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Decision No. 54433 

BEFORE TEE PUBLIC TJTIL!TIES COri!'-lISSION OF THE STATE OF CALIFORNIA 

Application of Er-...ilio Giorgett:1., Louis ~ 
Figone, Charles Figor-e, Charle~; Bor..n1ci 
~nd Robert Archer, John Morr~ll &.Co., 
a corpo~ation, ~~d Morrell Cole Storage < 
Co.~ a corporation, for approval of the 
sale of the public utilities p:-opert1es 
of Emilio Giorget·ti, Lou:ts F:1.gc.ne, 
Cha~les Figone, Charles Bor~ici and 
Robert Archer: the leasL~g of the s~id 
assets by Joh.~ Morrell & Co. to Morrell 
Cold' Sto:-ege Co., a co:'po:'at:toIl., the 
transfer of: a certificate of ccmvenience 
and necessity from the aforesaid tr~s
ferors to Morrell Cold Storage Co., ~~d 
for s pe~it authorizing the is~~ance 
and sale of half the c~p:!.tz.l stock of 
Mo~rell Cold Storage Co., to John 
Mor~ell & Co. 

O'PI]J'! ON .A[Q .Q.P.DER 

Application 
~ro. 3$768 

This is an application for an oreer of the Commission 

authorizi."'lg the transfer 0-:' cold storage warehou.se prope:-ties 

~~d the issue of shares of stock. 

The application shows that Emilio Giorgett1, Louis Figone, 

Charl~s Figone, Cr~rles Bo~~ici ~d Rooe~t Archer, as pa~tners 

doing businezs as Holly Cold Stor",ge CO:nP=Y7 and Holly Meat 

Packing Co., a corporation, o~n'~d occu~y certain real property 

~~d improvements in the City of Oakland. 'rAe businezs of the 

pcrtne~s consists of the refrigeration, freezing and storage of 

meats as 3 public utility 'W'areb,ous~'tla.~ and the 'business of the 
11 

corpor~t10n is that of a ~nolcsale ~eat dealer. It appoars that 

jJ 
The p~rtners have re~C"rtec. for 1955 operating reV0:lttes of.' 
$67 7 447 and net operating income of $25,658 ~nd for the eight 
months ended Aueust 31, 1956, operat:L""lg revenues 0: ~45,987 c...""ld 
net income of $16,279. John Mo:-rell & Co. rcport~ net sales 
for 'the year en~ed October 27, 1956, of $;340,765,51.3. 

, 
...... 



.. 

the present owners and operators desire to withdraw from their 

operctions and Mve :::lee arrang,ements to sell their holdings, for 

the sum of ~l,OOO,ooo, to John Morrell & Co., a Maine corporation 

which is engaged in the packing ~~d merchandizing of meat and food 

prod~lcts throughout the United St:.::.tcs. 

The Maine corporation t~s oreanized Morrell Cold Storage 

Co., as a C:llifo:ni(;!. corpor~tio::. to take over and continue the 

public utility cold storage operations .:'nd it proposes to make the 

cold storage warehouse fac11itiles c;vailable to the new corporation 

by mc~s of a lease agreement calling for a monthly rental of ~2;0. 

The new corporation reports tha't it does not CO:lt~mplate a..V'J.y in

crease in rates no'toT being chcrgled by th~ present operators of the 

~ublic utility facilities. It ~ro~ose$ to issue and sell 500 

shares ,of stock to John Morrell & Co. for cash ~t their par v~lue 

orelO to obtain funds to conduct the business L~ which it ~ll be 

eng~ged. 

The Commission has considered this ~tter and is of the 

opinion that a public hearing is not necessz.ry, that the proposed 

transfer 'Will not be adve:rse to the public interest" tr..zt the 

money, property or labor to be 'procured or ;pe.id for by the issue 

or stock herein authorized iz reasonably required by app11c~nt 

corporation for the purpose specified herein, and that such pur-

pose is not, L"'l whole or in part" reasonably chargeable to operating 

expenses or to income; therefore', 

IT IS HEREBY ORDERED a.s follo'toTs: 

, .... E=ilio G10rgetti, Loui~ Figone, ChZrlcs Figone, Charles 

Bonnici and Robert ArCher,.' as p,a:tners, on and after the eff'ecti ve 

da te hereof and on or before Ju:.'lC 30, 1957, may transfer th2ir 

opcrD.t1v~ r1e.htz to Morrell Colli Storage Co., a. corpor~tion, end. 
I 

their properties to John Morrell & Co., a corporation, under the 
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terms a..'"'ld coneitions set forth in this applic<~tion, ,rovided,' 

ho'We~~r, that the ph.ysie~l propertiee'':;e 'not relieved,from,their 

dedication to public use and that their' sta~~s as pUblic·utility 

operative property shall continue as' if no transfer had taken 

place, anything in the lease or other contr:.ct between ~pplic3nts 

to the contrary notwithstanding. 

2. John Morrell & Co. and Morrell Cold Storage Co. may enter 

into a lease agreement L'"'l,' or substanti:;.lly in, the same form as 

the agreement filed ~ this proceeding as E~~ibit III. 

3. Morr'ell Cold Storage Co. on and after the effective d<::te 

hereof and on or before June 30, 1957, may issue ~'"'ld sell not more 

th~ 500 shares of its stock at par for cash zod may use the pro

ceeds for working capital. 

4. The c.ction taken here~in shall Ilot 'be construed to be a 

finding of the value of the properties herein authorized to be 

tranzf'erred. 

5. On not less than fiv~ days' notice to the Commission and 

to the public, effective concurrently with the consummation of 

su,ch transfer, the partners shall supplement or reissue the tariffs 

now on file with ·the Commission, L~sofar as they n~e rates, rules 

and regulotio~s governing the wa~ehouse operation~ of partners, 

to sho ...... tha t p~rtIl~~s have 'Wi thdr3'\om or ca."'lce1leci and tMt Morrell 

Cold Storage Co. concurrently has adopted or est~blished, ns its 

own, said rates, rules and regulations. The tariff filings mace 

pursuant to this order in all respects shall comply with the re6~ln-

tions governing the construction and filing of wa~ehouse tarif~s 

set forth til the Co:nmission t s Cen~~ra1 O~de~ No .. 61 .. 
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6. Morrell Cold Storage Co., a corpor~tion, shall file ~~th 

the Commission <l report, or rE~ports, as requi:-ed by General 

Order No. 24-A, ~ich order, insofar ~s applicable, is made a 

part or this order. 

7. The authority herein zr~tcd will become effective on 

the date hereof .. 

;z 
Dated at _______ Lo_~_~~E~~~_~ ______ , C~lifornia, this ~--

day of JANUARY 
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