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Decision No.. ~ a '1 '1 2 

BEFORE THE PUBLIC UTILITIES C01~vUSSIUN OF T~ ·STATE OF C~IFO~NIh 

In the Matter of the Applicati'on of ) 
PINAL T,./ATER CO. for (1) a certificate ) 
of public convenience and necessity ) 
to construct and oper~tc a water ) 
sy stem for the l"Jestwood Manor Subdi- ) . 
vision, Shasta County, California; } 
(2) to establish rates for the service) 
rendered; and (3) for authority to ) 
issue its capital stock. ) 

Application No. 3$326 

Ira M. Shadwell, for applicant. 
Robert c. Moede, for tho Commi~sion staff. 

o P I 'N ION -_ .... ..-_- ... 

Service Area 

By this application filed August 14, 1956 a certificato 

or public convenienco and necessity to operate a public utility 

water system is requested to serve an area of ~pproyjmateli 

100 acres, located 3-1/2 miles south of Redding, California, in 

Shasta County. The initial installation is designed t¢ serve 

approximately l29 rcsidence~ on land owned by the incorporators 

of applicant corporation to be called \Jestwood IvZanor Suociivision. 

No other utilities serve water in this area. 

Public Hearl ng 

Public hc~ring was held before Examiner John Rowe on 

November 29, 1956 in Redding at w.nich time evidence ooth oral and 

documentary was adduced and the matter submitted for decision. 

Descri~tion of System 

Tho ~ystom will receive its water from an infiltration 

well located in an areo. immediately adjacent to tho subdivision •. 

This well is equipped with a l5-hc,rscpower' olcctri: %:lotor connected 
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to a turbine pump. A 6S,000-gallon steel,tank, located on a hill 

about 100 feet higher than the subdivisio~will provide elevated 

storage and gravity flow. At a test of the well 4$0 gallons per 

minute were produced. Should additional water be,needed, a second 

well already constructed can be supplied wi tha pump and connected 

to the system. 

The storage tank and well will be, connected to the S,Ystem 

through a lO-inch cement asbestos transmission main. The initial 

installation will consist of apJ~roxi:nately :3 ,000' feet of a-inch 

cement asbestos pipe, 6,000 fee't or 6-inch cement asbestos pipe 

and. 1,000 feet of 4-inch pipe of the same material.. Ten fire 

hydrants will be erected in the first unit. 

Necessary Financing 

The application shows the estimated cost of the first 

unit or the proposed system to be $74,93$.00. Proof was made at 

the hear.ing that about ~J,OOO more would be required to complete 

the system to serve the initial unit and provide sufficient cash 

for working capital, making a total of approximately ~7$,OOO. 

It is proposed to finance the project by the sale of capital stock 

to the company pre~ident and his two sons. Articles of incorpora

tion, as amended, prOTide for 2,000 shares of common stock with a . 

par value of ~lOO each, with an aggregate par value of $200,000. 

Proposed Rates 

The application sets forth a schedule of flat rates and 

also a schedule of meter rates. At the hearing applicant's 

president stated that the company had abandoned its proposal to 

establish any flat rates'. The Cleter rates l,roposed do not include: 

a terminal block rate and are as follows: 
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General Metered Service 

First 
Next 
Next 
Next 

600 cubic feet or less ...................... . 
1,000 cubic feet, per 100 cubic feet .... . 
1,400 cubic £eet 1 per 100 cub.ic feet ' .... . 
5,000 cubic feet, per 100 cub~c feet .... . 

Minimum. for 
Y.d.nimum for 
I·!1nimum for 
Ylin1murll for 

SiS-inch meter 
l-inch meter 
l~-inch meter 
2-inch meter 

· . . . . . . . . . . . . . . . . . . . · . . . . . . . . . . . . . . . . . . . .-...... ~ ...... -... . · . . . . . . . . . . . . . . . . . -. 

$ ~.OO 
.30 
.20 
.15 

3.00 
5.00 

10.00 
l5 .. 00 

The mini:num charge will entitled the consumer 
to the quantity of water which that monthly 
minimum charge will purchase at the quantity rates. 

Revenue Reguirement 

The osti:na te of the YC<lTly gross revenue requirement for 

the ultimate service to 390 uni1;S of :~2.5,479.00 appears reasonaole. 

The depreciation expense appears unreasonably high, however, as 

an over-all life of only 30 years is assigned to the plant. In 

view of the fact that cement-asbestos pipe is to be used, it is 

felt that the over-all life will be somewhat greater resulting 

in a lesser depreciation expens(~. 

Summary and Conclusions 

The proposed system appears to be well designed cnd~ 

if so constructed, there should be no difficulty in giving adequate 

service. Pure water available ;appears to be adequate to meet 

the requirements of General Ord,er No .. 10;3. The rates which will 

be authorized herein and which ,are fo~~ justified can be expected 

to result in little or' no return on the investment until the first 

unit is built up and the houses occupied. 

No other public utility water system renders service in 

or contiguous to the proposed service area and no objections have 

been made to the gr~~ting o£ the re~uested certi!ieate. Under the 

circumstances, it appea.rs and we find that pUblic'convenience and 
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necessity require and ~-ll require that applicant be granted 

authority to serve the first unit known as ~:estwood Y.anor, Subdi

vision. Before it may accept this certificate applicant shall be' 

required to acquire legal title to the lands upon which the wells 

and storage tanks are located as well as to all necessary rights 

of way and water rights owned by the incorporators of applicant 

i'lhich pertain to this subdivision. 

The certificate of pub+1c convenience aDd necessity 

issued herein is subje ct to the following prov?sion of law: T'ne 

Commission shall have no powe: to authorize the capitalization of 

this certificate of public convenience and necessity or the right 

to own, operate, or enjoy ~~ch certificate of public convenience 

and necessity in excess of the a~unt (exclusive of any t~~ o~ .. 
annual ch~ge) actually ~jaid to the State as t:"le considera.tion for 

the issuance of such certificate of public convenience and 

necessity or right. 

The action taken herein shall not be construed to be 

a finding of the value of the property to be acquired .with the 

proceeds of the capital stock herein authorized to be issued. 

The following order will authorize the issuanceo£.7S0 share~ ~f' 

applicantTs capital stock of the par value of $100. 

To summarize, it is found as a fact that public con

venie~ce ~~d necessity will require the construction and operation 

of a public utility water syst(:.: by applicant in the subdivision 

known as Westwood Manor SubdiviSion in Shasta County on U. S. 

Highway 99 approximately 3-1/2 miles south of ;Redding, and that 

it is the opinion of the Commission that the money, property or 

labor to be procured or to be paid for by the issuance of stock 

hereinafter authorized is reasonably required for the purpose of 
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acquiring the water distribution system and working capital and 

that such purposes are not in whole or in part reasonably 

chargeable to 'operating expenses or to, i!le~o. 

o R D E R .... ...-. ...... - -
The above~entitled application having been considered 

together with the record herein, a public hearing having been 

held, the matter having been sul~mitted and now being ready for 

decision, 

IT IS HEREBY ORDERED: 

(1) That a certificate o~ public convenience and necessity 

is granted to Pinal ~'fater Co .. , a California corporation, to 

acquire, construct and operate a public utility water system for 

the distribution and sal e of water wi thin Westwood X-tanor Subdivision, 

a portion of Section 24, in the P.B .. Readi~ Grant, Shasta County, 

California., as described in Exhibits 4 and 5 received in evidence 

herein; prOvided, that within sixty days after the effective date 

hereof copies of recorded deeds to the land on which the reservoir 

and the wells are located and covering all necessary rights of 

way and water rights appurtenant, to the land shall be filed with 

the Commission, and if any o£ said requirements are not so complied 

with the eertificate of public convenience and necessity shall 

thereupon immediately become null and void. 

(2) That applicant is authorized to £ile,after the effective 

date of this order,the rates set forth in Appendix A attached to 

this order, to be effective on or before the date service is first 

rendered to the public, together with rules and a tariff service 

area map acceptable to the COmmission and in accordance with the 
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requirements of General Order No. 96. Such rates, rules and 

tariff service area map shall b,ecome ef!eeti ve on :£i ve days t 

notice ~o ~he Commission and to the public after filing as here

inabove provided. 

(3) That appli,cant shall j~ile within forty days after the 

system is first placed in operation, 'under the rates and rul~s 

authoriz~d herein, four copies of a comprehensive map drawn to 

an indicated scale not smaller than 200 feet to the inch, 

delineating by appropriate markings the various tracts o£ land 

and territory served; the principal ,water production, storage and 

distrib~tion facilities; and the location of the various water 

system properties of applicant. 

(4) That app1ican~ shall base the accruals to depreciation 

upon spreading the original cost of the plant, less estimated 

net salvage and depreciation reserve, over the estimated remaining 

life of the property; applicant ~,hall review the accruals when 

major changes in plant composition occur and for each plant acco~~t 

at intervals of not more than five years. Results 0:£ these 

reviews shall be submitted to the Commission. 
• I"~ . , 

(5) That app~i'Cant shall )lotify this Commission in writing 

of the date service is; first rend,t~red to the public under the 

rates and rules authorized herein: within ~en days thereafter. 

(6) TMt after the effectiv~~ date hereof' a.nd on or be£ore . 
I\1arch 1, 19.57) applicant may issue' and ~ell, at not less than 

.,':.\ 
~~100 lJer share, 7$0 shares of its ~lOO par value: capital stock 

for the purpose of acquiring the w~ter distribution system 

including the wells, storage reservoir) all distribution mains 

and facilities sufficient to supply 390 housing units. 
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(7) That applicant shall file with the Commission monthly 

reports as required by the Commission's General Order No. 24-A, 

which order, in so far as appli.cable, is made a part of this 

order. 

(8) That except as herein specifically granted Application 

No. ,38,326 is denied. 

The authorization herein granted will expire if not 

exercised within one year from 'the date 'hereof except as otherwise 

herein provided. 

The effective date of this order shall be twenty days 

after the date hereof. 

, California, thi s 2-2 ~ay 

?resident .. 

.. -.... ' 

Commissioners 



DPENDD: A 

Schedule No.1 

APPL :rC.'tBIL ITY 

,"'-pplicllb1e to ill ::etorod -..rater servico. 

TERR:CTORY --
The ~corpora.tod area. know o.s Wostwood ~or Subdivision loca.ted 

o.pproY.imo.toly 3-1/2 ::iles south of tho City of ?..oddi:le, ~..st~ CountY'. 

Quantity RlltQs: 

First 600 eu.ft. or loss ••••••••••••••••••••• 
Noxt 1,000 eu.ft., ~r 100 eu.ft •.•........•• ;. 
Noxt 1,400 cu.£t., per 100 eu.ft ••••••••••••••• 
Ovor 3,000 eu.£t., per 100 eu.!t •••••••••••• ; •• 

M1nlmi.tn Chargo: 

For 5/S x 3/4-inch ~otor •••••••••••••••••••••••• 
For 3/4-ineh motor •••••••••••••••••••••••• 
For l~ineh motor •••••••••••••••••• _._~._ 
For 1-1/2-1nch~tor •••••••••• ~.~.;; •••••••• 
For 2~1nch ~otor •••••••••••••••••••••• ~. 

Tho Min1c'UI:l. Cbnrgo will onti tlo tho ew:tOl:lOr 
to tho qUl'Ulti ty of "m,tor which tM.t :rl;n~ 
chargo will purcha.:o t:.t tho Qu..'lntit:r Rn.toc. 

?or Motor 
'2Zr Mpnth 

$ 3.00 
.30 
.20 
.15 

$ 3.00 
3.75 
5.00' 

10.00 
15.00 


