s order. 

(4) Tbs.t the authority herein granted will become effective 

when Desert Electric Cooperative, Inc., has paid the fee prescribed 

by Section 1904(~) or the Pub11e Utilities Code, which tee is $332. 

nat'ad at Sitn Fra.neiseo , California, this t[ t!:-
day ot __ ...;.J;..;.;AN_U __ A~RY ____ _ 

CommiSSioners 

-----~~:-:-: .. 
PUBLIC UTILlT!ES CO:'j;~iSSid~ i 

! STATE OF C,.u.IFOR..,\'IA, ! 
I-­
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