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Declsion No.

BEFORE THE PUBLIC UTILITIES COMMISSION OF TﬁE STATE OF CALIFORNIA

In the Matter of the Application of

SOUTEERN CALIFORNIA EDISON COMPANY,

& corporation, for authority to

issue and sell not to exceed

$37,500,000 aggregate principal Application No. 38750
amount of its First and Refunding '

Mortgage Bonds, Series E, Due 19282,

and to execute and deliver 2 .

Fourtcenth Supplemental Indenture.

QELNICKN

In this application Southern California Ediscn Company
seeks authorization to execute a supplemental trust indenture
and to issue and sell $37,500,000 in principal cmount of its
First and Refunding Mortgage Bonds, Series H, Due 1982.

Applicent intends to offer its bonds for sale at competi-
tive bldding, the price and the interest rate to »e specified in
the bid to be aécepted by 1t. In view of preveiling market
conditions, it desires to be a2ble to reduce to a minimum the lapse
of time between the effective dcte of its registration statement
and the final offering, in the event it should accept a bid for
the purchase of its bonds. Applicant is £ the opinion, because
of the existence of such conditionc and because piospective bidders
previously have been‘notified of its intention té favite bids, that
2 period of not more than five days should be required for the
receipt of bids after the first publicztion of its_ipvitation for

bids, and it has requested the Cormission to provide for a five-

dey period in its order in this proceeding.
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The purpose of the proposed financing is to n»rovide
applicant with funds to pay shorteterm bdank loani, to reimburse
its treasury and to enable it 4o meet its capital requirementc.
The company reports that presently ite banlk borrowings aggregate
$5,000,000 but are expected to inerease to 13,000,000 veteen the
time the bond proceeds become available, thot its uneapitalized
construction, as of December 3L, 1956, amownted to $95,290,791 as
chown In Exhibit B and that it is engaged in 2n extensive comstruc-
tion program which will require the expenciture of epproxinately
$304,650,132 during 1957 and 1958. Tn Exhibit D, applicent sets
forth its estimated source of capital funds during 1957 and l95o,

as follows:

1957 1958 To+tal

Internal sources $39,651,644 541,612,984 £81,264,628
Salvage recoveries 3,,85 504 A,OOO 000 7,385,504

Series X bonds 37,500,000 27,500,000
Less: Bank loans at 12/31/56 - 000,000
Additional cash requirements , -

to complete program 63,500,000 120,000,000 183,500,000

Total $139,037,148 '$165,612,984 $304,650,132
m . .~ ] ]

It has been applicant's practice to finance its construc-'
tion costs, in part, through the issue of bonds, debentures, and

shares of preferred stock and the use of commoh stock equity capital.

Its capital ratios, as of December 31, 1956, and as adjﬁsted to give

effect to the proposed issue of bonds, are as follows:

December 31,
1956 ?ro Forma

Bonds 46%
Debentures 4 4
Preferred stock 16 15
Common stock equity : ; 35

Total . 200%
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The company's Decexber 31, 1956 balance sheet shows
current and accrued assets in the amount of $57,902,254 2nd
current and accrued liabilities in the amount of $66,074,537,
inciudi.g the skaort-term bank bhorrowings. |

A review of the applicittion indicates thaot applicant will
have nced for funds from the szle of permanent securities to liqui-~
date 1ts current ovligations and to replenish its treasury and
Thereafter to proceed with its constructicn activities. Accordingly,
we will enter an order approving this applicction. Such apwproval,
however, is for the issue and sale of securities only and is not to
be construed as indicative of amounts +o be include& in a future

rate base for the purpose of determining just and reasomable rates.

QRDER

The Commission naving considered the above-cntitled

matter and being of tpe opinion that a public hearing is not
necessary, that the application should be gronted, as heroin
provided, that the money, property or labor to be procured or

paid for by the issue and sale of the bonds herein authorizéd is
reasonably required by apnlicant for the purposes specified herein,
and thot sueh purposes, exeept as otherwise authorized, are not,

in whole or in part, feasonably chargeable to operating cxpenses

or to income; thercfore,

IT IS EEREBY ORDERED as follows:
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1. Southern California Edison Company may invite the sub-
nicssion of written sezled bids for the purchuse of $37,50C,000
in aggregate principal amount of its First znd Refunding Mortgage
Bords, Serics E, Due 1982, such invitation for bids <o be »ublished
at least five days prior to the date set for the opening of the
bids.

2. ©Southern Czlifornic Edison Compeny may issue and cell
sald $37,500,000 of bonds at the price offered in said bids which

will result in.the lowest anmual cost of momey to applicant.

2. Southern California Edison Company may execute a supple~
nmental trust indenture in, or'substantially in, the same fézm as

that filed as Exhibit E in this nroceeding.

L. Southern Californiz Edison Company shzll use the proceeds
to be received from the issue and sale of s2id bonds for +he pur-
poses set forth in this application. The acerued interest to be
received may be used for said purposes or for genercl corporate

purpeses.

5. Imzmediately upon awarding the contrzet for the sale of
said $37,500,000 of bonds, Southern California Zdison Company
shall file a written report with the Comuiss*on showing, as to
each bid received the name ol the bidder, the price, tﬁ?vﬁnzere

Zh i

rate and the cost of money to applicant based on suchfprice and

6. Within 30 days after the issue and sale of the bonds

herein authorized, Southern California Edison Compenmy shall file

a report with the Commission showing the date on whaich such bonds




A 28750 MON

were sold, the names of those to whom solé, the crount sold to
each and the considerazion received, together with three coples

of its prospectus.

7. The authority herein granted will become eoffective when
Southern California Edison Company has pald the fee preseribed
by Section 1904(b) of the Public Utilitics Code, which fee i3
$12,375.

e
Dated at i » California, this A;’
day of FEBRUARY

Commissioners
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