
Dcciz10n No. 544S7 

In the Matter of the A~~llc~tion or 
TtiOLLn1NE TZLE?RONE co.'· 

) 

(1) 

(2) 

(3) 

To en'tcr into a loun acreement with 
the United St ... tcs of Amcric:. undo!" 
and ~'l.l:'Z'l.'la."'lt to the Rur.:-l Elcctri­
ric~tior. Act of 1936~ a~ ~nended; 
.actin;: throu~h the Adt'llin,istl'"~tor 
of th~ Rural Elcct~if.icction 
A..:IY"'! ""i,·tr"·.l '0' ...... ;........,J 4\ ........ \1 tI 

, 
) 

· 
) 
· 
" 
) 

· · ) 
, 

) 
To executa its ~rom1zsory notes to 
s.:.id United St~t~c of A::cerica in ) 
the sum of ~~20:2;OOO) said oblie.ltion : 
to 'bear interest at the rate of ) 

, · ) 
To execute ~~d deliver ~ ~o~te~~e of . 
realty and chatt0ls covcrine all of ) 
the "'ro"'0r't~i~s of '::'",,)',"Ilica.nt as 
sccuri ty for th'=: :'ayment of sa.id 
obli :-.:-·tion . .. ~ 

To a..,·(jl·· .. th0"roceeds de:- lVAd from 
'said "YJ.ot.es to' the eX;)arls1on v 

rehabili to.tion and im"',rovement of 
tho :-.l.:nt onc1 f~.cj 11 tics of saici. 
co~,any ~d to the discharge of 
certain ~bl1e~tions of the cow,any. 

· · \ 

I 

· ) 
· · ) 
· · ) 
· · ) 

· - ....., - ... ~ .... - - ,- - _ ......... - ~ ~ - - - - ~. 

OPiNION _ ..... 4 __ _ 

Tele:"hone Co. 0.) to ~ntcr into a loan c<mtr~ ct "1 th the United 

StatQS 01' America under and ,ursu~~t to the R',)!'c,l Electr.ificD-tion 

Act of lS'36: .lS a.'I!lended~ (2) to execute a.nd deliver a ~ortgag~ of 

r'-'altv ... . o.nd chattels" and (;) to issue ~romissory notes in the 

425 subs.cribers in unincor:?orated are3S i."1 Tuolumne County. It 



r0:·0rt~ that the :;,\o!,ulation in the cC'''..lnty is in¢r0..:.~ine,;.' tl'l;o.t j tz 

ex~stin: facilities cannot be eA~ar.ded to ~e~t the dem~~d for tc10-

entire .:'l~"'lt tc .'rovidc service to aedi tional suo:3cri'bors. It 

buildinCJ to c~ko z\dditions to and re~laceI:lcnt~ of,its outsiee ::l;mt .. 

.md to refinance existille indebtedness; ::s.t a toto.l cost of :~2C7 Jooe) 
seer 0gated as follows: 

ConstructioJ:! 
Land ~d bU1ldines 
Centr:::.l of£1ce cC"'l.Oi..,~cnt 
St~tion e~~i~roeni -
OUtside ."iant 

Subtctal 

O~eratinr E~utnment 
FVrnit~re and office e~vi,~ent 
Vehicles a.~d other i·ro:l:'l( c~'Ui,ment 

Subtotal 

G~!:er:ll Overl:~ad s 
ConstX"'Jctio!'! 
Prcloan cn~inecr~"'le 
Oti.er 'l"jreloa.."'l eX',)end1 t't.n:·e~ 

Subtotal .. 

W'orkin tJ Cani t~ 1 ~mr:1 i·~:;,c(:l!!~r!(":r,.tl~ llim~ 
-1{Clrk1r!g casb 
Rc:noval costs 

Subtotal 

S(.\fin;.l.ncin Cl :?nd '/)'?bt Rcti ""er::ent 
Refinancine with loan fun's 
Debt retirement "Iri th 0C!.u:i:ty fun.d.::: 

Subtotal 

Total 
~csz: E~u~ty rund~ 

Total loan funds 

$21;,000 
.39)300 
34,.,500 
60.,900 

$155;700 

12.1 000 

'-;:300 
.2" ~Qtl 

5.1 800 

7)000 
2;000 
~. ~,70 

~2)4'70 

1.;, 186 
?·40r) 

3)586 

:3)000 
~zt)OO 

8)000 

9, {/t/t 

i,6207 :000 
~~CQ() 

e<05,000 

jJ 
65.5% of constr'lJction to'!' im!Jrovclnent or syste:l and 
.34.5% of const~~ction for f~cilities to serve new subscribers. 
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A~,lic&nt intends to finance its costs) in excess of tile 

~':5"OOO !irovidcd by e":,uity c~!"ital) by me.ln~ of R.B.A. financ1n.~. It 

,ro:.,oses to enter il1.tO CJ. loan contract :rovidine for borro'tTings of 

not to exceed :ii;202.1 000) the saj'::e to be rc:,res~nted by notes ,ayable 

over a !"criod of .35 years~ witb interest at tbe rate of 2% pe~ ~umJ 

:-ayment to be secured by :r:Jortgaee ,laced on the :·ro:)~rtics. A co,y 

of the tele,hone loan contract h~s been filed in this ~rocc~din~ as 

EY.hibit C,; a cO!JY of the n:ortg.:lee as Exhibit I:i.; ~d ;; co:",y of the 

form of note as Exhibit F. 

:'.lch !,!ortion of the available loa.."'l as :lay be -:-c<':,uired a.'ld the loan 

contro.ct :,rovides that a."'lY 'UZlex,ended advo.nces $bol11 be remittee to 

th0 coverrnncnt and credited act'.inst the notes. 

It a..,,,cars a conventiorl.:ll R.E.A. telc..,honc lo~"'l i~ cor..te:lJ--- . 
,1~'Ced. The contrc.ct ~,.;ill .,rovidc for dct\l1lcd su:·ervi:;ion 'l:>y the 

R.B. A. :l.."'ld" under 1 ts terms., iTill re"'~uire the co!'O:,,·o.."lY to hold. elll 

monies advanced to it i.~ tl"1Jst for the cove:rnment z.nd to de:?os1t them 

in a S;)CC1~.1 bD.nk o.ccount to be Withdra~·m u.'on a"roval by the R.E.A. 

adUlir..:l.strator of r~/;uisi tions submitted to hi:l .. 

re~uired to construct its f~cili~ic~ under contro.ct Wi~ ~ res~onsible 

contractor a':lroved by the aar.ir~istrato:- c.nd cenero.l1y to i.."lvite bids 

for construction work" unless cttlC'r~"is~ re~ittea.. Tnc COl'ltr".ct 

also will ,rovide tor thea~)ointment of ~n eneincer and manaecr~ 

subj cct to the a!1:>rovo.l of the: admin1stro.tor". a.,d for inz,:iect1on by 

the a~~inistr~tor. 

A rcvie~r of the eVidence shows that the telo~honc loan con­

tract has been drawn u~ on the th~ory that the telephone com~any ·dll 

furnish ad0~u~te servic~ to the ~reat~st ~ractical number of rur~l 

users. subject to the te~s ~d conditions of the com,any 1 s fil~d 

re.tes., rt.:lcs a.."'ld rcgulationz. and it is est1m::.te':' that a!,!,roA"imately 

500 subscribers will be attached to the line~ .~uring the first year of 
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It is 110ted.. s,~c:l.fically.. in thi:: co:o."lect1..;)n.,. the 

contr::.ct ~"'rovidc~ th<..t . . • ":;:crvice shall be !1,;rr.is!:.ca !-,ursua.~t to 

terms Cl."1.rJ. condi t1on~ set fcrt1'l in the Borro\:,,:- f s ta:-:!.i'f; as duly filed 

.... ri th or Q."rovoc. by ree1.11:::.tory bodies hoving jurizo.iction j,n tho 

" .. . In a letter dated November 30; 1956; filed as 

Exhibit J; the R .. Z.A. has advi~cd "'pjjlic~.r..t' s :>residcnt that the 

com:::any I:; existin~ line cA"tcnsion IJrovisions; if orctered to be coc-

tinued by the Commi~s1on ... arc s~tizi"o.ctor/ t¢ the .d.E.A.. ar.d ".:ould not 

constituto ~ violation oi the lo~"1. contract. 

bility of lOvl inter~st cost ~':loney .. 'to/ill )c':'!:lit th~ const~uction 01' a 

modern ~lc.nt 0r:Ui~'!lcd With :::1.0.1 o,cr::.tion.1 a.."'ld Will enable .::.,)lic.mt 

to extend its lines to ,ros,ectivc ~ubscriber5J to wh~m tcle~hone 

service· is not available at t..'1'),is ·eime .. and to im~rove its scrv1c~. 

It i= r~coenized that the ~ro,ortiec Will be heavily morteagcd~ OU~) 

in this res:,ect .. the .:.iro;:r:lm docs not differ !'ro:n other B..E.A • . 
i'in~"1.cine ::,"rOerm,lS heretofore a:r:'proved by the Co~iss10n re,!' tele~hone 

;';0 are of the o!>1nicn it is i!~ tb.~ ::uolic interest for 

a"lic~t to unecrtcke to extend ~d ~~prove its f~cilities and :er-

vice. However J it is cl~ar that the !'in~l G:Xllounts of the construc-

tion cozt:; ho.ve not been 3.nd c~.nnot be d.et~:-rt.Ilned at this '1;i,.--;1o and 

that it is likely the ul ti.n~te construction If.!ay £0:'10"" ~lo:lZ li."llS"s 

J.nd at costs diffcrinz zomc,·,h:.t fro:n those- o'I.J'C~.1ncd in this !"'l"oceed-

in~. In Vie1-f of these c1rc1)rnst;,.mcc~ ir~ will enter ~ conditivnal 

order ~t this t~e generally indicating ~p,roval of th~ finanCing 

-4-



~ OJ 8"7" /' a.,;; ":.> EL 

cant to file Wit.~ the Commissio:::l cO!,ics or its rc<:uisitions on th~ 

R.E.A.. ad:~'.J.'listr.:.tor to draw d.oWn funds and to obt::.i!'l su!"lernentc.l 

\luthorizo.tior:. for the d1s,o~1t:!.on of the ,rocceds. 

a"lication c.t this tiro~, we a'!'(; not T,aszine on its rates or o.,~roving 

any revi:;1cns of its !"l"cscntly :filed ru:'~s ~nd 4'~gulclt:i.ons end that 

we '01111 rl1~u1re it to abide by the ter:i.;S of s'.Jch :-ulos an';. :r-czula­

t1ons" unless and until other~risc authorizo,i, 0': d.irected 'by the 

Commission. In th~ event 'VTC !'.~~y b~ czll",c:. u.on to f::x 'L'2..te::: :U1. the 

future) we v~ll eive considerat~on at that tlme to. s~~licant's estcb-

lished and ap,roved investment in it~ propcrt1e: ~nd to thc terms 

undor which it hac fin,mc~d i tsclt • 

The autaorization herc~ given is for the issue of s~curi-

ties cnly end i$ not to be construed as indicative of a~ou.~ts to be 

included in a r.:.te base for the ,urpose of determining just al'),0, 

~easo~able rates. 

coins of the o~inion th~t ~ ,ublic hc~r1nz is not neces$~ry, th~t the 

the note~ her~in authorizcd is rea:;vn~bly rec:.uil"ed by a),lico.nt for 

the !)ur:"loscs s,ec1i'ic:d herein .. and tbat such pur~oses ... e::ccpt as 

othcr.·risc authorized. arc not,:, in .... 'hole or in !'Iart" rl3ason~bly 

cha~eeable to o,er~ti.'l~ expenscs or tc inccme;, thereforc, 
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IT IS HEREBY O~DE?.ED J.S folIous: 

1. Tu~lulnne Te1e!,honc Co. may enter into a te1e,hone 

loan contr~ct in; or substantio.11:t in., the S(;il!l~ rom .;:.s that 

filed in this ~roceed1n~ as EY~ibit G~ and may e7.ecute ~ mortz~ze 

in~ or substantially in; the za~~ form ~s that filed in this 

~roceedine n~ Exhioit E. 

2.. Tuolumne Tel..?licone Co. j"J':;"Y lssl.\C not exce~c4ine 

~202;OOO of its )romissory notes in., ~r subst~ti~lly in, the 

zame form o.s the note filed. in thi::: ,roceed1.r..e <:loS Exhibit F" <.told 

l'ursuant tlj the terms of said cotltro.ct ;;<nd ~ortgagc; o.n' subject 

to further authorization, shall use the ~roceeds !ro~ the iss~e 

of said notes f~r the ~ur,ose of ex,~~d!r..e" rehabilitating and 

im~roving its facilitie~ and servicc" of refinancing inJectecness 

and of ~rovicir.g workine ca~ital .. 

3. Tuolmnne Telc!,hone Co .. shall deposit th"e ,roceecls 

from the issue of the not~3 herein authorized in a =-,ccr~l b~~ 

account and ~'i thdra"T the satle only for such ,ur,ozes az t."J.o 

Commission o~y authorize L~ a su~,l~~ntal order, or orders~ in 

't.'J.1s ,rocced1ng. 

4· Tuolumne Telephone Co. sh.:l.l1 file 'I;":rit'a the 

Cornrnizsion a monthly report, 0:1:" report~) as re~uired by Ccncr:ll 

Order ~o. 24-A~ ~mich order, insofar as a~,licable, is made a 

l,art of this order. 

5. The authority herein grantcd 'Will become effec­

tive "~hen Tuolumne Telephone Co. has !"a1d the fee !'rescriced 
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by· Secti'\~ 1904(b) of the ?Jb:!.:tc Utilitie~ Coc.i.e" 'tthiCl.L fcc is 

$202. 

Dated at __ S:_Ol.n_Fr:I.n __ ds_SC_:O ___ .. Califomia.l tn.is 

day of _':;'~~!=";t,.;~ ... U'-CAI.fJ.R..!..Y ___ , 1 ~57 • 

Com:nissioner:;· 


