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Decision No. __ 5_4_4;_7_0_ 

BEFOl'~ THE PUBLIC UTILITIES COHHISSImr OF THE STATE OF CJ~!FORJ:J!f... 

In the Y~ttcr o~ the Applic~tion ot 
SOUT~~ COu}TTIES GAS CO~~PJ~Y OF 
CALIFORNIA, c co~or~tioni ,tor ~ 
order authorizinc it to issue a.."'ld 
sell ~i15 ..,000,,000 First Mortgc.ge 
Bonds, Series B" du~ 1982, to 
mortgage its pl"'opel"'tie~ and to . 
execute .:ll'ld d·eli vel'" to .·.Americml 
Trust Company, as'Trustee, a 
SUDplemental Indenture da~d as 
Mz.rch 1., 1957. 

OPINION 
~..---..------

Applic~tion No. 38749 

In this <:.pplic<:.tion, Southern Co~ties Gas Co:pany of 

California seeks authorization to execute a su,plemental trust 

indenture and to issue mld sell $15.,000,,000 of its Fir5't Mortgage 

Bonds" Series B" due 1982. 

Applic~t intends to offer its bonds for sale at com

petitive bidding, the price o.ncl the 1ntere~t rate to be specified 
\ 

in the bid to be accepted by it. 

tation for bids Will be published on or about Februcry 27, 1957, 

and th~t bids received in re?ponse to such invitation wiJ,l be 

opened on or about Y~~ch 6, 1957. In oreer to ~ble it to 

carry out its .progr~, it re~uests ~e COmmission to sp¢ciry in 

its order tb..:'.t the time of public.::tion of the 1nv1~tion for bids 

s~~ll be not oo:e then five days-prior to the date set for open~~g 

or the bids. 

The purpose of the.proposed r~cing is to provide 

appli~t.w1th funds to pay short-tc~ indebtedness to.Pacific 
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Lighting Co~poration~ the holder of all ~p,lic~tts outst~ding 

shares of stock~ to p~y costs incurred or to be·incurred for the 

ac~uisition of property and th~ const~ction, completion, extension 

or improveI:l.ent of its !"acilities during 1957 and to reimburse the 

treasury for monies ac~lly expended !ro~ income. Ap~11c~t 

reports that its indebtec....~~ss to Pacific Lighting Corpor~t1on will 

be ap,roximnte1y $9,200,000, as of Ma~ch 1, 1957, and t~t its 

esti."n.ated e7.pend.i tures tor fixed capi tc.l for the ye~r 1957 

aggregate 024,406,000 consistir~ of the following: 

Ma~s, meters, ~d services to supply 
new customers 

Distribution a~d tr~sm1ss10n system 
betterments and replac~cnts 

Construction and ~lt~rations of 
buildings 

Miscellaneous," including ~otor transport 
cqu1p~ent, land, fu-~ture, etc. 

Total 

$11,452,700 

11,.891" 500 

461,600 

600,200 

e24,406,OQO 

In addition to the reCl.'lired e:q>enditure: for tixed 

capi tal, applicant 'Will be faced w1. th si:l1d.ng fund pa;y:nents ot 

$1,046,000 and 'H1th expenditures of.' $75,69'5 incident to the 

issuance and sale ot the nevi bonds. Applic~t reports that 

appro~~tely $2,745,000 0: its 1957 c~sh rc~uirQmcnts Will be 

avail~bl~ from tnternal sources, th~t ap,ro~~tely $15~OOO~000 

Will be realized through the proposed.bond. issue and th~t the 

remainder 'Will be financed temporarily ~ri th short-tem adva.r..ces 

fro~ PaeificLighting Corporation ~d from other sources. 

It has been applicantfs practice, generally, to finance 

construetion costs with moni~s adv~~eed by Pacific Lighting 

Corporction and from tilue to tirlc to refinzr.ce itself through 

the is~e of pe~~ent'securities consisting of first mortgage 
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bonds and sho.res of common stock. Itz cO,l'itcl ratios, az of 

November ;0, 1956, and as adjusted to give effect to the pror-osed 

finnnc1ng, excluding the adv~ces from Pccific Liehting Corpor~tior., 

nre as fol1o'W's: 

First mortgage bonds 
COmIllon stock equity 

Total 

November ;0, 
1956 . 

40.5% 
59 .. 5 

100 .. 0% 

Pro FOIT.la 

47.')$ 
5? .. S 

100.0% 

The companyfs balance sheet, as of Novecber 30, 1956, 

chows current and accrued assets in the amount of $8,982,1~4 

and c'Urr<mt and accrued liabilities in the c?lnOUl'lt of $16,160,967 

includL~g the ~dv~cez from Pacific Lighting Corpor~t1on. 

A review or the application indicates thzt the company 

~dll have need for tunds fro~ the s~le of permanent securities to 

liquidate its indcbte~~ess, to improve its cash position and to 

enable it to pr,oceed With its construction actiVities. Accordingly, 

we ~~ll enter an order approving this a"lic:tion. SuCh approval, 

however, is for the issue and sale of securities only and is not to 

be con~trued a~ ind1cative of ~ountc to be included 1n ~ future 

rate base tor the purpose of deter.mining just ~~d reasonable rates. 

The Commission having considered the above-entitled ~tter 

and being of the opinion that a public hearing is not necessary, 

that the applicction should be gr~ted, ~z berein provided, t~t 

the money, property or labor to be procured or paid for by the 

issue and sale of the bonds herein ~uthorized 1s r~asonably required 
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by ap,11cant for the purpo~cs specified herein, and thzt such 

purposes, except ~s otherwise authorizee, are not, in whole or 

in part, reasonably cr_qrgeable to o~er~ting expenses or to 

income; therefore, 

IT IS HEREBY ORDERED as follows: 

1. Southern Counties COos Comp:my of California may i.."'l.v1te the 

submission of written sealed bids for the purchase of $15,000,,000 

1r~ aegreg~tc prtncip~ ~ount of its First Mortgage Bonds, Series 

B, due 1982, such inVitation fO,r bids to be pUblished at least 

rive d~ys prior to the d~te set for the opcnL~e or the bids. 

2. Southern Counties Cas Company of C.llifornia may issue 

and sell said $15,000,000 of bonds at th~ price offered in said 

bids which 'W'111 result 1."'l the lowest ar ..... ~ual cost of money to 

applicant. 

3. Southern Counties Gas Company of California may execute 

a supplemental trust indenture in, or substantially in, the same 

fon as thtlt filed as E"..hibi t B 1.."1 this proceeding. 

4. Southern Counties Cas Company of California shall use the 

proceeds to be received from the issue a"'ld 50.1e of said bonds for 

the purposes set forth in this application. The accrued interest 

to be received may be used for s~id purposes or tor general 

corporate purposes. 

5. I:nmcdi~,tely upon awarding the contract for the zalc o! 

said $15,000,000 of bonds, Southern Counties Cas Company of 

California shall file a written report with the.CoMmission, shOwing, 
• 

as to each bid received, the nzme of the bidder, the price, the 
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interest rate and the cost or money to applic~t cased on such 

price ~~d interest rate. 

6. Within 30 days after the issue 'and s&le of th~ bonds herein 

authorized, Southern Counti¢s Gas Comp~y ot California shall file a 

report With the Commission showing the date on \~icn ~uch bonds ~cre 

solo., the names of those to 'Whoe. sold l the amount !:iold to e~ch and. 

the considerat1on received, together with three copies of its 

prospectus. 

7. The authority herein granted Will become effective v.1len 

Souther.n Counties G~s Co~pany of C~lifor.nia has p~id the fee 

prescribed ~y Section 1904(b) of the Public Utilities Code, 

which fee is $6,750. 

Commissioners 
----------._.-
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