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Decision No. _ 954433

BZFORE TEE PURLIC UTILITIES COMMISSION OF TEZ STATE OF CALIFORNIA

Appiication of Emilio Giorgetti, Louis
igone, Cherles Figone, Charles Bonnici
and Robert Archer, John Morrell &. Co.,
a corporatlion, and Morrell Cold Storage
Co., a corporation, for approvil of the
scle of the public utilities groperties
of Emilio Glorgetti, Louis Figene,
Charles Figone, Cnarles Bonnici ané ,
Robert Archer. the leasing of the sz2id Application
assets by Jonm Morrell & Co. te Morrell No. 38768
Cold Storage Co., a corporation, the
transfer of a certificate of comvenience
and necessity from the aforeszz2id +trzns-
ferors to Morrell Cold Storage Co., and
for z permit authorizing the issuance
and zale of half the capital stock of
Morrell Cold Storage Cn., to Joemn
Morrell & Co.

OPINTION AND ORDRER

This is an application for an order of the Commission
suthorizing the transfer of cold storage warehouse properties

and the issue of shares of c+tock.

The application shows that Emilio Giorgetti, Louis Figone,
Charles Figone, Charles Bomnici and Robert Archer, as partnmers
doing business as Holly Cold Storage Compony, and Bolly Meat
Packing Co., a corporation, own ‘and occupy certain real property
ané improveﬁents in the City of Oakland. The business of the
partners consists of the refrigeration, freezing 2nd storage of
ts a5 a public utility warehouseman and +he dusiness of +ne

Y/
corporation is that of a wholesale nmeat dealer. It appears that
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The portners have reported for 1955 operating revenues of
$67,447 and met operating Imcome of $25,658 and for the ecight
months ended August 31, 1956, operating revenues of £45,987 and
net income of $16,279. John Morrell & Co. rcports net szles
for the year ended October 27, 1956, of $340,765,513.
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the present owners and operators desire to withdraw from their

operctions and have made arrangements to sell their holdings, for
the sum of $1,000,000, to John Morrell & Co., a Maine corporation
which 15 engaged in the packing and merchandising of meat and food
products throughout the United States.

The Maine corporation has organized Morrell Cold Storage
Co.; as a Culiforniz corporation <o tale over and continue the
public utility cold storage operations ond it proposes to nake the
cold storage warehouse facilities available te the new corporation
by means of a lease agreement calling for a monthly rental of £250.
The new corporation reports that it does not contemplate any in-
crease in rates now being chorged by the present operators of the
public

utility facilities. It oroposes to Lssue and sell 500

shares‘of stock to John Morrell & Co. for cash at their par value

of $10 to obtain funds to conduct the dusiness in which it will be

engaged.

The Commission has considered this matter and is of the
opinion that a public hearing is not necessary, that the proposed
ransfer will not be adverse to the public intérest, that the
money, property or labor to be procured or pald for by the issue
of stock herein authorized is reasonably required by appiicant
corporation for the purpose specified herein, and that such pur-
pose 1s not, in whole or in part, reasonebly chargeable to operating

expenses or to income; therefore,

IT IS HEREBY ORDERED as follows:

L. Emilic Giorgetti, Louls Figone, Charles Figone, Charles
Bonnici and Pobert Archer,'as partners, on and after the effective
date hereof and on or before Juae 20, 1957, may transfer thair
operative rightc to Morrell Cold Storage Co., a corporation, ond
thelr properties to Jomn Morrell & Cb., a corporation, under the
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terns and conditions set fofth iﬁ this agﬁlicétion, provided;
nowevsr, that the physical prbpertiéé'aée'noﬁﬁrelievedwfréﬁ,their
dedication to public use aﬁd thét'their'séétus as bublic-utility
operative property shall.ébﬂﬁtnué as'if:né'transféf‘had taxen

pla:e, anything in'the léase or otheé'cbﬁtr;cﬁ befﬁéeh applicaﬁts

te the contraryvnotwiﬂhsfanding.

2. John Morrell & Co. and Morrell Cold Storage Co. may enter
into a lease zgreement in, or substantizlly in, the same form 25

the agreement filed in +this proceeding as Exhibit IIT.

3. Morrell Cold Storage Co. on and after the effective date
hereof and on or before June 30, 1957, may issue and sell not more
than 500 shares of its stock 2t par for cash 2nd may use the pro-

ceeds for working capital.

_ 4. The zction taken herein shall not be construed to be a
finding of the value of the properties herein authorized to be

transferred.

5. 0n not less then five days' notice to the Commission and
to the public, effective concurrently with the consummation of
such transfer, the partners shall supplement or reissue the tariffs
now on file with -the Commiésion, insofar as they name rates, rules
and regulations governing the warchouse operations of partners,
to0 show that partnqrs'have withdrawn or cancelled and thzat Morrell
Cold Storage Co. concurrently has adopted or established, as its

own, sald rates, rules and regulations. The tariff filings made

pursuant to this

order in all respects shall comply with the regula-
tions governing the construction and £iling of warchouse tariffs

set forth in the Commission's General O=der No. 41.
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6. Morrell Cold Storage Co. ; a cornor..tion, shall file with
the Commission 2 report, or re¢ports, as quired by Generzl
Order No. 24-A, whica order, imsofar as applicadle, is made a
part of this order.

7. The authority herein grented will become eflective on
the date hereof.
2

Dated 2t Los Angeles , Czlifornia, this éf g

SANUARY 1957

I “,F’re ident




