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- Decision No. 54-468

BEFORE TZE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application
of |

TERHEL FARMS DRIER & STORAGE CO.,
a corvoration

for an order authorizing it to Application No. 32770
borrow noney and execute its

promissory note to the Crocker-

Inglo Netiornal Bank, 2 national

banking associztion, znd to

secure the same by a2 Deed of

Trust and Chattel Mortgage upon

property owned by Applicant.

OPINION AND ORDER

Terhel Farms Drier & Storage Co. has filed this zprlication
for authorization to execute a decd of trust and a mortgage’of
chattels and to issue a note in the principél anount of $150,000
for the purpose of refinancing existing indebtedness and of reim-
bursing its treasury.

Applicant is engeged in the business of drying barley, whect,
rice and other grains and, incidentally thereto, in the operation of
public utility storage facilities in the County of Colusz. Its real
property is subject to 2 deed of trust in favor of Bank of Americs
National Trust and Savings Association securing on indcbte&ness of
$91,562.26, originally in the amount of $170,000, which applicent
was authorized to assume under the authority of Decision No. 46346,
dated October 30, 1951. At December 31, 1956, apnlieont's earned
surplus is reported at §78,104.08, substantially 211 of which, over
and above cash of $10,982.97, has been used in the reduction of such
indebtedness. |
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It appezrs that the coplicant has need for additional f{unds
in its operations and that it desires (l) to replenish its troasury
To the extent of $53,437.74 for ezrnings heretofore utilizéd to
reduce 1ts indebtedness to §91,562.26, and (2) to refinance such
outstunding indebtedness. ?or these purposcs it has arrangsed to
borrow £150,000 from the Crocker-ingle Notional Bank, the same.to

be represented by a note payable in annual inst;llments_of 15,000

with interest on unpaid Salances at the rate of 5-1/2% ver annum.

Unon reviewing the epplication, we are of the opinicn that
a public hecring 1c not necessary, that the apnlicotion snouléd be
granted, that the nmoney, property or lavor o be srocured or pzid
for by the issue of the note herein authorized is ressoncbly rceuired
by applicnnt for the purposes specified herein, and that such purposes
are not, in whole or in part, reecsonzdbly chargeable to operating

expenses or to incone; therefore,
IT IS HEREBY ORDERED 25 follows:

l. Ternel Farms Drier & Storcge Co., on ond after the eflfective
date hereof and on or before April 30, 1957, moy execute 2 deed of
trust and & mortgage of chattels and may issue 2 note in the principal
anount of not exceeding $150,000 payeble in ammuel installments of
$15,000 with interest at the rate of 5-1/2% per annum, for tbc'pur-
voses sot forth in this proéeeding, sald deed of trust, uortgage of
chattels and note to be in, or substanticlly in, the same form 2as

those filed in this proceeding.

2. Terhel Farms Drier & Storvge Co. shall file with the
Commission a monthly report, or reports, as recuired by General
Order No. 24-A, shich order, insofar as opslicable, 1s made o part

of this ofder.




2. The authority herein granted will decome effective when
Terhel Farms Drier & Storage Co.

25 pald the fee preserided by
Sectlon 1904(b) of the Pudlic Utilities Code, waich fee is $150.

Dated at San Frazcisco » Caiiformniz, this »‘(/ﬂ’ day
of FESRUARY , 1957.

Cormissioners

PETER E. MITCHELL

Prestient
RAY E. UNTERZINER
REX I{Ag.gg
C. LYN o .




