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Dcc1s10n No. _5_4_4_6_S_ 

BEFORE THE PUBLIC UTILITIES CO!1!:1ISSION 07 THE STATE OF CALIFOR!;IA 

In the Matter of the Application of 
SOUTHERN C.ALIFORNIA EDISO~; COMP 1J1y., 
a corporation, for authority to 
issue and sell not to exceed 
$.37,500,000 aggr~gatc prine1:pal 
amount of its First end Refund1ng 
Mortgage Bonds, Series H, Due 1982, 
and to execute ~d d~l1ver a . 
Fourt~enth Supplemental Indenture. 

Q.E.IN.l.Q.Ji. 

App11c~tion No. 38750 

In this application Southern California Edison Comp~~y 

seeks authorizat1on to execute a supplemental trust indenture 

and to issue ~d sell $37,500,000 in pr~~cip~ ~ount of its 

First and Rc!u.~ding Mortgage Bonds, Seriez H, Due 1982. 

Appli~t intends to offer 1ts bonds for sale at competi­

tive bidding, the price ~d the interest r~tc to ~e specified in 

the bid to be accepted by 1t. In view of prcva111:g ~kct 

conditions, it desires to be able to reduce to a ~ the lapse 

of ttme between the effective dote of its" registration st~tement 

mld the finaJ. offering, in the event it should accept a bid for 

the purchase of itz bones. ApVlic~~t is of the opinion, b~c~use 

of the eXistence of such conditions and bec~~se prospective bidders 

previously have been notified of +ts intention to invite bids, th.z.t 

a period of i~ot more t~ five days should be required for the 

receipt of bids after the first ,u.blic~tion of its 1nV'ltation for 

bids, and it has requested the Commission to :r;>roviee for a five­

d~y period ill its order in tl'l,j.s proceeding. 
" 
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The purpose of the proposed financing is to ,rovide 

applicant with funds to p~y short-term b~~ lo~~ to reimburse 

its treasury and to enable it to meet its CD-pi tal requirement~. 

The coznpany reports that presently its banl~ 'borro"W1ngs aggr0gate 

$5,,009,,000 but are expected to increase to $1.3,000,000 bet~reen the . 
time the bond proceeds become avail~ble, thzt its uncapitalized 

construction, as of December 31" 1956" ru:.o'tmted to $9;,290,791 as 

shown 1n ~~bit B and that it is engaged in ~ extensive construc­

tion progrem which Will require the expeneiture ot ~pproxicately 

$~04,650,132 during 1957 and 1958. In E.Xhibit D" app1ic~nt sets 

forth its estimated source of capital funds during 19;7 and 19;0, 

as follows: 

1221 19';$ Tot;.l 

Internal sources $39,6;1,644 $41,612,984 $81,264,628 Salvage recoveries 3,38;,;04 4,000,000 7,',385,504 Series E: bonds ~7 20Q 000 37 ~OQ 000 Less: Bank loans at 12/31/56 (~:ooo:ooo) (:2:000:000) Additional cash requireQents 
63,500,000 to complete progr~ 120,000,000 183'200 ,000 

Toto.1 $139,037,148 '$165,612,984 $304,650,1:32 
= 

It has been applica.nt's practice to finance its construc­

tion costs, in part, through the issue of bonds, debentures, and 

shares, of preferred stock and the use of common stock e~uity capital. 

Its capital ,ratios~ as of December 31" 1956~ and as adjust~d to give 
I 

effect to the proposed issue of bonds, are as follows: 

Bonds 
Debentures 
Preferred stock 
Common stock equity 

Total 
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The companyT s Dece!:'.ber 31., 1956 bal~ce sheet shows 

current and accrued as::;cts in the amount of $57,902,,254 and 

current and cccrued liabilities in the ~ount of ~~66,074.,5·'37, 

including the short-ter.m bar~ bor~owings. 

A revie"' ..... of the a'l'lic~ tion indicates tb2.t applic::..."!t will 

have need for funds fro~ the sale of per.manent securities to liqui­

date its current obligation: and to r~plenish its treasury and 

thereafter to proceed with its construction activities. Acc'ordingly., 

we will enter on order app:oving this applict:'.tion. Such approval., 

however, is for the iszue a...""lo. ss.le of seCU:'~ tics only mlo. is not to 

be construed as indicative of amOll.""lts to be included in a future 

rate base for the purpose of deter.mining just and re~sonable rates. 

The Commission h~~~g considered the above-entitled 

matter and being of the opinion that a public he~r1ng is not 

necessz.ry., thz t the application should 'be grc:nted., as herein 

provided., that the money, property or labor to be procured or 

paid for by the issue =nd salo of the bonds her~in ~uthorized is 

reasonably required by ap~lic~""lt fo~ the purposes specified herein., 

and t~t such purposes, e~cept as othcr~se authorized, ar.e not" 

in whole or in part, reasonably ch~geable to operating expenses 

or to ~comc; therefore, 

IT IS HEREBY O?.DERED as follows: 
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1. Southern California Edison C.omp~ny may invite the sub­

mizsio~ of written se21ed bids for the p~chase of $37>500?000 

in aggregate principal amount of its First and RetundL~g Mortg~ge 

Bonds7 Series E7 Due 1982, zuch invitation for b1ds to be ,ublished 

at le~st five days prior to the dete ~et for the opening o~ the 

bids. 

2. Southern Ctlifor.ni~ Edison Com?cny ~y issue and sell 

said $37,500,000 of bonds at the price offered in said bids which 

·Hill rosul t in .;the lowest ~.:ll cost of money to applicant. 

3. Southern California Edison COtlpa.'"lY :may execute a ~p,lc-

mental trust indenture ·in? or su.bstantially in? the s~e rom. a:. 

that filed as E7~ibit E in this proceedL~g. 

4. Southern California Edison Company shall use the proceeds 

to be received from the iszue and sale of s~id bonds for the ~ur-

poses set forth in this ~pplication. The accrued interest to be 

received may be used for said purposes or for gener~l corporate 

purposes. 

5. Imrcediately upon awardinl=; the cor .. tract for the s~.le of 

said $37,500,000 of bonds, Southern C.;:tli!'o!"'tlia·Edisor.. Company 

shall file a written report ~~th the Co~ssion shOWing, a~ to 
• " • 1\0 ... , ' .• 

each bid received, the na:ne o~ the bidder, the price; 'tb.k;:"~·crcst 
''II ".' 10 .. - '_' 

. .' .. " ," .. ~ ':,.4·~·!t;~ .. r:i'..a.;.~.~~ 
rate and the cost of money to applicant based. 'on ~ch.:'J,)r1ce and 

interest rate. .' ,~ ., , 

6. 1-1i thin 30 days after the iSS"..le mld. s.::.le of the bond.z 

herein authorized? Southern California Edison Comp~ s~111 tile 

a report with the Co=ission sho",.ring the dZl.te on which such. bonds 
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w~re sold, the nLQes of those to whom sold, the c~ount sold to 

each and the consideration received, together with three copies 

of its prospectus • 

7. The authority herein gruntee. .. ..rill become effective 'When 

Southern California Edison Co~pany has paid the fee prescribed 

by Section 1904(b) of the Public Utilities Code, ~mich fee is 

$12,375. 

Dated at --__ San~~~~~Q86~·~ _____ , California, this 
day of __ F_E_SR_U_A_R_Y __ 

P:-es1dent ... 

Comm1ss1oncrs 
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